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Cuar.zes G. FarrMAN, the new Superintendent of Insurance, 
has re-appointed John A. McCall, Deputy Superintendent. Mr. 
McCall has held this position several years, and, in discharging 
the onerous duties imposed upon him has won hosts of friends 
in the insurance profession. That he is an able, efficient officer 
and a courteous gentleman, all admit. It is hoped that under the 
new administration Mr. McCall will find his duties more agree- 
able, and will receive the full amouut of credit for the work he 
does. 





Cuar.zs N. Bisuop, for five years manager of the Western 
offices of THz SprcTator at Chicago, having made arrange- 
ments to engage in business in Colorado, has severed his connec- 
tion with THz SpzcTator. Mr. Bishop is a young man of ex- 
cellent business qualifications, genial and pleasant in social inter- 
course, and will convey with him into his new field of operations 
the best wishes of a numerous circle of attached friends. W.F. 
Fox, a well-known insurance adjuster and writer of Chicago will 
succeed Mr. Bishop as manager of the Western Department of 
Tue Spectator. We commend him to the kind consideration 
of the insurance fraternity of the West. 





Our Albany letter contains a full exposure of ex-Superintend- 
ent Smyth’s last expiring effort to make a raid on the life insur- 
ance companies in this city. A more bare-faced attempt to 
force the companies to pay extortionate sums to political favor- 
ites, without cause, was never conceived even under Smyth’s 
administration of the Insurance Department. Fortunately the 
Mutual Life had the courage to resist this outrage, and the ex- 
Superintendent’s little scheme came to naught. The insurance 
fraternity would have been glad to forget the infamous adminis- 
tration of the Insurance Department for the past few years and 
permit Mr. Smyth to quietly drop into merited obscurity, but he 
is evidently determined to go out, like a tallow dip, leaving noth- 
ing behind him but a bad odor. His abortive attempt to deplete 
the treasuries of the life companies named was such a palpable 
“ job” that it is not likely to be forgotten very soon. 


In the newly-elected President of the National Board of Un- 
derwriters, M.'Bennett, Jr., many will recognize “ Per Simmons,” 
the genial correspondent of THz Sprcrator. Mr. Bennett is 
President of the Connecticut Fire Insurance Company, and for 
Many years has been a member of the Executive Committee of 
the Board of Underwriters, and latterly Secretary of that organi- 
zation. He is a gentleman of extensive experience in insurance, 


and of recognized influence in the profession. As a writer for 
Tue Spectator for the past ten years he has contributed largely 
to the newsiness of our columns, and has supplied the fraternity 
with facts and statistics that are invaluable. There is a quiet 
vein of humor running through his letters that have made them 
exceedingly popular, and that is worthy of an Artemus Ward or 
a Mark Twain. Mr. Bennett is possessed of excellent executive 
and administrative ability, and, should the emergency arise dur- 
ing his term of office in the National Board when energetic 
action becomes necessary, the new President will be found equal 
to all requirements. 





Tue Assembly does not propose to permit ex-Superintend- 
ent Smyth (how pleasant it is to attach the prefix to that title) 
to depart from official life without at least one parting shot. A 
| resolution was adopted by that body instructing the Committee 
on Insurance to ascertain and report what insurance companies 
had been officially examined during the past five years, the 
amounts each had paid for such examinations, and the names of 
persons who had shared the sums so paid. This is liable to 
open up some weak spots in the ex-Superintendent’s adminis- 
tration, and to show where he was in the habit of applying the 
thumbscrew of official power. If the committee manifests any 
special interest in the matter, the bad odor that surrounded Mr. 
Smyth in his official career is likely to follow him into private 
life. 





ELSEWHERE we note the fact of a change of management of 
the Columbia Fire Insurance Company of this city. The new 
Board of Directors are gentlemen of energy, ability and good 
financial standing, and they have selected as president of the 
company an experienced underwriter who commands the con- 
fidence of the profession. For two years the stockholders of 
the Columbia have had no dividends, while the surplus of the 
company has dwindled from $11,126 in 1879, to $2725 in 
1880. With the surplus at this low ebb, the capital of the 
company was liable to be impaired by a single loss at any time, 
and the stockholders were not a moment too soon in effecting 
an organization that is not only likely to save them from loss 
on their investment but to make it profitable to them. The 
Columbia can, with energy and good management, be made a 
popular and profitable company, and we wish the new officers 
their full meed of success. 





In the March number of Tue Specrator we noticed a new 
form of life insurance proposed by the Hartford Life and An- 
nuity Company, which it calls the Safety Fund System. We 
then quoted from the prospectus issued by the company, ex- 
plaining to a certain extent, the new plan. While this plan 
possesses one or two original features, it is, in all essential par- 
ticulars, but co-operative insurance in a new guise. The 
fallacy and inconsistency of co-operative insurance has been so 





often exposed, and the people have been so outrageously vic- 
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timized by this species of fraudulent insurance, it is a matter of 
surprise that a company of the standing of the Hartford Life 
and Annuity should give countenance to any scheme that 
savored in the least of the co-operative humbug. While we 
do not question the motives of the orginators of the Safety 
Fund System or impugn their intentions, we cannot but be- 
lieve that in their eagerness to put forth something new and 
attractive in the way of life insurance, they have been led to 
honestly believe that their new scheme overcomes the objec- 
tions to the co-operative plan and gives security to partici- 
pants. This new scheme is simply this: every person who 
desires to participate pays an entrance fee of ten dollars; this 
is to go towards the creation of the safety fund. When a 
sufficient number of members has been secured to swell this 
fund to $300,000, the interest thereon is to be paid out in 
dividends among those who have been members five yeats or 
more. After the original payment of ten dollars, each member 
is to pay three dollars a year for expenses of management, and 
a pro rata assessment sufficient to make ‘up $1000 on the 
death of any member. This is the whole plan, and the differ- 
ence between it and hundreds of co-operative schemes that 
have proved in the past disastrous failures, is scarcely appre- 
ciable. The safety fund clause is the bait depended upon to 
catch gudgeons, but there are so many 7/s in the way of its 
being successfully created and maintained that it is scarcely 
deserving of consideration. All the other features of the 
scheme are unadulterated co-operation. Experience has de- 
monstrated that in co-operative life insurance associations, as 
the members advance in age and the mortuary assessments 
become frequent, the survivors drop off and refuse to pay their 
dues. The fact that a member has ten dollars deposited in a 
so-called safety fund, with a contingent interest in possible 
future dividends, will hardly be sufficient inducement to cause 
him to retain his membership in the face of frequent and con- 
stantly increasing mortuary assessments. The instances of co- 
operative failures are too numerous, and some of them too 
recent, to require special mention in this connection; suffice it 
to say that the fallacy of such insurance has been fully demon- 
strated by costly experience. Gilding the pill with a safety 
fund coating does not make it any more palatable, or assure any 
better results than have heretofore been realized. The financial 
standing of the Hartford Life and Annuity Company is not 
such as to warrant it in attempting experiments in life insur- 
ance, or in departing from those well-known principles the 
correctness and safety of which have been fully demonstrated. 





THE much vexed question as to who should be Insurance 
Superintendent in place of John F. Smyth has at last been defin- 
itely settled by the nomination and confirmation of Charles G. 
Fairman, late editor of the Elmira Advertiser. Mr. Fairman 
has accepted the appointment, given the necessary bonds and 
assumed the duties of his new office. Mr. Fairman owes his 
appointment to his political affiliations with the party in power 
in this State, and to the personal friendship of Governor Corn- 
nell. While not possessing a special technical knowledge $f in- 
surance matters, the new Superintendent is reported to be a 
good business man, possessing a sound judgment and unques- 





tioned integrity. If this be true, he has qualifications calculated 
to render him an efficient and valuable officer. The large in- 
surance interests of this State only require, so far as they de- 
mand any supervision whatever, that ordinary business princi- 
ples shall be applied to them; that their solvency shall be 
watched over, and irresponsible or fraudulent companies pre- 
vented from deceiving and swindling the public. Any honest 
man of ordinary business capacity can accomplish this much 
without a technical knowledge of insurance. He is required to 
be like a guide-board, pointing out the right road for the com- 
panies to travel, but not necessarily walking therein himself. 
From all we can learn of Mr. Fairman we are inclined to think 
he is fully competent to discharge the duties of his office, and 
that he is possessed of sufficient moral courage to do his duty 
fearlessly and well. We congratulate the people of the State 
and the insurance profession upon having got rid of the Old Man 
of the Sea, John F. Smyth, and confidently look forward to a 
better condition of things under the administration of Superin- 
tendent Fairman. 





TueE John Hancock Mutual Life Insurance company, of Bos- 
ton, lately took up the business of prudential or industrial insur- 
ance, and is prosecuting it in this city and elsewhere. Its agents 
seem to think that the proper way to build up the John Hancock 
is to try to pull down all other companies engaged in the same 
line of business, and the amount of misrepresentation they in- 
dulge in would put the average insurance agent to the blush, 
The record and financial standing of the John Hancock are not 
of such a character as to authorize its representatives to throw 
stones indiscriminately. It might be asked how it happens that 
last year it increased its liabilities $69,633 while at the same 
time its assets were reduced $76,547 and its surplus $156,180, 
leaving its surplus but $222,387. As the company is engaged in 
a regular life insurance business, from which it has accumulated 
its present assets and surplus, it might be well to inquire by 
what right it uses these assets and this surplus as a guarantee for 
a new class of business. The Prudential, of Newark, does an 
industrial insurance business exclusively, and all its assets are 
applicable to the payment of its industrial policies. What por- 
tion, if any, of the John Hancock assets have been set aside asa 
guarantee of its industrial policies? Or are the industrial pre- 
miums and the life premiums all shaken up in one pool, and the 
various policyholders required to take their chances of having 
their claims paid from the common fund, regardless of the class 
in which they are insured? It may be lawful for the company to 
do two kinds of business so important as life and industrial as- 
surance in the hodge-podge way we have indicated, but public 
policy and the safety of the assured certainly demand that each 
distinct class of business should be kept by itself and provided 
with assets, set aside for the exclusive use of that branch, with 
which to guarantee the indemnity promised. In England this 
is required of companies doing two or more branches of business, 
and when business men engage in a variety of enterprises they 
are very careful to keep separate accounts with each. This is 
absolutely necessary to enable them to ascertain where their 
profits or losses are made, and to preserve their solvency. The 
same sound business foresight should be required of all insurance 
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companies, and the sooner the John Hancock adopts that policy 
the sooner it will be entitled to that public confidence it is now 
so assiduously seeking by means that are at least questionable. 





An event that excited a vast amount of comment during the 
past month was the absorption of the Scottish Commercial by 
the Lancashire. The first information received here of any 
change being contemplated was the announcement that the lat- 
ter company had re-insured the Canadian business of the former ; 
then came a rumor that the American business had been sim- 
ilarly disposed of, and finally the definite statement that the Lan- 
cashire had entirely absorbed the Scottish Commercial. While 
these rumors were flying about for a week or more, the Amer- 
ican officers of the companies were kept in profound ignorance 
of what was transpiring, and their position was an embarrassing 
one, to say the least. Beseiged on all sides, by the questions of 
interested policyholders as well as curious outsiders, and not 
having received instructions, they did not know whether to con- 
tinue writing policies or to discontinue business. They had many 
thousands of dollars of risks in the Scottish Commercial on their 
books, and customers and their brokers were anxious to know 
what disposition was made of these ; but many days elapsed be- 
fore the agents could answer these questions satisfactorily. These 
gentlemen were entitled to receive more courteous treatment 
than this. Mr. Crowell, Eastern agent of the Scottish Commer- 
cial, and Mr. Kerr, its Western agent, have expended much time 
and energy in building up the business of the company ; they 
had planted agencies in every important city, and were in. the 
midst of the work of re-organizing their business to secure 
greater efficiency ; there were also trustees in New York, men 
of high standing in financial circles, who were entirely ignored 
by the home managers of the company. Had Americans treated 
Englishmen in this manner they would have been denounced as 
boors. However, the thing is done, and the Lancashire assumes 
the business of the Scottish Commercial, the latter company 
passing out of existence. We are informed that Mr. Litchfield, 
formerly secretary of the Scottish, will have charge of the Amer- 
ican business of the Lancashire. Mr. Robertson, formerly in 
charge of the Lancashire here, will assist him, and also take the 
Metropolitan district, heretofore in the hands of C. M. Peck. 
This is summary treatment of Mr. Peck, also, whose manage- 
ment of the local office of the Lancashire has been characterized 
by good judgment and attended with much profit to the com- 
pany. The Lancashire is a sound, excellent company, and will, 
doubtless, do well with the combined business it has taken in 
hand. 


It was expected that the question of commissions to agents 
would constitute an important subject of discussion at the recent 
meeting of the National Board, but, as a matter of fact, it con- 
sumed but very little time, and was disposed of in an eminently 
practical manner. A circular, previously addressed by the Ex- 
ecutive Committee to all companies, had elicited the fact that 





while a majority of them were in favor of restricting commis- ! 





sions to fifteen per cent, there were so many that interposed ¢/s 
and dfs that it was evident that there was not sufficient unan- 
imity of opinion to warrant the Board in taking definite action. 
A resolution offered by Mr. Notman, President of the Niagara, 
instructing the Executive Committee to inquire further of the 
companies whether ten per cent guaranteed commission to 
agents with a contingent interest in the profits of the business 
would not be satisfactory, was finally agreed upon. It was 
manifestly the sense of the Board that this would be the more 
equitable plan, and would be for the best interests of both the 
agents and companies. By it the agent is guaranteed a salary 
equal to ten per cent of all the business he does, whether it is 
profitable to the company or not; he then has the further incen- 
tive of an additional percentage (five per cent was suggested) 
upon the net profits accruing from the business secured by him. 
This contingent interest in the business would spur him up to 
active effort, and would tend to make him cautious in his selec- 
tion of risks. This plan has been successfully tried by indivi- 
dual companies and found to work to the advantage of the 
agents pecuniarily, who not only increased the volume of their 
business, but exercised greater caution in accepting risks. At 
the end of the year, their compensation amounted to more than 
fifteen per cent. Itis scarcely probably, however, that the com- 
panies generally will agree to this or any other plan. Many of 
them are so dependent upon outsiders for business that they are 
willing to pay twenty-five or thirty per cent commissions in 
order to secure it. They will not be governed by any rules nor 
would they keep faith if they should enter into such an agree- 
ment. Some of them have to offer unusual inducements to get 
any one to accept their policies, and to put them on an equality 
with other companies would be ruin to them. The ornamental 
presidents would have to go without salaries, and supernumary 
officers would starve to death. There is little prospect of a uni- 
form rate of commissions being established at present. When 
a few more of the Cheap John companies have been squeezed 
out of existence there may be some hope of uniformity in com- 
missions being reached. 


Onk of the exciting topics in insurance circles during the past 
month was the Schroeder bill, which has passed both houses of 
the Legislature, and which will, without doubt, be signed by the 
Governor. The bill of last winter prohibiting any foreign in- 
surance company doing business in this State unless its capital 
was fully paid up, and the other bill, prohibiting companies 
doing business here reinsuring any of their risks in companies 
not authorized to do business here, had a tendency to curtail the 
volume of insuring power of the companies very considerably ; 
as a consequence, many merchants found themselves unable to 
get all the insurance they required. They naturally desired to 
see more large and powerful companies competing for business, 
and they at once became the champions of the Schroeder bill. 
Home companies and foreign companies already here offered 
some opposition to it, but the large home companies did not 
specially object to it, as they are strong enough to maintain them- 
selves against any fair competition. The opposition to the bill 
was not, therefore, so decided as it would have been had the 
home companies all been of one mind. The merchants, how- 
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ever, were in earnest, and brought such a pressure to bear on 
the Legislature that the bill passed by a decided majority. Else- 
where we give further particulars of the controversy over this 
measure. We do not anticipate a very serious influx of foreign 
companies as a result of the passage of this bill. The American 
business has not been particularly inviting for either home or 
foreign companies during the past few years, and new com- 
panies will be chary of entering a field that others have not found 
profitable. One or two foreign companies already here, but not 
doing business in New York, will probably enter the State, and 
possibly one or two others may establish American branches 
during the year, but if the merchants anticipated that all foreign 
companies were anxious to come here, they will find they reck- 
oned without their host. The controversy developed the fact 
that the insurance interest must work in harmony with our com- 
mercial interests, or suffer defeat if they raise an antagonism. 
Our merchants must have insurance, and if the home companies 
will not provide all that is required, they cannot hope to keep 
others from doing it. ‘ 
* st * 

The proper way for the home companies to secure a monopoly 
of the home business is to consolidate insurance capital in such 
volume as to give character and standing to the companies, and, 
at the same time that they increase their insuring capacity, re- 
duce their expenses, and eliminate the unbusinesslike competi- 
tion engendered of too many small companies. There are 
numerous companies having but a small amount of capital, and, 
consequently, not much in favor with insurers, that should be 
amalgamated. The cost of running a $1,000,000 company is 
not much greater than the cost of managing a $200,000 com- 
pany, and the insuring capacity of five of these small ones does 
not equal that of one large one. Capital begets confidence, and 
the large-capital companies will always be sought for by the 
insuring public in preference to the small-capital companies, 
even if they have to go abroad to find them. When the Ameri- 
can companies make themselves strong enough to command 
public confidence they will have no occasion to complain of com- 
petition on the part of foreign corporations. 


THE annual meeting of the National Board of Underwriters 
occurred in this city April 28. Elsewhere will be found a full 
report of the proceedings, including the address of President 
Baker, and the more important reports of the various commit- 
tees. No radical action on the part of the Board was contem- 
plated, and none was attempted, although the sentiment of 
members seemed to be that matters in the insurance field could 
not well be worse, and might be vastly improved by con- 
certed action on the part of insurance companies. But the fact 
is apparent that the National Board is not now strong enough 
to carry through radical reforms. Its membership has been re- 
duced to forty-three companies, and while these comprise 
the strongest companies in the country, there are too many out- 
side the organization and more or less antagonistic to it, and 
while this antagonism exists, the National Board is powerless 
to enforce reforms in underwriting methods. In the palmy 
days of the Board its dictum was law, but the power it then ex- 





erted was used with so little wisdom that it drove away a ma- 

jority of its membership, and laid the groundwork for the pres- 

ent demoralization. But the faults of the old Board are not all 

to be laid at the door of the present membership. On the con- 

trary, some of those who advocated the most arbitrary and dic- 

tatorial measures are among those who faltered when the test 

came, and embraced an early opportunity to withdraw. The 

present organization is unpretentious and unambitious of leader- 

ship. It is biding the time that is sure to come sooner or later, 

when the perfect organization at its command, the fund of valu- 

able information in its archives, and the leading minds in ac- 

cord with it, will be called to fill the breach and save the insur- 

ance interests from the perils that now environ them. The sta- 

tistics presented at the recent meeting were interesting and 

valuable, and some suggestioi;s made as to what should be done 

in the future are worthy the careful consideration of the entire 

underwriting fraternity. Especially should underwriters pon- 

der that portion of the proceedings relative to antagonistic legis- 

lation. The mania recently developed among callow legislators 

for imposing unprecedented restrictions and burdens upon the in- 

surance interests, should be confronted by a united phalanx of 
underwriters, and the obnoxious measures proposed met by 

sturdy and intelligent opposition of the whole fraternity. Upon 

questions of rates and commissions there is room for an honest 
difference of opinion ; these are mere matters of detail that will 

regulate themselves according to circumstances ; but legislation 

that threatens the annihilation of all companies, and imposes un- 
just and unequal burdens upon them, furnishes a platform upon 

which organized opposition can stand without prejudice to any 

company represented. More than a year ago THE SPECTATOR 

suggested that the National Board should provide for uniting 
all companies, Board and non-Board, for combatting the hostile 

legislation that we foresaw was sure to be proposed in numer- 
ous States during the past winter. The suggestion was un- 
heeded, but the legislation came as we predicted it would, In- 
stead of finding the insurance interest armed and equipped to 
oppose unjust measures, demagogues and unjust legislators en- 
countered only the desultory opposition of individual companies 
or local agents. As a consequence, we have the valued policy 
law, and other equally obnoxious measures, engrafted on the 
statute books of several States. And the end is not yet. There 
is much more hostile legislation hatching for next winter, and 
the National Board foreseeing this, has taken the iniative in a 
movement looking to a united effort on the part of all companies 
to oppose such measures. The resolution offered by George T. 
Hope, and vigorously supported by him, and endorsed by D. 
A. Heald, Mr. Oakley and others, authorizing the Executive 

Committee to take measures for calling a meeting or convention 
of representatives of all companies early this fall to consider 
the general situation in underwriting, has this object in view. 
However companies may object to the National Board, they 
still have a common interest in this subject of hostile legislation, 
and should heartily cooperate with any movement calculated to 
prevent it in the future. The proposal is for a meeting of 
underwriters entirely independent of the National Board, such 
gathering to be in no wise controlled or dictdted to by the 
Board, but to take action in the interests of self preservation. 
If the companies cannot come together upon this platform and 
co-operate in harmony, then is their case hopeless, and they 
will be entitled to no sympathy should they be legislated out of 
existence. 
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PAID-UP INSURANCE WHEN RENEWAL PRE- 
MIUM IS NOT PAID. 


III. 


ABLE showing the Numerator and Denominator of the 

fraction, which expresses the net single premium that 
will, at each age, insure 1 at the end of any year in which the 
insured may die.—Actuaries’ Table of Mortality; Interest 
4 per cent. 











| | 
Age. | Numerator. | Denominator. || Age. Numerator. Denominator. 
| 

Io | 14411.368 67556.42 55 3958.840 7349.54 

tr | 13972351 |  64518.99 56 3805 930 6905.30 

12 | 13551-273 61616.50 | 57 3652 378 * 6486.16 

13 13147.687 58843.05 | 58 3498.460 6082.78 

14 12760.201 56192.36 59 3344-135 5694 50 

15 12387.619 53658.53 3189.472 5320.82 

16 12029. 367 51236.51 | 61 3034 268 4962.96 

17 | 11684.380 48920.88 62 2878.705 4614.60 

18 11352. 168 46707.09 63 2722 872 | 4281.28 

Ig | 11031.784 44590.29 64 2567.100 3969.84 

20 | 10722.810 42566.30 65 2411.616 3653.02 

21 10424 403 42630.73 66 2256.778 3357-68 

22 10136.208 38779 80 67 | 2103.055 3074.81 

23 9857.880 37099.95 68 |  — 1950.869 2804.37 

24 9588.696 35317.31 69 | 1800. 863 2540.50 

25 9328.365 33698.62 70 1653.736 2301.43 

26 9076.604 32150.76 71 1510.045 2069.22 

27 8832.792 30670. 38 72 | 1370.456 1850.05 

28 8596 690 29254°04 73 | 235.608 1644.04 

29 8367.745 27900.53 74 | 106,166 1451.37 

30 8145.756 26605.43 75 982 7045 1272.09 

31 7930.229 25366.63 76 865.8195 1106.27 

32 729.996 24181.75 77 756.0645 953.971 
33 7517.618 23248. 31 78 653 8165 815.031 
34 7319.954 21964.17 79 | 559.4261 689. 

35 7127 865 20927 30 80 473-2214 576.578 
36 €940 971 19935.51 81 395-3799 476.560 
37 6759.157 18986.94 82 325 9874 388 838 
38 6582. 308 18279.83 83 264 9720 312.868 
39 6410.095 17212.24 |} 84 212.0515 247.914 
40 6242.422 16382.56 85 166 8362 193.163 
41 6279.195 15589.23 86 | 128.7431 147.641 
42 5929,128 14839.58 87 97.1593 110.379 
43 5764.772 14104 82 88 71.4502 , 

44 5612.186 13499.74 50.9363 56.8171 
45 5461.36 12743.15 go 34-9630 38.6584 
46 5311.726 12103 40 gi 22.9294 25.1380 
47 5162. 307 11488. 46 92 14.2040 15.4457 
48 503.004 10897.30 93 | 8.18515 -83281 
49 4863.590 10328.76 4 4.30188 4 62982 
50 4714.012 9781.92 93 | 2.01 2.14399 
5I_ | —4564.099 9255.78 || 96 | 808 857040 
52 4413 707 8749.40 97 | -27432 -289541 
53 4262.720 8261.89 98 | .08158 085653 
54 | 4TIT.045 7792-45 || 99 | .09180 -020592 





In the above table the numerator at each age is composed of 
a series of terms. The number of terms at each age is equal to 
the number of years from this age to the limit of the table of 
mortality. Each of these terms pertains to a year correspond- 
ing to its place in the series—that is to say: the first term per- 
tains to insurance during the first policy-year, the second term 
to insurance during the second policy-year, and so on to the 
limit of the mortality table. Any one of these terms divided by 
the denominator, at the age when the insurance begins, is the 
net cost at this age of insuring $1 during the year to which this 
term pertains. 

In the above table, opposite each age, we find in its proper 
column, the sum of all the yearly terms of the numerator at 
this age. 

The construction of this table, as previously explained, shows 
that the terms of the numerator at any age are identical with 
those terms of the numerator at any younger age which follow 
that number of the leading terms of the latter which is equal to 


the difference between the two ages. For instance, the terms | 











of the numerator at age 64 are identical with those terms of the 
numerator at age 50 which follow the first 14 terms of the 
latter—the terms of the numerator at age 65 are identical with 
those terms of the numerator at age 50 which follow the first 
15 terms of the latter. 

The net single premium which will at any age insure $1 for 
a term of years, is equal to the net single premium at this 
age to insure $1 for whole life, less the net single premium at 
this age to insure $1 during those years which are not included 
in the specified term. For instance, the net single premium 
which will at age 50 insure $1 for 14 years is equal to the net 
single premium at age 50 to insure $1 for whole life, less the 
net single premium at age 50 to insure $1, the insurance to be- 
gin at age 64 and continue for whole life. The numerical value 
of the net single premium which will at age 50 insure $1 for 
whole life is obtained from the above table—the numerator of 
the fraction which expresses this value is $4714.012, the de- 
nominator 9781.92. The net single premium which will at age 
50 insure $1, the insurance to begin at age 64 and continue for 
whole life, is expressed by a fraction the numerator of which, 
$2567.100, is found in the table, opposite age 64, the denomina- 
tor being that opposite age 50. Therefore, the net single pre- 
mium which will at age 50 insure $1 for a term of 14 years is 
expressed by : 


$4714.012 


9781.92 
The net single premium which will at age 50 insure $1 for 


15 years is expressed by: 
$4714.012 $2411.616 
9781.92 Tie = 


In this the numerator $2411.616 is found opposite age 65 in 
the table. 

The net single premium which will at age 50 insure $1 during 
the year between age 64 and age 65 is equal to the net single 
premium which will at age 50 insure $1 for 15 years, less the 
net single premium which will at age 50 insure $1 for 14 
years. From this we have: 


$2302.396 
9781.92 


To find, by using the above table, the net single premium 
which will, at any age, insure $1 for any designated year or 
term of years, the general rule is: Subtract the numerator op- 
posite the age at the end of the term from the numerator op- 
posite the age at the beginning of the term, and divide the re- 
mainder by the denominator opposite the age at the time the 
net single premium is paid. 

The method of using the table in finding the term during 
which any specified net single premium will, at any age, 
insure any designated amount, will next be explained. In illus- 
tration, take the case in which an ordinary life policy for $10,000 
issued at age 30 has been continued in force for 20 years by the 
payment, at the beginning of each year, of the regular annual 
premium, $227. The legal net value of this policy at age 50 is 
$2,532.82. The regular annual premium is composed of two 
parts, one of which is called the net annual premium, the other 
is the “‘ loading” for expenses and contingencies. In the case 
we have assumed, the net annual premium is $169.72; this 
pays the net cost of insuring the policy each year, and in ad- 
dition provides the legal net value of the policy. The “ loading” 
is $57.28. If all the surplus arising from loading in excess of 
expenses and othe: contingencies has been returned to the pol- 
icyholder, and he is not in debt to the company, the amount 
held by the company to the credit of this policy at age 50 will 


$2567.100 
new = 


$2146.912 
9781.92 





$2302 396 
9781.92 





$2146.912 


9781.92 


$155.484 
9781.92 
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be the legal net value, $2,532.82. Now, suppose the regular 
annual premium is not paid at age 50, and that the amount 
held by the company to the credit of the policy is to be applied 
to the purchase of paid-up insurance of $10,000 for such length 
of time as this amount used as a single premium will pay for. 

The first thing to be determined, is what part of this $2532.- 
82 ought to be considered as ** loading” to provide for expenses 
connected with the new paid-up policy. This subject was re- 
ferred to at some length in previous articles. We will now—in 
illustration only—assume that the company charges one per cent 
per annum on the amount it holds to the credit of this policy, 
before guaranteeing four per cent upon the remainder as a net 
single premium ; this will be $25.3252 each year for the term 
during which the policy is to be continued in force. On the 
supposition that this term will be about 14 years, we find that 
the present value, at age 50, of $25.3282, to be paid annually 
for 14 years in case the insured is alive, is $247.31. This is the 
estimated ‘* loading” for expenses; deduct it from the amount, 
$2532.82, held by the company to the credit of the policy, and 
the remainder, $2285.51, is the sum to be applied, at age 50, as 
a net single premium to effect paid-up insyrance of $10,000 for 
a term of years. 

The table of numerators and denominators is constructed on 
the supposition that the amount insured is $1. We therefore 
divide the net single premium, $2285.51, by 10,000, this gives 
$0.228551. The term during which this amount will insure $1 
is the term during which $2285.51 will insure $10,000. 


The net single premium which will, at age 50, insure $1 for 


° + $4714.012 
whole life, is “j:¢;'90 « 


50, insure $1 for a designated term of years, is equal to the net 
single premium which will, at age 50, insure $1 for whole life 
less the net single premium, which will, at age 50, insure $1, 
the insurance to begin at the end of the designated term and 
continue for whole life. The latter net single premiums is ex- 
pressed by a fraction, the numerator of which is the numerator 
found in the table, opposite the age, at the end of the term of 
years, and the denominator is that found in the table, opposite 
the age, at the beginning of the term. If we find a numerator of 
the latter net single premium, such that, when this net single 
premium is subtracted from *“*"“ the remainder is equal to 
$.0228551 ; this numerator which we find, will be opposite the 
age of the insured, at the end of the term of paid-up insurance. 

In order to bring $0.228551 into the form of a fraction having 
the denominator 9781.92, which is common to all the terms of 
the numerator at age 50, we have $0.228551 multiplied by 
9781.92, equal $2235.667 for the numerator of this fraction. The 


$2235.667 $4714.012 
9781.92 ° 9781.92 * 


The net single premium which will, at age 


Subtract this from the fraction 


. . . 2478 .345 . 
The remainder is the fraction —-** —the numerator of this 


. fraction is the numerator which we wish to find in the table. 
Because this numerator, $2478.345, subtracted from the nu- 
merator, $4714.012 leaves a remainder $2235.667, and this di- 
vided by the denominator at age 50, gives $0.228551, which is 
the net single premium available at age 50, to insure each dollar 
of the $10,000 paid-up insurance. 

The arithmetical operations indicated above may be written : 


$2235.667 
9781.92 


fraction then is 


$4714.012 
9781.92 
From this it necessarily follows that: 


$4714.012 
~ 9781.92 


$4714.012 
The fraction 5 


$2478.345 
9781.92 





$2478.345 
9781.22 


i 0 Cope 


9781.92 $0.22855 I. 
is the net single premium which will at 








age 50 insure $1 for whole life. The fraction ae 


single premium which will at age 50 insure $1, the insurance 
to begin at the age opposite the numerator, $2478.345, and 
continue for whole life. The difference between these two net 
single premiums is the net single premium which will, at age 50, 
insure $1 for a term equal to the difference between the 
age opposite the numerator at the end of the term, and 
age 50. The numerator at the end of the term is $2478.345. 
This numerator is not in the table, but we find the numerator 
$2567.10 opposite age 64, and $2411.616 opposite age 65. This 
shows that the numerator we are seeking is opposite to an age 
that is greater than 64 and less than 65 years. 

The table of numerators and denominators is constructed for 
whole years only. The net cost of insurance is computed for 
each separate year, and whilst it varies from year to year, it is 
assumed that during any one year the net cost is proportional 
to the time. The net cost at age 50 of insuring $1 for the whole 
year between age 64 and age 65 is obtained by subtracting the 
numerator at age 65 from the numerator at age 64 and dividing 


the remainder by the denominator at age 50—this gives 


$155.484 
ra 
until age 64 is obtained by subtracting the numerator at age 64 
from the numerator at age 50 and dividing the remainder by the 
denominator at age 50—this gives **", 
premium available at age 50 to insure $1, being $0.228551, 
which in fractional form is expressed by *-~* 
this net single premium, available at age 50, which is not 


667 2146.912 
less * 


92 9781.92 


is the net 


The net single premium which will at age 50 insure $1 


The net single 


area the part of 
equal 


$88.755 


9781.92 * 
From the foregoing we form the following proportion : 


$155.484 « $88.755 
vain |S to 9781.92 


age 64, during which the net single premium $0.228551, at age 
50, will insure $1. In this proportion the fisrt term is the net 
single premium, which will, at age 50, insure $1 during, the 
whole- year between age 64 and age 65; the second term is that 
part of the net single premium available, at age 50, to insure $1 
during a part of the year between age 64 and age 65, after 
providing for insurance until age 64. These two terms of the 
above proportion have a common denominator ; the proportion 
may therefore be written: $155.484: $88.755:: 365 days is to 
number of the days required. Solving this proportion we find this 
number of days is two hundred and eight. If the table of num- 
erators and denominators had been constructed for whole days in 
stead of whole years,the numerator, $2478.345,would have been 
found opposite age 64 years and 208 days; but the table being 
constructed for whole years only, it is generally necessary to 
find the number of days that must be added to the term ex- 
pressed in whole years, by forming a proportion in a manner 
similar to that illustrated in the foregoing example. 


as 365 days is to the number of days beyond 


The term during which paid-up insurance for the amount of 
the original policy ought to be continued in case «a renewal 
premium is not paid, is computed by the following rule: 


First, find the legal net value of the policy, add all other in- 
debtedness of the company to the policyholder, deduct all in- 
debtedness of the policyholder to the company—this gives the 
amount held by the company to the credit of the policy. Next 
determine what portion of this amount ought to be considered 
as “ Joading” to provide for expenses connected with the new 
paid-up policy ; deduct this * loading” from the amount held by 
the company to the credit of the policy; treat the remainder as 





a ee ee ae re re ee oo a a | he 


vewe 7 w& 





Vol. XXIV.—No. 5 
May, 1880. ] 


THE SPECTATOR. 179 














a net single premium, and divide this net single premium by the 
amount of the original policy—multiply the quotient by the de- 
nominator, at the age when the original policy ceases, which is 
the age at which the new paid-up commences; subtract the 
product from the numerator at the same age, find the remainder 
in the column of numerators; the age at which the paid-up in- 
surance ceases, is opposite that numerator which is equal to the 
above remainder. In case this exact remainder is not found in 
the numerators of the table, find the additional days in the term 
of paid-up insurance, by a simple proportion, as shown in the 
above illustrative example. 

This rule has heretofore been of little practical importance, 
because insurance contracts were usually so worded that, in case 
a policyholder failed to pay a renewal premium, his interest in 
his policy was forfeited to the company. The Legislature of 
New York, at its last session, prohibited life insurance corpora- 
tions of this State from inserting this forfeiture clause in their 
policies. The same law requires paid-up insurance to be issued 
to the policyholder for the sum held by the company to the 
credit of the policy, when a policyholder does not continue his 
original policy in force another year, by the payment of another 
annual premium. ‘These new features of the law in this State 
make it important that the principles, used in computing the 
length of time during which paid-up insurance ought to continue, 
should be more generally understood. In the days of forfeiture, 
the companies could say to a policyholder who did not pay a 
renewal premium, * you have no legal claim on us—take what 
we choose to grant, or get nothing.” Under such circumstances 
it was not worth while to compute the term during which paid- 
up insurance ought to continue. 


GOODS SOLD BUT NOT DELIVERED OR NOT 
REMOVED. 


{To THE EDITOR OF THE SPECTATOR.] 


HERE has been a discussion among several of us insurance tyros, as to the 
difference, if any, between the phrase sometimes used in fire policies, ‘‘ goods 
sold and not delivered,”’ and ‘‘ goods sold but not removed." Some companies 
that will write the first, ‘‘ not delivered " will not write the second, ‘‘ not removed.” 
Is there any difference in fact, between the two phases? If so will you please point 
it out to us through the colums of your valuable journal and much oblige, 
SEVERAL TYROS. 

NEw YorK, Afril 15th, 1880. 

In order to answer our querist understandingly we must first 
ascertain what the law holds to be “ delivery ” of property under 
acontract of sale. To this end we cite what is known to the 
common law as the “ statute of frauds,” under which no agree- 
ment for sale of property in excess of £10 in England, or $50 in 
New York, and substantially the same in most, if not all, of the 
other States, shall be held legal unless a note or memorandum of 
such contract is made in writing and subscribed by the parties 
thereto ; or unless the buyer shall accept and receive part of such 
goods, or the evidences, or some of them, of such things-in-action, 
or, unless the buyer shall at the time pay some part of the pur- 
chase money, Every instrument required to be subscribed by any 
party may be subscribed by the lawful agent of such party. 

Such evidences of the contract are known as “bills of sales,” 
“broker’s sale notes,” etc. In case of sales made by auctioneers 
the statute of New York requires that the memorandum of the 





sale must be made at the time of the sale upon the sales-book ; 
and it has been held that if so made in pencil, it will be valid. 
(Hick v. Whitmore, 12 Wend, 548-555.) 

To constitute a sale and delivery the acts of the seller and the 
buyer must be concurrent; that is, the one must agree to sell 
and the other to purchase and accept the property at the same 
time. The acceptance and receipt of such property may be 
either actual or symbolical. 

Actual delivery consists in passing over the property to the 
possession or custody of the buyer, or in passing a bill and re- 
ceiving payment therefor, or by giving credit therefor, or by any 
other act of the seller whereby the title of the property rests in 
the buyer so that he may immediately remove or otherwise dis- 
pose of it. But if anything remains to be done to perfect the 
sale, such as measuring, weighing, counting or separating the 
property sold from other similar property so that it can be iden- 
tified, the title does not pass to the buyer, and if such property 
be lost or destroyed from any cause, the loss will fall upon the 
seller. It is only after all acts necessary to be done to perfect 
the sale and delivery that the title passes to the buyer, so that a 
loss before removal would fall upon him. In all cases the risk 
follows the title. 

A symbolical delivery is where the title is in the buyer but the 
property remains in the custody of the seller. Such delivery is 
perfected by accepting a portion only of the property, the re- 
mainder being subject to future call of the buyer; or by passing 
the key of the premises containing the property ; or by marking 
it with the name of the buyer; or by separating, weighing or 
counting and setting it apart; or, in cases of warehousemen, the 
passing of the receipt; or in fine, in any way whereby the con- 
trol, without the immediate custody of the property, is passed to 
the buyer. 

Conditional delivery is another form of delivery whereby the 
custody or possession of the property, but not the absolute title, 
passes to the buyer, such perfected title being contingent upon 
the performance of some agreement, such, in cases where credit 
is given, as furnishing a satisfactory acceptance within a given 
time, for the payment of the purchase, and other similar con- 
tingent agreements. If the conditions of such agreement are 
not fulfilled the title does not pass from the seller, and he may 
regain possession of the property at any time before it actually 
comes into possession of the purchaser; in case of goods in 
transit by stopping them on the way, while in hands of carriers 
or warehousemen. This is termed “‘ stoppage in transitu.” In ° 
all of such cases the title remains in the seller, and the risk is 
his. The law of the contract of sale is a very much complicated 
one ; but enough has been said of it to show its bearing upon in- 
surance cases, which resolves itself into the single expression, 
‘‘ the risk attends upon the title,” and not upon the mere custody 


or possession. 


It was to meet this fact of the law that merchants required 
some modification of their insurance contracts that would enable 
them to secure themselves in cases of constructive delivery of 
goods, which had been duly sold but had not been removed from 
their custody, and about which there might be some question as 
to title. To meet this demand what is now universally known 
as the “usual commission clause,” found its way into the poli- 
cies. When first introduced this stipulation was intended sim- 
ply to secure the interests of merchant insurers in any property 
thus sold, but still in their custody ; but competition among in- 
surers and the propensity to grant concessions to secure business, — 
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has extended its effect so as to make insurers under it insurers 
for others, and for any amount within the terms of the policy, 
and for any persons known or unknown, who may claim to be 
the actual owner of the property thus covered, as is graphically 
set forth by the New York Court of Appeals in the case of 
Waring v. Indemnity Ins. Co. (45, N. Y., 606,) as follows : 

By the terms of the policy the risk was to cover oil designated as ‘‘ their own,” as 
‘*held in trust,”’ as ‘‘ held on commission,” and as ‘‘ sold but not removed.’"" The 
oil was sold, payment made, and sufficient papers delivered to the vendees to con- 
stitute a complete delivery of the oil. By the terms of the sale and the cus‘om of 
the trade, the oil remained in the warehouse without expense to the vendees, and in 
the possession of the plaintiffs, and while there was destroyed: HELD: That a 
policy of insurace is legal when so framed that the insurance shall be inseparably 
attached to the property meant to be covered, so that successive owners, during the 
continuance of the risks, shall be:ome the parties reallyinsured. * * * * * 
Phrases describing property as ‘‘ held in trust,” ‘‘on commission,” and kindred 
terms, are held as giving to the owner the right to take the place of the insured and 
enforce the contract. 


In this same case the court defines the difference between the 
phrases “ not delivered ” and ‘* not removed” tersely as follows : 

** Sold but not delivered,” is a phrase common with insurance men, and has an 
ascertained and definite meaning. It applies to property of which a contract of 
sale has been made, but of which the ownership has not been changed by a delivery 
in pursuance of the contract. ‘‘ Sold but not removed,”’ is another, and we deem, 
a newer form to express something else. We judge that it means to cover that 
which had been sold and of which a legal, binding delivery had been made; the 
ownership and right of control of which had passed, but which had not beea in fact 
removed, of which no change of place indicated a change’of ownership and posses- 
sion, 

This is a very interesting case for the study of * Tyros,” as it 
embraces the law of contracts of sale and construes it as referring 
to insurances under this clause, and, with the explanations we 
have given as to what constitutes “ delivery,” will more fully 
answer the question of our correspondent than our time and 
space will permit us to do. 


CO-OPERATIVE LIFE INSURANCE. 
II. 


HE weakness of the co-operative system of life insurance 

is well exemplified by the numerous phases through which 
it has passed, each one suggesting a remedy for some new evil 
which had been discoveted in the practical working of the 
plan, and each new remedy failing in its purpose and leaving 
the plan still feeble, disjointed and unscientific. 

The first phase as we pointed out in our former article, is that 
PA a single association each member of which contributes equally 
to each death claim. Such an association soon discovers that 
the younger members are paying too much in proportion to the 
losses among them, and some method of classification suggests 
itself. 

The second phase usually exhibits the association arranged 
in.groups of five years difference of age, as for example those 
entering at age 20 to 25, 26 to 30, 31 to 35, etc. But in order 
to make the insurances uniform in these various groups, there 
arises the necessity of keeping each group up to the number of 
dollars JJesired to be insured. But this is found to be imprac- 
ticable. The groups at the middle ages may be full or nearly 
so, but those at either extreme of life, taper off until the num- 





bers become so small as to render the attempt at insurance 
ridiculous. Then follows the anomalies of the same company 
paying different sums to the beneficiaries at the death of mem- 
bers, according to the numerical strength of the group or class 
to which they belong, causing dissatisfaction and distrust. 

The third phase then sets in and an attempt is made to fix the 
sum insured by means of large initiation fees and annual dues 
to be thrown into a surplus fund from which it is hoped the de- 
ficiencies in assessments may be made up. This expedient is, 
however, of but temporary relief, for the fluctuations in mem- 
bership and the increasing drain of death losses gradually wipes 
out the surplus fund, and compels a resort to some measure 
which may seem to be more effective to attain the desired 
stability and uniformity of insurance. 

A fourth plan then presents itself. The groups of ages are 
abolished and all are again put in a common mass. The 
amount of insurance is fixed and the assessments graded accord- 
ing to the age at entry. As explained in the circular of one of 

ese co-operative societies, this plan is deemed by them a pro- 
per one, because ‘‘ a member on entering an association should 
contribute to the mortality costs his full share of the risk at the 
time of entrance. But to continually advance the cost to him 
gives him no benefit whatever of having contributed to the sup- 
port of the association in the years past.” But the method thus 
explained ignores or defies the. advancing risk on each life, and 
with each year the older members pay proportionally less than 
their proper contribution to the death claims, while the younger 
members find as usual that they are paying proportionally too 
much. 

It will be observed that in all these methods and plans of co- 
operative life insurance, the constant assumption is that there 
will always be an average rate of death, so that the law of mor- 
tality may safely be disregarded. 

In order to show the fallacy of this view of thé matter, we 
have prepared the table given below, in which we have taken 
5000 persons, all aged 37, assumed to form a life insurance asso 
ciation, and deducted from this number, each year, the number 
of deaths‘and 100 lapses, and added thereto each year 100 new 
members entering at the age of 37. It will be noted that at the 
end of the first year, those remaining of the original 5000, will 
be aged 38, and the new-comers aged 37; at the end of the 
second year, the original members will be aged 39, the addi- 
tional 1000 will be aged 38, and the new entrants aged 37, 
and so on; till in the thirty-third year, the survivors of the 
original 5000 members will be aged 70, and the others at all in- 
termediate ages down to those just entering aged 37. Column 
one gives the year of the existence of the association, and column 
two the number living ineach year. Applying to them the rate of 
mortality according to age by the American Experience Table, 
we find the deaths each year as set down in column three. In 
column four, we give the percentage of the number of deaths to 
the number living in the first, fifth, tenth, etc., years. In column 
five, we give the percentage of death at the highest age, every 
fifth year, as at 37, 42, etc., to 70, and in column six, for the 
purpose of comparison, the percentage of deaths at the youngest 
age, 37. 

In column 4 it will be observed that, notwithstanding the 
infusion of young blood, there is a constant increase of the death 
rate, slight at first, but afterwards increasing more rapidly, till, 
in the thirty-third year, it is more than two and one-half times 
the rate in the first year, The idea of an average rate of mor- 
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tality, constant and without increase, is thus shown to be a de- 
lusion and a snare. 

Again, a comparison between columns 4, 5 and 6, shows that 
by average assessments those at the higher ages would not pay 
their fair share of the losses, and those at younger ages would 
pay more than their share. For example, those at 70 should 
contribute over 6 per cent upon their insurance, but really con- 
tribute only 2% per cent, while those at 37 entering the 33d 
year contribute 2% per cent, and should contribute less than 
one per cent to the death losses. 

TABLE SHOWING DEATHS AMONG A CLASS GF PERSONS AT AGE 37 NUMBER- 


ING 5;000 OF WHICH 100 DROP OUT EACH YEAR, AND 100 OTHERS AT 
AGE 37 ENTER EACH YEAR—AMERICAN TABLE OF MORTALITY. 

















| | 
| | Percentage | Percentage 
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If it be objected that the American Table of Mortality does 
not represent the rate of deaths likely to obtain among co-op- 
erative companies, we answer that upon any table, compiled 
from any sources, similar results must follow. The mortality 
tate increases with advancing age, and would necessarily 
augment the average mortality more and more rapidly as the 
company continues to exist, And even though the assessments 
be graded to the age of the member at entry, if such assessment 
rate remain stationary, each member will, after a few years of 
membership, be paying less towards the death claims his then 
age demands, and will saddle partof his proper burden on the in- 
coming members. There are only two ways of avoiding that 
result, while at the same time giving a uniform insurance. One 
is to advance the payments with each year of life, which is sub- 
stantially the method now known as renewable term insurance. 
The other is the ordinary plan under which a level premium is 
charged, part of which is reserved each year, forming an in- 
creasing fund to meet the increasing demands of the contribu- 
tions to mortality. 

As “all roads lead to Rome,” so we find ourselves carried 
irresistibly by the force of argument, knowledge, or actual ex- 
perience, to the ‘conclusion that the ordinary plan of life insu- 
france is founded upon the only correct principles, has the only 





scientific adjustment of premium rates, and represents the only 
safe method of permanently securing the great benefits desired 
from this system of mutual aid. 


LONG TERM INSURANCE. 
Il. 


N the earliest days of fire underwriting the business was con- 
ducted by individuals or by mutual societies, and was re- 
stricted almost entirely to buildings, and interests connected 
with them. It was not until the Sun Fire Office, about A. D. 
1710, commenced writing upon the contents of buildings, stocks 
of goods, etc., that shorter and more limited terms of insurance, 
made necessary by this change, came into vogue. 

The Fire Office, of London, A. D. 1680, the first joint stock 
company doing a fire business, issued long term policies up to 
31 years, upon buildings, at greatly reduced rates from the 
annual premium, when paid in cash, being virtually the first 
‘‘ rate cutter” in the business. This office wrote policies for 
£100 upon brick buildings (timber buildings ‘at double rates) as 


follows ; 
Ss aa 


PME aiksxsscscces 1. © 50 = $2.11 or $0.25 per $100 
7 years for 5 annual..... 150 = 5.56 “* 1.25 sia 
= Fe ae 150 = 79 “ 1.75 - 
“«.* ee eee swe om, 2:08 *° ‘sp 
2 EO avescs 2150 = 12.2 “ 2.75 ™ 


‘* Losses to be paid as often as the house is burnt down or demolished within 
the term insured. - If damaged then to be repaired.” 


Subsequently the Fire Office, in view of threatened competi- 
tion by the Corporation of the City of London, reduced the 
rates as follows: eight years for five annual; twelve years for 
seven annual ; twenty-one years for nine and one-half annual, 
and thirty-one years for eleven annual ; the annual rate was also 
reduced from five shillings to four shillings and two pence upon 
£100. 

In A. D. 1700 this same Fire Office issued a more limited 
table, restricting its term policies on brick buildings (timber 
double rates) to seven years only, on £100 as follows: 


CORP Risdsad estes : 6 cm $1.33 per £100 or $0.30 for $roo. 
2 years, 2 annual.... O120= 2.67 . o Ca 7 
a 2 oe * 1... O10 4.00 e * 6.90 “3 
4 “ 3% “ .... O196== 4.33 “ 0.97% “ 
oes ” Ir100= 6.67 - +: ‘a os 


The same rate had been common some 10 years previous 
with the addition of eleven years for seven annual premiums. 
. The same company offered mutual or “ contribution policies,” 
at one shilling and four pence per annum upon £100, and five 
shillings deposit money, upon brick buildings, (timber double 
rates. 

The present long term policy rates in England are as follows: 


FOP @ YORES. 0. cee s cece cece eceees 2 annual rates, less 2% per cent. 
WG) Mn ten ined bes <p ear eee ene’ o -F ” “2 - 
MG  Awodsstosccenbecsaseanged 4 ™ - “ 7% rx. 

F 0 cpqumpedeesetesenascebabe 5 " m “to * 
1G  Seghideed evevteeshonewea’ le ; - w 
ate SO Ces da ndsheeediendecteee 6 ope ~ “ net, 


The earliest New York company, the Mutual Insurance 
Company of New York city, A. D. 1787, now the Knicker- 
bocker Insurance Company, issued its policies for seven years, 
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under seven classes, at premiums varying from three to ten 

shillings and a deposit fee of four to one upon each £100 of in- 

surance, viz. : 

First Class.—Stone or brick building, party walls above roof, slate, tile or metal 
roof. 

Second Class.—Same, only one party wall. 

Third Class.—Same as No. 1, walls only to t' e roof; roof same as No. 1 but partly 
shing'es. 

Fourth Class,—Brick cr stone bu'ldings, shingle roofs. 

Fifth Class.—Frame buildings with brick fronts, the other sides filled in with 
brick. 

Sixth Class.—Frames filled in with brick. 

Seventh Class.—Fram2 buildings. 

_ The rates of premiums and deposits were for £ 100 for seven 

years, viz: 

.15 per $100 premium. 

— os os 

+25 " 

-30 " 

35 ok 

-40 sia 

.50 “ 

From about A. D. 1800, until the adoption by the Salamander 
Society, (New York Board of Fire Undeiwriters,) of an ex- 
tended table for long term insurance, the stock companies of the 
city wrote policies for seven years for six annual premiums. 
In May, 1819, a committee of the Salamander Society was ap- 
pointed to revise the rates of premiums then in force in New 
York, and on August 6, 1819, this committee reported as fol- 
lows ; the report was adopted, viz. : 


I year, premium 3shillings, depcsit t2shillings, 
Syears, ‘ 4 ’ : 16 re 
. 5 : 30 
6 : 24 
7 ? 28 
8 32 
Io 4 ’ 40 


Hue vd dy 


Your committee are also of the opinion that the deduction made for insurance 
for longer periods than a year is not sufficient; by the present mode the insured 
pays mre than the annual premium will amount to if compounded for the same 
term, as will appear by the following statement : 

Say the premium for one year is $100. 

A present payment of $93.45 $100 payable 1 year hence. 
“s 87.34 " a ee” ve 
81.62 ’ bis 3 
76.28 4 
71.29 5 
66.33 6 

By this calculation a person insuring for seven years $100 yearly premium. 
would pay $576.75, whereas by the present mode he pays $600, The committee 
therefore recommend that the following discounts should be allowed which are 
(fractions excluded) in conf .mity with the above principle, viz.: 

For 2 years 2 annual rates, less 3% per cent. 


“ ‘ ‘ “ se 


7 
“ ‘ “e “ se 9% “ 
‘12% “6 
or 15 “ 
“19% “ 


“ “ 
“ “ “ 


About A. D. 1859-60, the now very common practice of writ- 
ing long term insurance came into vogue, as follows: three 
years for two annual rates, five years for three annual rates. 

The rates promulgated by the National Board of Fire Under- 
writers were as follows: 


5 years $1 20. 
1.35 
1.50 


3 years 8oc. 
_ me 
‘* $1.00 se 

What is known as the Pennsylvania Board Rates, adopted in 
1867, and approved by the Executive Committee of the Na- 
tional Board, are as follows, minimum ; two and one-half years 
annual for three years, four years annual for five years. 

In November, 1872, the National Board accepted the tariff of 
the New York Farm Companies, upon frame farm dwellings 
in the State, viz: One year, 40 cents; two years, 60 cents; 
three years, 75 cents; four years, 90 cents; five years, $1.15. 


The New York Board of Fire Underwriters tariff for term 





premiums on buildings, and household furniture in dwellings 
only, is as follows: 
2 years 
3 
“4 
(sg 4 

We have thus presented all of the tables that we can hear of 
having reference to long term rates for insurances. A careful 
review of them shows that the early tables were based upon 
mathematical calculations having the present worth of pre- 
miums for a basis. It is only when we reach the period where 
agency companies inaugurated the raid upon the mutuals, re- 
ferred to in our first article, that the value of present worth of 
money paid in advance for premiums for insurances was en- 
tirely lost sight of. Up to that date the premiums charged 
bore some approximation to the financial value of the risk as- 
sumed and to the present worth of the money paid in advance 
therefor ; but from that time forward the sole object of the com- 
panies seemed ostensibly to have been to gobble up as many ot 
the farm risks as possible without regard to cost or the value 
of the money in hand. The original theory upon which long 
term insurances were deemed desirable, that of being upon de- 
tatched buildings, usually farm dwellings, liable only for their own 
depreciations and hazards, thus reducing the risk to a minimum, 
was soon stretched to the utmost, until this plan of insurance 
was made to embrace all classes of risks, even to specials, and 
presenting the anomalous spectacle of money-loaning institu- 
tions making discounts averaging from thirty to forty per cent 
to obtain money to loan upon bond and mortgage at seven per 
cent, or less, of which we shall have more to say in the next 
issue. 











CONTRIBUTED PAPERS. 


THE DUST AND THE DIRT IN NEW YORK CITY. 


N olden times Englishmen were wont to say that “ A peck of dust 
if was worth a king’s ransom.”” A dry spring in England is no 
doubt a great blessing, but a dry spring in New York is quite the 
reverse. The Evening Mail, of March 3, said, “ Yesterday was one 
of the few days in a year when New York weather can rival anything 
on the continent for disagreeable quality. The whirling dust in the 
brisk wind was as penetrating as the sand storms of Cheyenne. Pas- 
sengers heaped dust and ashes on their heads perforce, and sackcloth 
was the appropriate wear.” Captain Williams may be doing his best, 
but “ the best of men are but men at the best.” 

“Hygiene in large Cities” was the subject of a lecture lately 
delivered in Chicago by Dr. J. M. Gregory. “Let a city,” said the 
lecturer, “stand on the same ground for 100 years, and the soil be- 
comes replete with danger, disease and death. The soil becomes 
saturated with dead organisms and excremental filth, penetrating even 
to the depth of the subsoil. The atmosphere penetrates into this soil, 
comes out loaded with the germs of disease. Much of the fatal sick- 
ness of Rome, which had been attributed to the deadly malaria of the 
Campagna, was due to the accumulated filth of the city itself. Many 
diseases are caused by the volatile effluvia from the refuse polluting 
the air. Only one remedy can be found, and that is cleanliness.” 
To obtain clean streets the citizens of New York pay about a million 
dollars every year, and everybody knows they do not have what they 
pay for. 

President Adams, of The Municipal Society, was before the 
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Committee on Cities, at Albany recently, when he proved “ that, 
while London pays only $1258 per mile for cleaning its streets, Liver- 
pool, $1291, Boston, $974, and Philadelphia, $450, New York city pays 
$3050 per mile, and its streets are perpetually in a condition of dan- 
gerous filth.” In 1656, when the first census of the city was taken, 
there were found living in its seventeen streets about one thousand 
people. Writing of those in authority at that time, Mrs. Martha 
Lamb says: ‘‘The city fathers were unceasingly industrious. They 
enacted laws and ordinances with as much grace as their ruler 
assumed sovereignty. They surveyed and established the streets. 
They condemned all flag roofs, wooden chimneys, hay-stacks, hen- 
houses, and hog-pens. They ordered owners of gardens either to 
sell or improve them, and the penalty for refusal was taxation.” 
In these good old times the best city lots could be bought for $50, 
and houses rented as low as $14 per annum. The city fathers of 
our time never think of surveying streets to condemn the nuisances 
existing, but they are great on taxation. A few days ago I saw a 
dead horse lying for a considerable time in front of the police 
station in Church street. Why it was not covered over, or removed 
at once I know not. Ten years ago, Prof. Palmer said: “In New 
York about 25,000 die annually. If the laws of health were obeyed 
and no better than in many of the rural districts, the deaths would 
not exceed 15,000, while for every death, it is estimated there are 
twenty cases of unnecessary sickness.” 

“Tt is now,” says Dr. Harris, “a demonstrated fact that more than a 
third of all the deaths, and fully half of the sickness which the people 
suffer are preventable.” The filthy condition of many of our streets, 
which are seldom or ever swept, the neglected nuisances, foul emana- 
tions, and poisonous gases must contribute to swell the death rate. 
Yet there are people foolish enough to think that they can breathe the 
gas from decayed vegetable matter, or swallow the tiny particles of 
dust which are ever and anon floating in the air from the refuse and 
abominations of every kind, with impunity. 

When thoughtless people say there there is no harm in swallowing 
dust, they forget that there is such a thing as a microscope. Mr. 
Dunce, by its aid, examined several samples of furnace dust—the fine 
powder which accumulates in flues—and which is too often placed in 
the streets to be scattered by the four winds of heaven. After carefully 
washing and drying the tiay particles, they were found to be of various 
shapes and colors. Some were square, others triangular, while many 
resembled in appearance small rusty cannon balls. A few were com- 
posed of silicate, while others appeared to have been reduced to metal- 
lic ore, and then encased with silicate. As silicates are classed among 
the hardest of minerals, the amount of harm done to weak and tender 
lungs, by inhaling this kind of dust, may be’more easily imagined than 
described. Prof. Tyndall lectured at the Royal Institution, in London, 
on “ The particles floating in the air.” By a series of experiments, he 
proved that air, both before and after being taken into the lungs, is 
loaded with particles hitherto supposed to be inorganic, but which his 
experiments showed to consist of organic matter. “ In all probability,” 
said the Professor, ‘‘ the protection of the lungs will be the protection 
of the entire system—for it is exceedingly probable that the germs 
which lodge in the air passages, and which at their leisure work their 
way across the mucous membrane, are those which sow in the body 
epidemic disease.” 

Dr. Angus Smith was engaged for two years in ascertaining the 
amount of putrescible matter in the air of towns and country places* 
Having procu'ed a quantity of organic matter from the windows of a 
crowded room, he found that if it was allowed to stand some time it 
formed a thick and apparently glutinous mass. Granted that the air 
of a crowded room may not be the same as the air of a dirty city, yet 
air vitiated from any cause is unfit to breathe. 

Men who work at particular trades suffer more or less from their 
dusty occupations. The prevalence of phthisis, among the artisans of 
this class is well shown in a series of observations made in the hospitals 
of Breslau and Warzburg. Metallic dust, and mineral dust, caused 
more sickness than dust from animal or vegetable substances. But all 





tend to clog up the finer air cells of the lungs, and are liable to cause 
cough, emaciation, and death. How much the net income of our life 
companies would be increased by the removal of all the dust and dirt 
which might be removed, is a problem I am not able to solve. But 
this I know, that the warm weather is coming, and these horrid parti- 
cles of dust and dirt are not “Born to blush unseen, and waste their 
sweetness on the desert air.” 

A New York paper, on this point, said, “ When the thermometer 
marks 32°, the laboratory of sewers and garbage heaps, which distills 
fever and contagion for the city of New York, suspends work. The 
deadly principle loses vitality and is harmless. The effect is marked 
upon the health of the city. There is a fresh tide of life in the veins of 
every creature breathing on such bright frosty mornings. And why 
should not the city know the same purity, the same refinement of air 
all the time? The condition of NewYork streets, outside a few favored 
neighborhoods, is simply horrible, and has been so for years.” What 
shall be done with all these atoms of which we are in such dread ? 
for it requires as much power to annihilate one of these atoms, as to 
give it birth. Is Captain Williams to be the Hercules, who can and 
will cleanse the stable of Augeas, which has been uncleansed so many 
years? We read of an anc’ent physician, one Hippocrates, who by his 
medical skill delivered the city of Athens from a dreadful pestilence, 
and who was publicly rewarded by the citizens with a crown of gold. 
The citizens of New York should follow so good an example, and not 
hand over the gold till the city is delivered from its dirt and dust. 

E. B. 





MISCELLANY. 


——- 


OCCUPATIONS AND MORTALITY. 


ASS to the statistics of mortality in Massachusetts cover- 
ering a period of more than thirty years past, the average duration 
of life of various occupations appears to be as follows: Gentlemen of 
leisure, 68 years, farmers 66, judges 64, lighthouse keepers 63, female 
nurses 62, basket makers 61, pilots 60, sextons, ship carpenters, bankers 
and clergymen 59, professors of colleges 57, lawyers 56, physicians 55, 
clock and watch makers. sheriffs and policemen 53, wharfingers and 
butchers 51, editors of political papers 47, pedlers 46, artists 44, dress- 
makers 43, druggists and dentists 42, musicians and music teachers 41, 
saloon keepers, tobacconists, printers, railroad agents and conductors 
40, milliners, factory girls and domestics 39, glass-blowers and powder 
mill operatives 38, clerks and bookkeepers 36, plumbers and carvers 


35- 





INSTRUCTIONS TO EXAMINING PHYSICIANS. 


HE chiet physician of the French life insurance company, 

. L’Abeille, Dr. Cadiat, has issued a series of instructions to his 

several assistants, engaged at the different branches of the company, 

which we deem worthy a translation, being also well suited for this 
country :— 

The examination to which the applicant is subjected, is in no wise an 
empty formality. The injury inflicted by the admission of a single 
unsound member, is not alone borne by the company ; it extends over 
the entire body of the insured parties. It must, therefore, be our sol- 
emn duty not to be influenced by any considerations whatever, and to- 
exert all the astuteness in our power to forestall the intentions of any 
applicant who by obscuring or denying his infirmities, endeavors to 
circumvent the company. I speak with emphasis on this point, because 
the task is no easy one, and the medical examination made for a life 
insurance company is very different from the routine to which we are 
accustomed. 

A client of a company is not our patient. Nothing forces him to 
guide us by any direct, veracious responses, and he will be rather dis- 
posed to hide his ailments ; if healthy, he has nothing to tell us. In 
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our daily practice it is comparatively easy to ascertain the past of a 
patient, to closely question him, and study his organization; but here, 
on the contrary, we have to deal with a person whom we fear to tire 
with too many questions, and who possesses an interest in hiding the 
truth. Of course, the eye of the experienced doctor will instantaneously 
detect diseases of a graver nature, which proclaim themselves by their 
peculiarities of exterior signs, and we possess means to also ferret out 
the occult ones, and to surmount any apparent difficulties for this pur- 
jose. 

‘ The printed matter which you receive for the filling out of the cer- 
tificate, is arranged thus, that you can insert the responses, and at the 
same time compare them with the declarations made at the time of 
application. The first arrangement is for the purpose of testing the 
veracity of the applicant, by stating his responses, free of any control 
or influence. For example, it will not be difficult for you to make him 
confess that this or that one of his relatives by consanguinity have died 
of tubercules of the lungs, instead of pneumonia, as he stated at first. 
It will also be easy to ascertain whether he was ever treated for an 
ailment of some organ or other. But this is not the only object of the 
question sheet. You must receive positive answers, which may serve 
as a basis for further examinations. 

It becomes necessary here to clearly define the duties of the exam- 
ining “sapreovap and the extent of his obligation. His main attention 
must be given to exterior indications, in order to draw deductions from 
those of ailment, unknown, perhaps, even to the applicant. Scrofula 
has its separate marks; syphillis, its scars; a slight presence of 
pimples or blisters may betray rheumatism ; a slight injury, blotch, &c., 
of the skin, has often a greater s:gnification, it may lead to a confession 
of a convalescence from a sickness. 

Organic defects reveal themselves, and may easily be found. The 
walk, the quickly moveable changes of the face, the motion of lips and 
eyes, the trembling of the tongue, all indicate various affections of the 
nervous system. Thus also the condition of the eyelids, their edoma- 
tous condition, the color of the conjunction, the pulsation of the heart, 
betoken an irregularity of the kidneys or heart. For the verification of 
the observations made, the auscultation of the heart and lungs still re- 
mains, and no one objects to submit to this. We have thus ascertained 
all the data requisite, and from them we may deduct whether the life 
of the applicant promises to be long or short. 

Several diseases will, unfortunately, escape our scrutiny ; such as 
albuminuria, Bright's disease with its many bizarre forms and train of 
manifold symptoms, diabetes, and a few others which have caused so 
many great losses to insurance companies. We may demand an 
analysis of the urine,in case of suspicion, but the companies do not 
exact it ; they should doso. Many persons, especially those moving 
in the higher circles of society, suffer from the last-named disease, 
without in the least suspecting it. 

It is well to be remembered by the examining physician that insur- 
ance companies do not simply demand his diagnosis, and whether the 
applicant is to be accepted or refused, but a close adherence to the 
interrogatories and their answers. But there isa little variation in 

. medical phraseology ; this explanation is added below. 

At the conclusion ot the examination the several responses to the 
questions demanded of the physician are to be entered in proper 
manner, to which shall be added his report, for sake of information. 
The following articles are in elucidation. 

ARTICLE |. “ Of the constitution of the applicant.” In this is stated 
the constitution. It can be expressed in few words, whether the applicant 
is strong or weak, whether he has traces of Bright’s disease, disturbances 
which are of graver significance by females, owing to pregnancy—and 
whether he is gifted with an extraordinary physical strength. These 
statements are demanded, since it may be supposed that his great 

hysical strength stands in no immediate connection with his power of 
ongevity. An athletic growth does not by any means exclude the 
possibility of constitutional diseases, and is no indication of a long life, 
Serious outbreaks of scrofula, especially, have been noticed on tall 
powerful men, and medical science knows what a large proportion of 
consumptives is furnished by vocations requiring men of great physi- 
cal strength. It is well known, in the army, that men of tall growth 
are not best fitted to withstand the many privations. On the other 
hand, they stand an equal chance with others, in cities visited by 
epidemics, and their chance of life or death is the same. 

ART. II. Statement, if indications of constitutional diseases (scrofula, 
rheumatism, syphilis) have been found on the skin or anywhere else, 
past or present ; or indications of tubercula, etc., cancer of the womb 
by females, symptoms of allumineria, diabetes, or gout. This second 
article is intended to speak of diseases of a general character, at the 
head of which are placed the constitutional ones. Here is a problem 
the solution of which possesses an undisputable scientific interest ; and 
if the physician discharges the duties required of him, his medical at- 
testation would furnish a valuable document for the progeny of the ap- 
plicant. . 

It would be interesting to know what proportion of mortality could 
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be furnished by those constitutional diseases within a short time ; there 
is no material collected up to date to solve this question, because med- 
ical science is studied more for the purpose of meeting arising conting- 
encies, than for that of studying the sicknesses which govern them, 
These organic pre-dispositions will at times suddenly, and without any 
apparent reasons, assume a fatal character; at other times, however, 
when, so to say, sufficient provocation is wanting, their quota of mortality 
is only proportionate with other sicknesses. Syphilitic persons, methodi- 
cally treated, appear to live as long as sound ones, and scrofulous and 
rheumatic persons sometimes attain to an old age. 

Practically considered, these general diseases may only, then, forma 
cause for refusal when they are serious, and have only lately broken 
out. Scab-head, or any ailment pertaining to infancy, and having at- 
tacked the applicant in his childhood, can most assuredly be no reason 
to refuse a thirty-year old man of sound constitution. 

It is also necessary to consider the time when these diseases broke 
out. Attacks of rheumatism had in youth and having left no traces 
cannot be considered. It is otherwise, however, when the attacks of 
rheumatism date only a few years ago. In this case the disease merely 
is in its period of full development, and a return may always be appre- 
hended. 

Everything is based on presumption in life insurance companies, and 
it may safely be assumed that persons who have remained twenty or 
twenty-five years without an attack have liitle cause to fear one in the 
future. 

It is self-evident that when constitutional diseases are under examin- 
ation, the sciutiny should not be confined to one single form of mani- 
festation; skin diseases play an important part; also those of an 
arthritic character have to be taken into account. It is of importance 
not to neglect light scrofulous disturbances ; they often pass away, but 
are of evil significance for the future. It is of importance, even in our 
daily practices, not to overlook symptoms of arising sickness—of how 
much graver a nature is the task before us P—to correctly prognosticate 
for the next twenty or thirty years. 

ART, III, Statement what influence a heritage from predecessors may 
exert on the applicant. The question of an inheritance must be duly 
considered in all nervous complaints, and this evil is especially fitted to 
be transplanted. By diseases, such as phthesis, pulmoralis and cancer, 
although the applicant is known to come of a family in which they 
occurred, but is nevertheless sound and of good health, the physician is 
left at his option in the matter of his opinion. But if the parents, al- 
ready dead, resembled the applicant in constitution and type of form, 
it were better to refuse him, except it appear that he is able, from time 
of birth onward, to resist any influence of inheritance. It is well, in 
these questions of inheritance, to consider the applicart’s mode and 
manner of living, customs, vocation, and all causes originating diseases, 
which in persons not so predisposed, with due hygienic precautions, 
would or might not arise. 

ART. IV. Statement of the influence which his mode of life may 
exert‘on him. Diseases peculiar to his vocation. State indications 
found of alcoholism or stupefaction by other agents. _It is not neces- 
sary to state, or point out the influence of the mode of life on the appli- 
cant, to further dilate on them. In the first rank must be placed dis- 
eases peculiar to vocations. Alcoholism must also be considered when 
keepers of tippling-houses are examined, and only when the examining 
physician personally vouches for the fact that the applicant is thoroughly 
tree from signs of alcoholism, life insurance companies will entertain the 
application. 

ART. V. Statement of organic defects, and it is the greater part of 
the duty of the physician to seek them out. Organic defects are no 
probabilities—they are actual facts. Thus, diseases of the heart, con- 
tractions or absence of vessels, are causes of absolute refusal. Also, 
emphysema of the lungs, bronchitis, cavity of the lungs, and tubercu- 
losis, whether much or little developed. For the same reasons must 
persons be refused who suffer from diseases of the nervous system, 
who have hadattacks of paralysis, who are afflicted with dizziness, 
cramps, &c., who have symptoms of disturbances in the organs of 
movement, common palsy, &c. | When the lesser organs are under ex- 
amination, persons who have colics of liver or kidneys, should not be 
accepted ; the presence of a stone in the liver or kidneys, is a constantly 
threatening danger, the extent of which it is impossible for the physi- 
cian to measure. 

ArT. VI. Statement of any other causes not specially mentioned, 
trom which the physician may presume that the applicant cannot ex- 
pect to reach the age of a sound and well developed person. When 
the examining physician has answered all these articles, it remains only 
necessary for him to give his diagnosis. It is important to the chief 
physician, not alone to know the answer to each question, but also the 
deduction of the physician. If this is unfavorable, it is pretty certain 
that the company will not assume the risk. But cases may happed, 
where the physician expressed himself as favoring an acceptance, am 
the company may refuse the application notwithstanding. This S 
caused by the fact that the applicant is viewed not alone from a medical 
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basis, but also as to his solvency, &c. In addition, the company has 
other means at command, its agents, and other sources in order to 
obtain all information possible of the applicant, and it will occur at 
times that an application is refused. Especially will this be the case 
where the health of an applicant is not altogether above suspicion, on 
information had from extraordinary sources. It is of great importance, 
therefore, when a physician concludes to report favorably, after an ex- 
amination, that he should insert in his certificate all the data at his 
command, in order to exclude any reports obtained from outside 
sources; in order to enable the company to act without prejudice in 
the acceptance or refusal of the applicant. 





OPERATIONS OF FRENCH LIFE INSURANCE COM- 
PANIES FOR 1879. 


— poenbaoer ge of the business of 1879 with that of 1878. The 
comparison of the business of these two years reveals, in favor of 
1879, an increase of 24,558,046 fr. 85c. in capital increased, and of 
319,602 fr. 45c. in contingent annuities. 

Most of the companies have obtained certain increase of produc- 
tion. We especially point out the Phénix, Caisse Générale des Famil- 
les, the Monde and Abeille. The Confiance, Soleil and Patrimoine 
present a relative increase, 


1879. 1878, 





= 
NAME OF COMPANY. | 
| 











Capital In- | Contingent Capital In- Contingent 
sured, Annuities. sured. Anntities. 
Fr. Fr. | Fr. Fr. 

Assurance Générales........-...- 59,000,000 1,300,000 | 64,686,551 | 1,215,841 
Bans sven cosoesnvesesoseces 28,808,735 364,387 27,831,753 248,596 
EL Diss: cian cuatpedbuyshne 49,900,000 | 978,000 51,321,088 870,612 
BES &epncascrcccsuceuscecs 53,197,918 | 353,469 | 49,189,341 282,995 
Caisse Paternelie............... 9,289,589 | ---------- | 9,026,490 38,749 
DR cc dc ccctecwedeoe! - sivounpune osccsucces | wnecgneces | oeccuceius 
Caisse des Familles- 40,400,000 143.000 | 30,268,455 130,070 
0 =e 14,183,854 | 75,602 | 10,704,706 39,016 
eeeime............ 12,000,000 | 55,000 12,031,536 55,825 
Alfiance............ sedheabiont 3,550,600 | 24,497 3,478,025 8,100 
Dr tAtkedsscceseceuheseane 13,227,072 | 34,805 11,506,884 55,033 
Atlas..... bis etd usncevodwesieneh 5,022,157 | 9,860 6,084,558 ~ 18,951 
ko niséus oweetabebboe 15,012,468 14,464 13,069,913 13,670 
PE istsesaaneccccs onecyorsenes 4974500 | 3,211 543,205 5.199 
DRS Lcincous cvenesuhen 6,314,000 52,259 | 45,742,311 59,715 
DK ec8k i246 tpacedctipeted 18,244,417 | 12,099 | 12,600,617 59,670 
ie caghtnincenvvcase<ceamen eT ee ee | eon Se a ree < 
Seti... ssecnccvceccees | 337,643,310 | 36437,643 | 307,085,263 | » 3,102,042 





FIRES IN PARIS DURING THE YEAR 1879. 


HE following are the most salient results of these statistics. The 

total number of fires, small and serious, which have taken place in 
1879, is 3,389. Of this number are counted 2,340 fires from the 
chimney. As usual, it is in winter that the maximum number is 
reached. Thus the months of January and December count respec- 
tively 554 and 690 fires, of which 435 and 410 are chininey fires. It is 
in December the most numerous serious fires are found ; they number 
272 and the losses amount to 1,332,548 fr. The month of October 
comes next, and we find for 73 fire alarms, a loss ot 1,009,125 fr. whilst 
the 107 fires of November show only a loss of 175,403 ‘r. For the last 
figures there is no longer question of chimney fires. The firemen 
were summoned 3,146 times, doing without them in 243 cases. As to 
the causes, they are divided as follows: accidental, 10; imprudence or 
negligence, 2,922 ; malevolence, 3; fault of construction, 244 ; unknown, 
210, The total amount of losses tor the year 1879 is 5.485.524 fr. ; they 
were covered by insurance in 967 cases, whilst in 82 others there was 
no insurance. The total number of fires, aside from chimney fires, 
was 1,649. 





THE BELGIAN FIRE INSURANCE COMPANIES. 


HE share capital of the Belgian fire insurance companies working 
on fixed premiums, amounted on December 31, 1878, to 39,444,017 


in hand reached 9,802,737 francs, so that together the tunds amounted 
to 19,120,567 francs. In the annexed tabular statement will be seen a 
review of the operations of the Belgian companies for a period of 
twenty years (1859 to 1878). 

By a close inspection of the figures, it will be seen that the dividends 
which have been paid to the shareholders have been equally drawn 
from the profits of the business of the companies, and from the 
interest of the invested capital. With such a position of affairs many 
different ideas may arise, but it will be generally admitted that it is 
quite impossible for the companies having only a remnant of 8% per 
cent of their premium income, to make returns of from 50 to 60 per 
cent, which some communities, for instance, Liege and Ensival, have 
demanded, and it follows, as a matter of course, that if all the con- 
stituencies make similar demands on the companies, inevitable ruin 
must be the result. - 















































| | | 
} Per Losses | Per Cent Profit Per 
Year. | Sum Insured.| Premium. Mill and | of tre | or Cent o7 
° | . te. | Expenses. \Premium Loss. Prem. 
‘ i 
Francs. Francs. Francs. | | Francs. 
5,645,571,840 6,951,436 1.23 6,379,082 91.77 572.354 8.23 
6,103,867,896 | 7,249,173 1.18 | 6,263,653 86.40 985,520 | 13.60 
6,516,007,132 | 7,825,823 | 1.19 71524.260 96.15 301,563 | 3.85 
6,8<4,201 625 8,239,921 1,2 9,217,382 | xrrr.86 —977,.461 | —11.86 
75158,697.328 | 8.378.877 1.17 7,782,118 2.88 596,759 7-12 
7+370,761,340 | 8,623.274 | 1.16 7,860,780 gt.16 762,494 8.84 
7,480,316,849 | 8,395,860 1.12 8,333,834 99-30 62,026 0.70 
7,657,650,313 ; 8,261,090 | 1.07 8,048,118 97-43 212,972 2.57 
7187357945549 | 8,624,121 | 1.09 7.037.638 92.02 686.483 7.98 
8,131,753,734 | 8,965,879 | 1.10 | 8,635,902 96.32 329,977 3:68 
8,367,322,399 | 9,026,991 | 1.07 8,060,601 #9.30 966,390 10.70 
1870 ----- | 8,494,656,993 | 9,313,450 | 1.09 9,386,880 100.78 —73.430 | —0.78 
1871 ----- 8,673,142,354 | 9,077,328 | 1.04 7,577.873 | 86.77 1,199,455 13.23 
1872 -----| 8,615,373,438 | 9.162,374 | 1.06 79421 ,238 81.— 1,741,136 19.— 
1873 ----- 9,107,524,055 | 9 853,98: | 1.08 8,461,543 85.88 1.392438 14.12 
1874 ----- 95274,515.478 | 10,142.667 | 1.09 8,748,327 86.35 1,394,340 1375 
1875 ----- 10,100,000,000 | 11,058,948 | 1.09 9,050,727 | 81.83 2,008,221 18.1 
1876 ..... | 10,600,000,000 | 11,585,482 | 1.09 10,220,781 88.22 1,364,701 11.78 
2877 .-... | 11,100,000,000 | 12,114,002 } 1.09 10,685,866 88.25 1,428,136 11.75 
1878 .....| 11,670,000,coo | 12,81 ¢,645 | 1.09 11,496,677 89.66 | 1,314,908 10.34 
—_ — -— 
} 
| |185,662,322 | 169,393,280 onbe | + 16,269,042 cam 
| 8,469,664 | 91.25 813.452 | 8.75 
| 





aveip..| 9,283,116 | 
Net profit (francs) 16,269,042, or 8.75 per cent of the premium, 





From this table we deduce the following particulars: 

1. The average sum insured amounted to 8,391,000,000 francs. 

2. The average premium which varied between 1.23 and 1.9 per 
mille remained very equal. 

3. The average profit for all the companies amounted to 813,452 
francs, and was thus divided: Of the premium, 8.75 per cent ; of paid- 
up capital and reserve, 4.25 per cent; and capital ot companies, 2.06 
per cent. The security which the companies can offer, independently 
of appealing to their shareholders, is as follows: Paid-up capital and 
reserve, 19,120,567 francs; premium income for 1878, 12,811,645 - 
francs; received for interest, 1878, 876,868 francs; total, 32,809,080 
francs. Uncalled capital, 30,126,187 francs; total guaranteed fund, 
62,935,267 francs. 

It may be interesting to see what the effect would be if all the con- 
stituencies made the demand of 60 per cent, as regards the time which 
would elapse before the united capital would be exhausted. 


Assuming that the premium in round figures was.................--. -..--- Fr. 13,000,coo 
Sixty per cent to be returned -........--- -------- 22-2 +--+ -2 2 enn ee eee ee eee 7,800,000 
Balance to the companies... ..... ...--.------ 20 --eeeee eee neeeeeeness . Fr. 5,200,000 
Dott Gee cel BU inccnns cenecnk ps concsustatedsinsavectentonntaipe 813,000 
Balance for the use o* the companies......-...-..-.-----------+.---------- Fr. 4,387,000 


Consequently, in the course of four or five years, the paid-up capital 
of the companies would disappear, and the business of the companies 
would also cease.— Union Zeitschrift fir Versicherungswesen. 


BUSINESS OF THE RUSSIAN FIRE INSURANCE 
COMPANIES FOR 1878. 


f he - eleven companies in Russia obtained in the year 1878 a 
total premium of 24.306,891 roubles, as compared with the eee 
1877, the premiums of which year amounted to 21,328,699 rou 
The increase of nearly 3,000,000 roubles proves that the system of 
insurance in Russia is steadily progressing. We will not, however, 
maintain that the agitation of the Nihilists, through whose political 
motives so many incendiary fires have occurred, is the cause of the 
increased business transacted. 
Of the above-mentioned total of 24,306,891 roubles, the sum paid 





francs, of which amount 9,317,830 francs were paid up. The reserves 


for reinsurances was 13,635,885 roubles, about 1,000,000 more than 
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for the year 1877. While in the latter year, the proportion of reinsur- 
ances was 60 per cent, in 1878 they amounted to 55 per cent, much 
in excess of the proportion of the French companies, whose reinsur- 
ance premiums amount to only 20 per cent. As regards the losses by 
fire, the sum paid by five companies was 6,369,052 roubles, of a 
premium income of 12,766,286 roubles, which comes to 50 per cent. 
The other companies, which only publish their net losses, must only 
be credited with the net premium, three of which show net premium 
2,549,528 roubles, and net losses 1,209,066 roubles, equivalent to about 
50 per cent. The reinsuring companies paid 2,827,757 roubles for 
losses, against a premium ot 5,503,356 roubles, equivalent to 55 per 
cent. The management expenses and commission of nine of the com- 
panies amounted to 3,236,999 roubles, or 14 per cent of the income, 
which was 22,306,891 roubles; but it must be taken into account that 
four of the companies received as commission on the amounts reinsured 


Capita: Premium. 


Re-insurance 


19 per cent, or the sum of 6,320,206 roubles, while the management 
expenses of the said companies was only 1,832,511 roubles; con. 
sequently the net expenses of these four companies was only 699,111 
roubles. 

These figures easily show the profit made on re-insurances, and 
which is the consequence of severe competition. Formerly the 
German companies paid only 10 per cent commission to the Russian 
companies, but the English companies have increased the rate to 20 
per cent, consequently the Russian companies have an easy game to 
play, and make a good business out of their re-insurances. 

In conclusion, we will just remark that ten of the companies enjoy. 
ing together an income of 16,859,499 roubles in 1878, paid dividends 
amounting to 2,870,724 roubles—equal to 17 per cent. 

We give the annexed table so that the state of the companies may 
be seen more clearly: 





Commission 
on | Dividends, 
Re-insurances. } 
| 


Paid by 
Re-insurance 
Companies. 


- Expenses. 
Premium. rowers 





Roubles. 
3,660,527 
2,0354399 


Roubles. 
4,P00,000 
2,000,000 
*50¢,¢ 00 
1,509,000 
2,409,000 
2,000,000 
Mutual. 

500,002 

459.749 

100,000 
2,300,000 


First Russian Company, 1827 
Salamander, 1846 .........-.. -. 
CO ee err 

Second Russian Company, 1852 7 

St. Petersburg Company, 1858 ..... ----------------.- 
Moscow Com: any, 1858 

Petersburg Mutual, 1865 

Russian Company, 1867 

Commercial, 1870 

Warsaw Company, 187 

Jakor (Anchor), 1872 


1,148,469 

1,716,051 

39538.032 
202,291 

301 38,053 
9733590 | 

1,377,238 } 

267190532 | 


Not known. 


Not known. 


| 
Roubles. 
Not known. 
ry 


Roubles, 
I,tr 8,400 
456,190 
142,972 
22 sae 
02, 
Not Feo 
129,030 
149,679 
44,251 
126,862 
1754552 


Roubles. Roubles. 
1,370,660 3-0,490 
451,220 3415419 


Roubles. 
249575149 
1,045-456 


Roub'es. 
31127,663 


214,047 
151,499 
_ 637,971 

Not known. 
602,082 
198,640 
393,818 
307,024 


+472.925 Not known. 
+341,182 + 
326,392 
6.649 
+541,4°2 
559,169 | 
897 392 } 
$869,484 | 


1,023,153 * 
2,705.45¢ 498,039 
os Not known. 
359.116 
102,663 
181,582 
Not known. 





2,114,004 
586, 88 
914,663 

1,289,921 


362,753 
643,124 
Not known, 





* This company has only loss to report, but has made such profit on its re-insurances as to pay dividend. 


—-Union Zeitschrift fir Versicherungswesen. 





CORRESPONDENCE. 


HARTFORD. 


Assessments for the Decennial Dinner of the Northwestern Association—Those Who 
Did Not Dance Expected to Pay the Piper—One of the Absent Ones Writes a 
Spicy Letter on the Subject—A Disgusted Company and a Level-Headed Agent, 
Who Don't Believe in Writing Policies Without a Profit—An Unique Applica- 
tion For an Agency by One Who Does Not Spell by Ear—‘trong on Temperance, 
But Weak in His Orthography. 


[From OuR OWN CORRESPONDENT. ] 


THE following letter written to George W. Hayes, Secretary of the 
Northwestern Association, by a well-known Eastern member thereof, dis- 
tinguished alike for his facile pen and underwriting ability, is too good to 
be lost to the boys, and “ Persimmons,” though without the consent of the 
writer, takes the responsibility of publishing the same, and is willing to 
be forgiven. 

“ Your circular of the 26th ult., duly came to hand, but owing to a press of busi- 
ness has not received the attention it calls for until the present. I was somewhat 
interested in the levy of $7.50 0n each member whether present or absent and 
upon inquiry among the boys, I ascertained the assessment includes the expenses 
of the decennial dinner, which I also learn was a nice affair, well attended and 
much enjoyed. Being one of the absent parties, and no certain prospect of ever 
being present at any of your intellectual or gastronomic entertainments, I would 
suggest that at the next gathering for the latter purpose the absent be consulted. 
as to the disposition of their dinner tickets. They may have a preference as to 
who shail fill their vacant chairs. Coul1I but know that some good hearty feeder 
—one who scooped in everything within an arm’s leagth—has become possessed of 
a ticket bearing my name, having under it the legend, ‘‘ absent but not forgotten,’ 
I should hesitate much less when I came to fill ia the amount of the check ; or had 
I the pleasure of designating the person who was to personate me at the festive 
board, I should have paid and said nothing; but as it is, 1 am in the dark; I 
know not but I was represented by some one in ill health, a dyspeptic, one whose 
stomach revolted, not only at the entree, but at the roast also; one who could not 
tell Moselle from carte blanche; who sickened a: the cigars, and long before the 
post-prandial spee-hes came off slunk away to bed. This is not a pleasant reflec- 
tion for a far-off payer, and I hope in future to be consulted, or that those who eat 
the dinner will pay for it, and let the absent only be remembered in the toast- 


t After deduction of re-insurance proportion. 


master's list. I was, however, greatly mollified when I came to read the balance 
of your circular, and was taken particularly with the quotation from the paper read 
by my good friend Major Bliven, on ‘‘ The Future of the Association."" From the far 
off and benighted regions of York State, I shall watch the progress of the North- 
western Association in its moral ascension up through the stormy spheres, until, 
not only the association as a whole, will be a solar light, but each individual mem- 
bir, a bright and shising sun ; and when at future annual meetings this Board of 
illuminated angels gather to broadly and deeply write their annals at John B, 
Brake’s, I shall not be there because I will not be good enongh, but hope 
from some point, say Joliet or Hyde Park or Waukeegan, not to be too much 
dazzled by the assembled brightness, that [ may not catch a glimpse of the 
gathered glory. Of course the members will all have wings and a good assort- 
ment of bright feathers, and when they separate and flo it oft above the city through 
the circumambient air to their respective fields, perhaps some gentle breeze follow- 
ing after will part the feathers upon their receding forms and make bare some 
spot that will indicate they once were human. 

‘‘And as I turn over in my mind the exigencies of our peculiar business and 
think that possibly one of these supernal, or rather effulgent, beings may be called 
upon at some time to ‘‘ rassel” with an Irish furaiture loss, I can imagine that when 
he tackles it it will be a spectacle which will enchant by its beauty of achieve- 
ment, not only men, bu: the immortal gods. Hoping tha: by another year this 
radiance will begin to manifest itself, I waive all feeling in regard to dinner as:ess- 
ments and cheerfully enclose my check.” 


One of our companies the other day, disgusted and discouraged with the 
rates at an agency in quite a prominent town in New York State, closed 
the agency. The agent, instead of writing back a letter of indignation and 
fault-finding, sent a letter so full of sound common sense that we take 
pleasure in submitting it in print asa model. The decapitated agent writes 
as follows - 


‘1 am not surprised at your action, in fact expected it; we cannot get,the rates 
you demand, and the very best don’t receive them. The house, a large sum- 
mer hotel, which you'd decline, is written at 14% by seven of the largest and oldest 
leading agency companies in the country represented at this city, and has been bid 
fur at 1% by the next grade lower companies. 1 have policies on —— mill—an 
enormous steam flouring mill—at 2 per cent, and 2 per cent is all the largest and 
best companies demand. The —— mill—another large steam flouring mill—with 
22 run of stone and 16 French purifiers, is written in the same companies as low a8 
r%, but 2 per cent is the highest with a leading English company for $10,000. 
I would not touch it. I would not humbug a company with the offer at such rates. 
The business throughout this whole section is about on the sam» grade, and I find 
no fault because you decline it; in fact I admire your tactics, and know they are 
the only ones that will perpetuate an insurance company and secure policyholders, 
and I only regret that every company worthy of the name of insurance would not 





take the same course. I am an advucate of fair rates, but cannot maintain them 
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against the pressure of every agent in the land, and am thoroughly disgusted with 
the companies that allow their agents to trifle with their capital in the reckless man- 
ner they have for several years past. They seem to seek men for their agents whohave 
just wit enough to hunt up the policies of other agents and make an offer at /ess rate, 
not having the slightest intelligence about its adequacy. The old companies of my 
agency allow me to manage the best I can, holding on at a rate it is not possible to 
make dividends on, but hoping a time will come when the tide will turn and 
profits will be realized ; and I am looking forward to a time when the business will 
worth the consideration of companies here. Respectfully yours, 





Ex-Agent.” 
The last and worst specimen was at Columbus, Ohio, where the City 
Prison was written at 50 cents, 3 years. If underwriting of this descrip- 
tion don’t bring the officers of the company to the prison, it will bring the 
directors to the lunatic asylum and the stockholders to the poor house. 
The following is a verbatim et literatim copy of an application just re- 
ceived by one of our companies for an agency : 
“ Hortford Insurance Comptany of Hortford Conn 
Sir p lease excvse me for taken the liberty in writen to yoo with ovt property in- 
terduction or know your secretary address I know of yoo and that is all 
I an agent for the —— of yoor place and would like to be agent for anouther com- 
ptony if you want agent for this town and vacinity I am at your sarvast.I am yoong 
man of 23 year of age and good hibbit and do use intoxicaten liquer at all and con 
give you as good reccondation as any one neod want I would be plase to hear 
from you I remain your truely 


P.S. If you have general agent for this state I do not know of it or I would 
writen to you there Address to 





This chap is evidently deaf ; at any rate he doesn’t spell by ear. We do 
not think he would have suited the old President of the tna Fire In- 
surance Co. of this city, Mr. Alexander, who, when a special brought him 
an application written in unquestionable English, except spelling Atna 
Etna, replied : ‘‘ No sir ; any man who don’t know any better than to spell 
tna Etna, can’t represent this company.” We recommend this gentleman 
as solicitor fora Temperance Life Insurance Co., for he is evidently too 
good to spoil with the fire insurance business. 


HARTFORD Aéri/ 24, 1880. Per SIMMONS, 





BOSTON. 


Dissipation of a False Depression—Bay State Companies Successfully Stem the Tide 
—The Frilure to Make Money the Exception and Not the Rule—Strange as it 
May Appear 1879 Was a Better Year Than its Predecessor—With One Accord 
the Older Companies Declare Dividends—The Legislature Removes an Oppres- 
sion From the Insurance Breast by Adjourning—A Slight Addition to the Word- 
ing of Policies the Only Demand—Contemplated Changes in the Boston Protective 
Department—Economy Rather Than Increased Efficiency the Motive—A Novelty 
in Underwriting Which Promises to Deal With Profit in More Senses Than 
One—Edward Atkinson the Happy Progenitor—An Attempt to Supersede Kero- 
sene Stoves by the More Dangerous Gasoline Consuming Article—Agency Ap- 
pointment. 





[From OuR OwN CORRESPONDENT.] 
THE arrival of the time for the payment of Spring dividends and 
the failure on the part of some of the companies to favor their stock- 
holders in this way have produced a temporary blueness, which, however 
is likely to wear off when the cause for it is forgotten. To tell the truth, 
our companies have held their own remarkably well, a fact that is 
brought out in strong contrast, when general returns, like those made in 
Tue Spectaror’s Insurance Register, are examined. With hardly an ex- 
ception our Boston fire insurance companies more than held their own 
in 1879. This is all the more surprising when it is considered that with 
Tare exceptions they all went behind hand in 1878. In other words, of the 
two years 1879 was a better one for them than 1878, an assertion than can 
be made of very few companies outside’ the limits of the Bay State. Divi- 
dends have been paid by all of the older companies with the exception of 
the Franklin ; those that passed them being the corporations that did not 
have a fair chance to lay up a good working surplus during the prosper- 
ous years of 1873, 1874, and 1875. 
The Legislature is to adjourn this week, and our underwriters feel re- 








lieved, in the consciousness that for the next nine months they can takea 
rest without having their peace disturbed by the demands of the lobby. 
The bill relating to insurance policies has been perfected, and the only 
change in it from what I wrote last month, is in the necessity companies 
will now be under to print at the head of their policies a statement that 
in event of loss the company will only pay the cash value of the property 
destroyed. This amounts to very little, as the same assertion is made in 
the body of the policy; but our legislators wish to impress upon the 
minds of their constituents the fact that the policy is not a valued one, 
and hence without this clauseis printed in bold type at the head of the 
contract .hey have ruled that the companies shall be held bound to 
pay the full amount of insurance in case of total loss. 

The Protective Department in this city is likely to undergo some change. 
I referred some time ago to an attempt that was made to have the city as- 
sume the work of investigating the origin of fires. This effort having 
failed, itis now proposed to merge the offices of superintendent and fire 
marshal in one person. Whether the plan will be carried out is as yet 
doubtful, though a committee is at work examining into the matter. The 
movement is based on the grounds of economy rather than upon those of 
increased efficiency, though some believe that the latter result might also 
be attained. It is also quite probable that, for similar considerations, the 
distinctive office of secretary will also be done away with. 

The latest novelty in underwriting in Boston has been profit insurance. 
The originator of this idea was Edward Atkinson, of the Manufacturers’ 
Mutual Insurance Company, a man of wonderful fertility of invention. It 
occurred to him that the large mills he was insuring were not properly 
protected, and that this additional security could not for the present be 
taken up by the mutual companies. He therefore suggested to some of 
the stock insurance companies the desirability of getting up a form of pol- 
icy which would allow them to pay, in event of a fire loss, the profits on 
the business during the time that the mill machinery was not in operation. 
The hint was gratefully received—at least it has been followed out ina 
very iarge number of instances. For the purposes of a contract the esti- 
mated daily income of the manufacturing corporation is fixed at a certain 
stated amount, and the company insuring this for, say, $10,000, agrees 
to pay $33.33 per diem, until the machinery is again put in operation, or 
until the sum insured has, by repeated payments, been exhausted, when 
the loss is atotal one, or a proportionate part of this amount when the loss 
is a partial one. Outside of New England this would be a very risky 
business to enter into; but here, at the rate of ninety cents, which has 
been uniformly paid, there is every reason to think that it may prove a 
money-making one to the insurance companies, These mills are owned 
by large impersonal corporations, and the moral hazard is therefore re- 
duced toa minimum. But, more than this, they are in all cases manufac- 
turing establishments that are under the constant and minute supervision 
of the inspectors of the mutual insurance companies. These officials do 
not hesitate to point out the faults they discover and insist upon their re- 
moval. How efficacious their supervision is may be judged by the re- 
ports of the mutual companies, which show that cotton and woolen 
mills have been made less hazardous, from an insurance point of view, 
than churches, or even warehouses, If this same low average of loss 
can be kept up, as it has been for eight or ten years past, there is no 
reason why profit insurance should not be in every way desirable to 
stock companies. But if a company enters into the business, it should 
be prepared to do enough of it to allow it to take advantage of the av- 
erage of losses. The trouble will come, if it comes at all, by applying 
the same system to mills that are owned by private individuals, or to 
those that the mutual companies will not insure. If this is done, the 
risk will be greatly increased, and the opportunity for making a scien- 
tific estimate of chances will be wholly removed. I have not yet heard 
of any one who has made this departure, though, as time goes on, 
the temptation to do it will grow stronger. Within the past month our 
Boston underwriters have taken ,in more than $100,000 in premiums 
for profit insurance. 

The advent of warm weather has brought to the front the patent stove 
men. Last year we had a flood of kerosene oil stoves, which were rela- 
tively harmless ; but this year these threaten to give place to the gasoline 
stove, Various devises of this latter apparatus have been brought on 
here from Cleveland, each agent having certificates from the Cleveland 
underwriters that his particular contrivance is as safe as it is useful. Thus 
far Boston has ptoved a graveyard to their hopes ; though there is not 
the least doubt that they wil! sell a large number of the stoves to be used 
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in the suburban towns, and that the first intimation underwriters will 

have of their existence will be in the fire losses occasioned by their use. 
The Guardian, of London, has appointed Wass and Everett, agents for 

the Cambridge district. F. A. C. T. 


Boston, April 27, 1880. 





BALTIMORE. 


Review of the Insurance Field in Maryland—Defeat of the Bill Against Co-operative 
Organizations — Disappointment Among Life Agents in Consequence — An 
Assistant Engineer Dismissed and Reinstated—A Singularly Hasty Action—Gen- 
eral Agency and Personal Gossip. 


[From Our OWN CORRESPONDENT. ] 

The action of our Board of Fire Commissioners in dismissing Assistant 
Engineer Ellender of the Fire Department upon charges similar to those 
that led to the dismissal of Assistant Engineer Thompson, and his subse- 
quent re-instatement, have caused considerable surprise to firemen. It is 
stated in support of the action of the Board that Mr. Ellender’s removaj 
was hastily decided upon, and that the allegations of note shaving and 
other irregularities in dealing with the firemen, though seemingly based 
upon substantial grounds, were seen to be false upon investigation of the 
matter. It is rather a dangerous precedent to jump at conclusions and 
dismiss an officer of the Fire Department before the charges against him 
have been fully investigated. 

Our life men are much disappointed at the failure of the check upon 
co-operatives to pass the General Assembly. The defeat of the measure 
gives the opponents of the legitimate business two years to continue their 
work before the convening of another Legislature, when it is believed the 
desired legislation can be had. 

The movement against coal oil dealers who sell oil below the standard is 
being productive of great good in Baltimore, and it has already decreased 
the number of accidents from this dangerous fluid. More stringent meas- 
ures than ever are to be employed to keep coal oil below the standard out 
of this market, and the police have received orders to procure samples of 
all oil causing accidents in order to trace it to the responsible dealer, and 
mete out to him the severest penalty for violation of the law. As somany 
fires occur from coal oil, it is perhaps due to the stringent supervision of 
its sale that last month’s fire losses only reached $22,774.17. There were 
during March, sixteen box and ten still alarms. The satisfaction of our 
agents at the enforcement of the law against inflammable oil is of course 
great, and they all breathe easier since the appointment of the inspector 
for this important department of the city’s work. 

It is a good thing our insurance men have something to brighten them a 
little, for business can hardly be said to be quite up to the expectations of 
a few months ago. Of course it has improved, and promises still further 
improvement ; but it must be confessed that the ‘‘ boom” has not assumed 
the proportions we had hoped. Business does not count for much at such 
low rates as are current at present, and only a rise in them can really make 
our agents happy. Of this pleasant consummation there is no immediate 
prospect. 

Life men talk in a more cheery manner than their fire brethren, and if 
the co-operatives had only been killed by the shot so skillfully aimed at 
them, but which fell short for want of sufficient powder, their happiness 
would have been complete. A general review of the field here in both 
life and fire can be summarized in the mercantile phrase: ‘‘ Quiet, but 
firm, with prospects of an increased demand.” The current’ gossip for the 
month is as follows : F 

George Kahl has been elected President of the United German Rea 
Estate and Fire Insurance Company. 

The ordinance has been passed by the First Branch of the City Councij 
to establish a new Hook and Ladder Company in the neighborhood of 
Pennsylvania avenue. The bill appropriates therefor $15,600. 

One of the April fool jokes perpetrated here, was the sending in of an 
alarm of fire, by telephone, to the office of the Firemen’s Insurance Com- 
pany, causing the bell-ringer to sound on the big bell the number of the 
box. The joke was much relished by many persons, but the insurance 





men shook their heads in a deprecatory manner at such dangerous trifling 
with an important means of fire alarm communication. 

R. D. Jones, formerly of the firm of Wilkinson, Harlan & Jones, but 
latterly an insurance broker, has been appointed agent for the Fire,of Wor. 
cester, Mass. 

The appointment of O. M. Cummings, as agent of the Travelers, in the 
place of L. S. Read, who, since the death of Mr. McGuire, five or six years 
ago, has held that position, has caused some talk. Mr. Read’s adminis- 
tration of the office appeared to give such general satisfaction here that it 
is a matter of surprise that he was succeeded. 

Among the gentlemen who have been on the sick’ list lately, are our 
Insurance Commissioner Jesse K. Hines, T. C. Harrie, representative of 
the American Central, and J. G. Allmand, of Allmand & Gallagher, who, 
though scarcely willing, perhaps, to be classed as sick, has nevertheless 
found it expedient to make a trip to Florida for his health. 

The lot occupied by Fire Engine House No. 4, will be sold for $4,000, 
It, and the one adjvining, will be used as ornamental grounds around the 
new post-office. The.city authorities have as yet taken no step towards 
securing another site for the Engine House, there being no immediate 
need for it. 

The committee on police and jail have decided to recommend an appro- 
priation of $500 to purchase fire-extinguishers for the Bayview Asylum, 
the city almshouse. 

Jesse L. Woodcock, a young watchmaker and jeweler, of Easton, Tal- 
bot County, Maryland, has been convicted of arson and sentenced to 
the penitentiary for eight years. Woodcock, in order to realize extra- 
ordinary insurance on a small stock, set fire to his shop in Easton, 
which was a rented room in a house tenanted by the owner, a lady and 
her family. The fire was discovered before it had made much headway, 
and the scene presented indubitable evidence of incendiarism. Kindling 
wood and coal oil had been placed to insure destruction, and a blanket 
had been nailed across the front, to hide the fire in the beginning from 
passers-by. While the fire was in progress the State’s Attorney for Tal- 
bot County arrested Woodcock, and the prisoner made admissions of 
such a character as to implicate himself. E. Kay SEE. 


BALTIMORE, Afril 23, 1880. 





ST. LOUIs. 

Session of the Mis:issipi Valley Sanitary—Fffects of River Quarantine Upon Marie 
Underwriting —Yellow Fever the Result of Local Causes and not affected by Quar- 
antine Regulations—Heavy Ship nent of Grain—Loss of a Steamboat—A Fire in 
a Printing-office-— The Termination 01 Mack & Co. Case.—How the Retirement of 
the Scottish Commercial is Regarded in the West—The Discontinuance of the 
Company Without Warning to Agents Regarded as an Insult to Them. 


[From OuR OWN CORRESPONDENT. | 


THERE is in session in this city to-day, the Mississippi Valley 
Sanitary Council, whose decisions will have an important bearing upen 
the commerce of this great section of country, and especially upon that of 
the ports of New Orleansand St. Louis. Last year, so early as May, New 
Orleans quarantined against Havana, and all fever-infected ports. 
As most English steam. ‘-s registered for New Orleans touch at Havana, 
this was a great detriment to the export trade, in which St. Louis is so 
largely and increasingly interested, by the reduction of ocean tonnage. 
Our marine underwriters had then along period of comparative inactivity 
so far as grain cargoes were concerned. It was proven last year that the 
New Orleans Quarantine, which was of the most ultra and oppressive 
character, was no more effective in keeping the contagion out of New 
Orleans, than in its way was the Pope’s bull against the comet. Those 
who have worked most in the actual presence of yellow fever, and whose 
minds are not held by undemonstrated scientific theories, are of the opin- 
ion that in this country, yellow fever is, like typhoid, the product of cess- 
pool filth, the violence of its symptoms being aggravated by the climatic 
conditions under which it appears. Certainly, what we know of the dis 
ease in Memphis last year, gives positive support to this opinion of a 
veteran in yellow fever epidemics, who is in attendance upon the Sanitaty 
Convention now in session here. So our marine insurers are hoping that 
the conflicting theories of abstract science upon this subject, will giv® 
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place to the suggestions of practical experience, and our export commerce 
continue unburdened by artificial hindrances. 

Notwithstanding the “slump” in prices of breadstuffs, the bulk grain 
export trade from this city continues large. The barge Great Republic, 
recently took from this port 100,000 bushels of corn, and there were sev- 
eral other barges in the tow of a somewhat less, but still large capacity. 
This is given as an example of what a single vessel will float, in bulk, on 
the Almighty’s Mississippi Valley Canal. 

The St. Louis and New Orleans Trarsportation Company is building, 
under the intelligent supervision of Commodore Lourey, eight barges of 
the best quality, and the other barge lines are also adding materially to 
their capacity in anticipation of the demands of the Fall trade. 

The New Orleans Marine Underwriters, who for some months stood 
loftily upon their virtue in respect to rates for bulk giain hence to the 
Crescent City, have felt that treacherous foundation give way, and they 
find themselves after a sudden and severe tumble, very lowdown. The 
next barge loss they have will probably give them another spasm of 
virtue, and the constriction will stiffen their spinal column for higher 
rates. 

The Belle of Shreveport, with a full cargo for New Orleans sank on the 
1sth inst., seventy miles below the city. All the leading agencies are rep- 
resented, some of the principal ones having occasion to congratulate them- 
selves on the moderate shipments reported on this particular vessel. It 
was not a good job of steamboating that sunk the Belle, allowing a lands- 
man to be the judge. 

On the r1th a fire, originating in a printing-office at No. 302 North Main 
street, brought small pellets of grief to several offices, no large amounts 
being involved. As usual, the contents of the printing-office were “ pi” 
of the unsavory sort; and some of the underwriters have learned that 
tinners’ stock—that don’t burn—is about as bad as millinery goods 
under awetting. The fire originated from the carelessness of the tradi- 
tional small boy, a rag, benzine and a gas burner ora match. The next 
day afire in a small planing-mill cost the companies interested some 
$25,000, on about $50,000 of value destroyed, all the policy amounts 
being small. 

Tue SPECTATOR had exclusive information last month of the termina- 
tion of the Mack & Co. cases, by a judgment for the plaintiffs, for $68,750, 
but a substantial victory for the companies, inasmuch as this was consid- 
erably less than was claimed. With the exception of the Imperial and 
Northern, all the companies set up in their answers the defense of fraud 
byarson ; but a more “lame and impotent conclusion” than that result- 
ing out of the attempt to show arson was never reached by any process in 
a case of this magnitude. 

The news of the amalgamation of the Scottish Commercial with the 
Lancashire excited some surprise in this city, which was so long head- 
quarters for the Western Department; but the early retiracy of the Scot- 
tish from the field, was predicted months ago. Several of our best local 
agents and solicitors refused to use the Scottish Commercial policies in 
their lines, and some even went so far as to cancel term policies that they 
had accepted a year or two since. The company was thought to be inaccu- 
tate in its statements and weak—its eagerness for premiums being in an 
inverse ratio to the value of its proffered indemnity. A good deal of sym- 
pathy is felt for Mr. W. R. Kerr, the Western manager, who undoubtedly 
made as big a success in the management of his department as was possi- 
ble under the circumstances. 

The hermophrodite amalgamation brought to the city suddenly that 
genial, capable and busy underwriter, I. S. Blackwelder, in his new posi- 
tion of Assistant Manager, to transfer the Lancashire from the office of 
J. W. Munson, to that of Martin Collins. The Lancashire fills full and 
somewhat more the hole made in Collins’s agency by the decease of the 
Scottish, and thus there is good luck in the transaction.for Martin, who 
can probably put enough premiums into its belly to hold it in one place 
for a year ; but upon that, and judging from the past history of the com- 
pany in this city, it would not do to reckon with great confidence. Mr. 
Munson had increased its premiums in the single year he held it over 
fifty per cent, receiving from the Western Manager the most cordial appro- 
bation of his work. and his success. To this hour Mr. Munson has re- 
ceived no syllable of explanation in any shape or way of this unlooked- 
for transfer from his office of a company that he supposed, and for reason, 
to be entirely satisfied with his general management of its interests, and 
More than satisfied with the marked improvement of its business. 

It may be that a transaction of this sort, which, to put it very mildly, is 





so grossly wanting in common consideration and courtesy, is all right for 
the company, although probably the Lancashire stands alone in its un- 
enviable distinction in this particular. But it is reasonably certain that 
no agent can be found in St. Louis who would either commend or 
condone a transfer thus made, and there is now likely to spring up 
among agents a kind of freemasonry that will make such wanton experi- 
ments exceedingly unpleasant and unprofitable for any company that ven- 
tures upon them. 

Mr. W. H. Markham, agent of the Boston underwriters, etc., is com- 
pelled to pause in his unflagging and victorious pursuits of “lines” to 
attend to some vexatious suits-at-law that he asserts have no legal or 
equitable foundation, and which, he says, will be shown to be barren of 
other results than his own personal anonyance. Somebody who writes 
from this city to one of your “ valued contemporaries,” states that Mr. M. 
is understood to have failed for quite a large amount some years ago. 
This Mr Markham vigorously denies; and the writer is glad to give Mr. 
M. the use of this column to make such denial effective before the great 
constituency of THe SPECTATOR. The correspondent referred to may 
have been misled by the proceedings of the Circuit Court as published in 
the local papers. 

The suit of Hathaway e¢ a/ vs. The St. Paul Fire and Marine Insurance 
Company, was decided in Judge Treat’s Court to-day, in favor of plain- 
tiffs. The defense set up the unseaworthiness of the boat, and introduced 
the affidavit of some parties to the suit, made for the purpose of getting 
a bill for their relief through Congress, that the boat was unfit to navigate 
the river. But the astute jury, of course, gave a verdict for plaintiffs—it 
being a case in which an insurance company, for valid reasons, was de- 
fendant. ’ 

Hon. W. S. Relfe, Insurance Commissioner of Missouri, has at last re- 
turned home from New Orleans, whither he went in the interest of the Life 
Association, of which, by the new law, he is made receiver. His experi- 
ence in the Cresent City was a little rough, it having included arrest for 
contempt of Court, technical imprisonment and other forms of tribula- 
tion. 

The Continental Insurance Company, of your city, having “‘ embarked’ 
—that is a fine word—in the marine business to underwrite, with its accus 
tomed intelligence and conservatism, risks upon the lakes and the West- 
ern rivers, has located a general river marine agency in the office of H. M. 
Blossom & Co., at 312 Chestnut street. The same agency has received a 
commission for the Reassurance Generales, whose policies the fraternity 
will soon require upon their extra “ lines.” 

Mention was made in the April number of the serious illness of Mr. J.T. 
MacFarland, whom everybody wis!:+s well in every sense of the term, bot 
for his own sake and that of about a dozen little “ Macs,” who make things 
musical in his mansion. “ Mac” fulfills the text, “ Happy is the man that 
hath his quiver full of them; they shall not be ashamed, but they shall 
speak with the enemies in the gate.” The latter clause is supposed here 
to refer to “Mac” and the quondam non-boarders whom he argued into 
the fold. It now looksas though “ Mac’s” Scotch grit will pull him through, 
but the pull has been a hard one and is likely to be long. 

Business has been very good in all departments until within the last 
week ortwo. The bottom appears now to have fallen out of the boom, 


St. Louts, April 21, 1880. ARGUS. 





CLEVELAND. 


An Overplus of Co-operative Insurance Companies in Ohio—Over Thirty Engaged in 
Insuring Lives and Deceiving the Public—How the Managers Pocket the Funds— 
Co-operation Against Accidents, Boiler Explosions, etc.—A Mutual Live Stock 
Combination that Insures Everything that goes on Four Legs—How the Union 
Programme Works in some Instances—Conservative Companies Sacrificed to Others 
of Easy Virtue—Vital Defects in the Present System that Tend to keep the Rates 
Down—More Reforms Necessary—Some Chanzes Among State and Local Officers. 





(From Our OWN CORRESPONDENT. ] 
WE have the Co-operatives badly—over thirty insure lives, and 
promise endowments and in all particulars defore a loss or claim, con- 
duct their solicitations for business just like a life company with millions 
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to back it. How they will meet their endowment claims should they by 
any incomprehensible means happen to be on earth when they mature, is 
so utterly outside of all actual calculations. that it deserves to be classed 
with the 13, 15, 14 puzzle. One enterprising concern compromises many 
of its losses at the lowest figure and then makes an assessment on the 
entire membership. The overplus collection is presumably regarded as 
an “earned premium,” and this, together with the twenty-five cents from 
each member for working expenses is placed as a “ sinking fund.” That 
is, it sinks out of sight of the confiding members and is never heard of 
more, As every death claim calls for a deposit from each living member 
of one dollar, and as only seventy-five cents is promised to be added to 
the dead member’s assets, the little twenty-five per cent profit on the death 
claim can but prove a very bonanza. Recently one of the operators of this 
little appropriation jig was askedjby a committeeman in the Assembly what 
they did with this fund. With the utmost nonchalance came the answer, 
“ We stick it in our pockets.” 

Already two co-operative accident companies have out their pros- 
pectuses and applications. One of them hails from Tiffin, O., with the 
renowned Gen. A. L. Flack as its god-father, sponsor .and “ best friend,” 
in fact ; he is manager, director and the big gun in the enterprise. The 
company has one really creditable feature to commend itself to all desiring 
accident indemnity—and one which is its most commendable offering, and 
that is, the one who got up their circulars did a mighty good job of print- 
ing. By some means the Equitable Life, of New York, has the same 
picture on their circulars, It is now in order for Manager Flack to call 
President Hyde to account for appropriating its trade mark ; but perhaps 
this is a wrong conclusion, it may be but another illustration of great 
minds running in the same channel. 

Mansfield, not content with three mutual fire companies, has also an 
accident company on the co-operative plan. The secretary here is J. H. 
Emminger, Esq., head manager of the Mansfield Mutual. As a mutual 
fire man “Jim” is hard to beat. He has as clear a line of risks as any 
company, and is conservatism personified. Whether he can make a suc- 
cess in paying for fractured noses and broken limbs on the Ohio plan is as 
yet undemonstrated. Each of these companies have the names of unex- 
ceptionable men as “‘aiders and abettors” in the enterprise, and doubtless 
will get business. Before getting in too deeply it is earnestly recom- 
mended that each make an application of the chorus of the song commen: 
cing, “ Oh what will the harvest be?” 

A company, mutual in its designs and co-operative in its instincts, 
proposes to insure against loss and damage caused by mere explosions— 
not co-operative explosions—it would take more than one company to 
do that—but boiler explosions—stearm boilers. This association has 
Columbus for its natal place and the well-known Zelstes Wood, Esq., as 
president: As this gentleman is also secretary of a Mutual Fire Company 
it is barely possible that the new concern is its latest protege. The circu- 
lar very pointedly says, ‘that our business may be easily understood ; 
we will conduct it in the manner of mutual fire companies, and adopt no 
new fangled notions.” And then in order to dispel the base idea of any 
money-making attributes, it further says. ‘“‘ Our object is to furnish sound 
indemnity at cost.” Now Zelstes, I wouldn’t do it. The policy of selling 
goods “at cost” never made a millionaire. It has busted more men than 
boilers, and it is greatly to be feared that like Beecher’s exposure, which 
one witness said would “knock his Life of Christ higher than a kite,” 
that the same force might make an aerial flight of your company higher 
than the fragments of a busted boiler. THe Specrator man says this in 
all kindness, and solely for the benefit of mankind in general, and the 
boiler company in particular. 

The Ohio co-operative plan is now organized to protect lives against 
accidents—help pay funeral expenses—repair the breach caused by too 
much steam, and as a sort of quasi savings bank on the endowment plan. 
It is now seriously contemplated to organize one for the purpose of in- 
suring the lives of live stock, to be called the Mutual Live Stock Combi- 
nation. 

The Mutual Live Stock Combination plan, limits the benefits to horses 
not less than three years nor more than twelve years old. Cows too 
young for the dairy and too old for the butcher are excluded. Working 
oxen if broken, hogs in the pen, and sheep in enclosed fields are preferred 
classed. The application gives the height and weight of the animal, iden- 
tifying marks and age at nearest birthday. No policy is transferable, but 
upon,the sale of an animal the policy can be returned to the company, 
and the unearned premium, less 10 per cent, refunded the assured. A 
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premium note is given of 60 per cent of the cash value of a horse, 40 per 
cent of a cow, and 25 per cent of any other insurable animal. Five per 
cent in cash is paid down for expenses and the loss fund is made up from 
assessments. By paying an additional cash rate of three per cent, sheep 
are insured against death or injury caused from dogs. The rate of as- 
sessment varies on the lives of horses. Stage, omnibus and livery 
horses are’ assessed for losses double that of horses used for private 
purposes. No fancy values are allowed to be taken. The limit on horses 
is $300 ; cows, $35 ; oxen if fat, $45 ; otherwise they are classed as cows; 
sheep, $6; and hogs at two cents per pound live weight at the time of 
application. It was thought by an eminent jurist that an amendment 
would be needed to the Ohio law before such an organization could be 
effected, but a careful analysis aided by the best legal minds has given a 
decision that the scope and intention of the law clearly authorizes such 
associations. 

The October fiat put torth by the Union, which provides that no policy 
shall be renewed at less than last year’s rate, was a very good move asa 
mere starting-point toward something better. Asa rule of action extending 
throughout the year, it has, in its workings in this State, proven very inequit- 
able. The injustice of it falls the heaviest on the more conservative compan- 
ies. The free and easy companies, which professed conversion and joined 
the Union, are the ones which reap the reward. A stringent company has a 
risk which last year paid a dollar at the same time a company of easy 
writers wrote at seventy-five cents on the same risk. Renewals fall due 
and the assumed won’t pay but seventy-five cents ; the first-named com. 
pany cannot renew, and the latter company retains its own risk and takes 
in that of the other. This is no fancy sketch, but a very frequent occur- 
rence. The easy company has not broken its faith with the Union by so 
doing. Both are loyal, but the high-rate company loses its business all 
the same. An agent is ordered to cancel a risk because written at less 
than last year’s rate. He can’t raise the rate, but is determined to hold 
the business, so into another Union company he places the risk, and that 
company, knowing there is no local board, accepts the hazard at the re- 
jected rate. The company getting the risk is not to blame for it, has, per- 
haps, no knowledge that a sister company had refused to renew the rate 
and the local agent, desirous of keeping the risk, does not “proclaim 
upon the housetops” that, as “one star differeth from another,” so does 
one Union company differ from another when it comes to a question of 
rate. It is all well enough to ask the brethren to co-operate in raising or 
maintaining a rate, and to their credit it can be said that, when the facts 
are known, they are “all of one mind,” but the truth is that only an occa- 
sional scratch is known. The great bulk of the cutting, according to rule, 
is never found out, and the agent is too zealous of his business to let it be 
known. The defect is not in a lack of honor with the managers, but 
rather a vital defect in the system. The original move was a mere scaffold- 
ing to aid in putting up the edifice, but tne companies have shingled and 
weatherboarded it up, and made of it a veritable building. Isn’t it about 
time that something was done in this direction? 

The Cleveland meeting has come and gone, and no change, no improve- 
ment is visible. Certainly, the good work already done is not so perfect 
as to forbid further improvements. The conservative companies should 
demand such a change as will at least prevent them from losing a business 
clearly their own, but which, from the peculiar nature of the October cit- 
cular, finds its way upon the books of their lower-priced brethren. 

Mr. E. P. Foreman,™the State agent for Ohio and Michigan for the 
Franklin Insurance Company, of Philadelphia, has removed his head- 
quarters from Toledo, O.,to Detroit, Mich. The old Franklin is so awfully 
conservative that her premiums in the States mentioned are not commen- 
surate with her financial standing. 

The Dayton Insurance Company, of Dayton, an old company organized un- 
der a special charter given them almost unlimited privileges, has at last em- 
ployed a State agent to place their agencies. This company has neverdone 
much of an agency business, but now purposes working the field in a 
quiet manner, and thus add to her premium receipts. 

The Ohio Insurance Company, of Dayton, has decided to increase its 
capital to $200,000 and extend their business over several States. Secre- 
tary Gillespie seems determined to avail himself of all legitimate facilities 
to increase his business. Referring to Dayton reminds us that at the re- 
cent oil mill fire the companies on the stock took an effectual netting 
down. The damage to the building was less than $700, but the new flax 
seed cost the companies $6500. 

Mr; A. J. Waters, who, for many years, has been the State agent for 
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Ohio and West Virginia of the Continental Insurance Company for the 
Eastern Department, has now the charge of the Western Department also 
for the same Territory. The former special agent of the Western Depart- 
ment, Mr. J. A. Weinland, retires from the Ohio field by being promoted 
to the special agency for Indiana for both departments. This is a deserved 
promotion, as Mr. Weinland has shown by his labors in Ohio and Ken- 
tucky that he fully maintains his reputation as a careful, industrious and 
capable field man. The Indiana local force will find him a man that will 
do to tie to in all that pertains to the social and professional life of a field 
man. In leaving the Ohio field he will carry with him the best wishes of 
acorps of Continental local agents and the esteem of the Ohio special 
force. Evciip. 


CLEVELAND, April 17, 1880 


CHICAGO. 


Some Signs of the Times—Agents Representing Dead Companies, and Displaying 
Signs That They Should Have Pulled Down Long Ago—Misleading Notices 
Decorating or Disfiguring Doors and Windows. 





[From OuR OWN CORRESPONDENT. ] 


“Many Chicago agents are in the habit of allowing signs of com- 
panies to remain in their windows and office fronts long after the com- 
panies have gone out of business. This habit is disreputable and should 
be remedied at once. Some day when we have time we will make a col- 
lection of these relics of departed ones, for the edification of your 
readers and the aforesaid agents.” 

In our letter of January last, appeared the above. A few days ago, 
with our note book in hand, we strolled down La Salle street, and found 
the warning above unheeded by the following agents. It will soon be 
necessary to supplement the bill regulating how companies shall adver- 
tise what they have and claim to have, with one to prevent deceptive 
statements on the part of the agents. 

For instance we found Henry H. Brown, with not only signs out for the 
various companies he now represents, but also for the Roger William, 
which re-insured in the Home (of N. Y.) in July last ; for the Jefferson, of 
St. Louis, which made a trade with the Tradesman’s, of New York, last 
Summer to carry its risks, and for the Atna, of New York, which ceased 
to secure people against the damages of “ fire, smoke, and melted lava,” 
during the trying time of 1879 ; and R. W. Hosmer & Co., with a tempting 
sign to the public, to come in and get a policy in the Home, of Newark, 
which yielded up gracefully in the arms of the Queen in May, 1879. 
Further down the street Fisher Brothers claim to be agents of the 
Guaranty, of New York, which company was consigned to the tender 
mercies of a receiver way back in May, 1878. A short time ago the Lenox, 
of New York, withdrew from the Illinois, but F. A. Mitchel & Co., still 
retain the company on their sign board. Crossing Madison street, you 
reach the office of E. M. Teall, and according to the sign in front, you will 
be able to find the representative of six companies. Inquiry, however, re- 
veals the fact that the Phoenix, of St. Louis, went out of business in 1877 ; 
that the German, of Pittsburgh, transferred its agency in April, 1879, and 
that the Fireman’s Fund, of New York, early in. 1879, unloaded its risks in 
the Peoples, of Newark. The June roses last year smothered the Atlantic, 
of Brooklyn, and it was laid away to rest in the beautiful Home beyond 
the river (Hudson) and yet its sign still lingers on the office front of Fred. 
S. James & Co.’s agency ; likewise the Revere, which was transferred to 
another office some months ago. R. J. Smith still. advertises the Shaw- 
mut, of Boston ; this company, however, is only very recently deceased. 
Wm. E. Rollo still asks a confiding public to regard him as agent of the 
Peoples, of Newark, though he resigned the company July 18, 1879, On 
the East side of the street, George P. Treadway & Co., seek business for 
the Farmers, of New York, and Lynchburg, of Va. The Farmer sought 
new fields and pastures green last September, and the Lynchburg retired 
to sunny Virginia jn 1878. About the oldest relic of days gone by, is the 
New Orleans Insurance Company, which tvok its departure in January, 
1876, yet Ducat & Lyon have not yet taken in its sign. R. Schloesser & 
Co., still display a gorgeous sign of the Germania, of New Orleans, long 
since departed. J. T. Sweetland, and the Trade, of Camden, occupy a 





sign board near Schloesser, but the former is without the company, and 
the company without an agent, having retired from agency business, in 
favor of the Peoples, of Newark, some months ago. R. A. Waller asks 
the public to put their trust in the Fireman’s Trust, of Brooklyn, but he 
has not issued a policy for them for some time, and Miller & Drew, 
among other signs, display the Adriatic and Arctic, of New York. In 
1878 the former took its departure, and in 1877, the Arctic froze up. Floyd 
& Burch have forgotten all about the fact that the Royal Canadian left 
the States before the Winter's snows. If we have slighted any one we beg 
pardon. We trust Chicago agents will take the hint and “clear up”-as 
Mayor Colvin said to the King of the Sandwich Islands. 

As a consequence of the gathering of the non-board agents mentioned 
in the February Spectator, The Underwriters Exchange have rented 
rooms at No. 112 La Salle street, where itis their intention to have regular 
meetings every Monday, and daily meetings when found necessary. The 
Exchange has won a membership of twenty-one, and the following 
officers: R. J. Smith, President ; T. S. Cunningham, Vice-President ; 
B. F. Kent, Secretary; O. W. Barrett, Treasurer; G. W. Montgomery, 
Jno. Cameron, E. S. Hewitt, Executive Committee. 

The secretary is the only salaried officer, and is in constant attendance 
at the office of the Exchange. The object of the organization is bya 
closer acquaintance, and by establishing a more intimate relation with one 
another, it is thought a better understanding and a more harmonious feel- 
ing will prevail. LocaL. 

CHICAGO, April 24, 1880. 


TORONTO. 


A Case in Court Involving the Constitutionality of Certain Legislative Restrictions 
Relative to the Issue of Fire Polwies—Fire Insurance in Canada the Past Year—A 
Cheerless Record —Delay in the Issue of the Ontario Inspector's Report Occasioned 
by Deficient Book-keeping in the Offices of the Smaller Companies—Numerous 
Large Fires, but Slight Insurance Losses—Underground Business with the States 
—Company Gossip and General News Items. 





(From OuR OWN CORRESPONDENT.] 


Early this month the Western vs. Johnson case was argued before the 
Supreme Court. It was an appeal from a decision of the Court of Appeal 
of Ontario, and involved the constitutionality of the Statutory Conditions 
prescribed by the Provincial Legislature of Ontario, for the fire insurance 
policies of companies doing business in that Province. The Provincial 
Statute holds that all fire policies issued to cover property in Ontario 
must have the statutory conditions printed on them, or, at the discretion 
of the judge, before whom a claim for loss is contested, the policy may be 
declared as having no conditions, and of course this would place the com- 
pany in the hands of the claimant, or at the mercy of the court, either of 
which mishaps would be synonymous to a verdict against the company. 

The conditions may be amended by “variations,” made by each com- 
pany for its own policies, but must be printed in red, blue or other color, 
so as to distinguish the “variations” from the “conditions” themselves. 
But the variations are not binding if the judge trying the case deem them 
unreasonable. Of course, the companies chartered by the Provincial Leg- 
islature have the statutory conditions on7their policies, with such ‘‘varia- 
tions ” as each company may consider proper, but companies chartered by 
the Dominion Parliament, or licensed by the Government, to do business 
in all parts of the country have not, as a rule, adopted the statutory condi- 
tions for policies issued by them on property in Ontario ; on the contrary, 
they continue to issue their ordinary policies as if no statutory conditions 
were in existence, and do insist that, under their charters or licenses, as 
the case may be, they are legally authorized to transact business in all 
parts of the Dominion, and are not subject to what they consider arbitrary 
and unconstitutional, the statutory conditions of the Provincial Legislature 
of Ontario. Thus, you see, we have a real bone of contention in the con- 
flict of authorities, Dominion and Provincial, as to which has the control 
of fire insurance policies. It is an important matter, and the companies 
notably the British ones, are intent upon having it decided upon with as 
little delay as possible, and of course they hope that their views will be 
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sustained by the Supreme Court, ruling that the Dominion Parliament is 
supreme and that Provincial Legislatures cannot constitutionally make 
regulations that will conflict with, or counteract, those of the Dominion 
Parliament. 

In the case referred to, it was argued that, as the Western Insurance 
Company had been incorporated in 1851, by act of the Legislature of the 
old Province of Canada, and had been since that time re-organized by 
acts passed by the Dominion Parliament, the company had thus been 
taken in charge by the Dominion Parliament, and that its charter could 
not be amended by the Provincial Legislature. The learned council, 
James Bethune, Q. C., fof the company, referred to the British N. A., act, 
passed by the Imperial Parliament in 1867, and which may be considered 
our bill of rights and written constitution, to show that the Provincial Legis- 
lature had power to incorporate companies with Provincial powers only and 
that this company, the Western, was empowered to do business through- 
out the whole Dominion, and therefore was not a company for Provincial 
objects only. He enlarged upon the subject, contending that the act ex- 
pressly gave to the Dominion power to make laws for the regulation of 
trade and commerce, and pointed out the difficulties that would inevitably 
arise if Provincial Legislatures were allowed to interfere with companies 
chartered and controlled by the Dominion. Oliver Mowat, Q. C., Attor- 
ney-General of Ontario, in reply for respondent claimed that under the 
B. N. A. act, no power had been given to the Dominion Parliament to 
incorporate any companies but banks. “Supposing, said the learned 
gentleman, that the mere fact of a company having been incorporated by 


the Federal Legislature gave them immunity from laws passed by a | table of the fire business. 





Province, the companies intending to do business_only in the Province 
might, by seeking this immunity, secure Dominion charters. A corpora. 
tion was simply the association of a number of individuals doing busi- 
ness under a corporate name for the sake of convenience, and to say that 
they were to be free from the jurisdiction of the Province in which they 
did business was utterly absurd. It would then not be a question of 
principles but of individuals. The fact that the Imperial Parliament had 
incorporated an insurance company was no reason why its agency in 
Canada should not be subject to the laws of the Dominion. The same 
rule should apply with regard to companies incorporated by the Domin- 
ion and doing business in the Provinces. No one would contend that all 
companies which the Dominion might incorporate would be exempt from 
the control of the Province, as many of them might be incorporated for 
some purpose placed directly within the jurisdiction of the Local Legisla- 
ture. The fact that certain powers had been assumed by Parliament 
hitherto proved little, for the Provinces had not power to disallow these 
acts, and could only look to the courts for defence against the_encroach- 
ments of the Federal power, whereas acts passed by the Local Legisla- 
tures might be disallowed by the Dominion Parliament. 

After some remarks by M. McCarthy, Q. C.,in support of Mr. Mowat's 
arguments, the court adjourned, and I have not yet learned that any deci- 
sion has been given on this highly important point so interesting to many 
of our insurance companies and a large class of their patrons. 

Superintendent Cherriman, is out with an “abstract of statements of 
fire and marine insurance companies in Canada, for 1879.” I append 
It is not a cheering record. 


FIRE INSURANCE BUSINESS IN CANADA IN 1879. 
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This is for companies working under Dominion charters or licenses. We have had several large fires this month, and it is remarkable that a 


Inspector O’Reilly’s report for 1879, of the Ontario companies, will not 
appear till June, or possibly July, so I am informed. The delay is said to 
arise from the irregular modes of keeping accounts, etc., by many of the 
companies, especially some of the smaller mutuals. In fact, it would ap- 
pear that the inspector has had to inaugurate a systein of accounts for 


many of the companies, and has to patiently train them to the work before * 


he can get reliable statements, from which to make correct abstracts, or 
upon which to base his own annual report. But the companies will, by- 
and-bye, get into line with the inspector’s requirements, and, in the course 
of a year or so more, he will be in a position to issue early abstracts of the 
business for the preceding year. Everything requires time, and the or- 
ganizing an insurance department is not the work of a day. 





great deal of the property destroyed was not insured. 

The most recent of these is the conflagration at Hull, in Quebec, and di- 
vided from Ottawa City by the Ottawa river. Six hundred houses were 
burned and over $4000 persons made homeless, These are mostly poor 
people, operatives in the saw-mills, factories, etc., which here are large and ° 
numerous. The buildings were of wood, and, as a rule, were not insured. 
They were occupied mostly by the owners, and of so little value that they 
were hardly worth insuring. Added to this was the fact of the great haz- 
ard caused by the presence of wood, wood everywhere, lumber in end- 
less piles, or lying around loose in all directions, so that the companies 
would not accept these risks but at rates which the poor people would not 
pay. Here, then, we have the solution of the fact that the companies suf 
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fered but very little by this extensive conflagration—the amount is only 
$5000 or SO, held principally by the Harttord and the tna. Barrie has 
had another fire. They have one there every other week, and it seems to 
pay them, for the town is improving in appearance. This time the told 
loss will be about $31,000, and insurance, say, $19,000. The companies 
principally interested are the London Assurance Corporation, Western, 
British America, Hartford, Queen, and Scottish Commercial. The loss 
will not be heavy for any of them. 

It appears that some of our companies are doing quite a stroke of under- 
ground insurance, with parties south of the lakes. This leaked out through 
a correspondence between a Toronto manager and a firm in Albany, pub- 
lished in a New York insurance journal of some note. ll parties to 
such a transaction must know that it is not only illegal, but also not quite 
upto the Golden Rule, even of insurance morality, which some folk say is 
not very stringent. The Staffordshire Insurance Company, so justly con- 
demned by the Insurance Press of the United States, for its sneaking mode 
of doing business, by locating at Washington, D. C., evading the laws of 


. deposit, &c., and like a tramp, or dead-beat, taking what it can find all 


over the country, is only doing what our underground operators are guilty 
of—lawlessness and stealing ! 

The retirement of the Scottish Commercial, now an old story, was rather 
sudden and unexpected. Even the General Agents here, Messrs, Buchan 
& Co., were not the first to know that their business had been transferred 
to the Lancashire, and were unprepared for the change. They are now in 
treaty for the General Ageacy of the London & Lancashire, and prospects 
are that they will secure it. 

Rumor has it that the Sovereign got $20,000 for re-insuring the Na- 
tional, and that already the losses in that business foot up $9,000, or 
over. Itis probable that the losses would have been fewer and smaller in 
the hands of the National, from the fact that the security offered by that 
company was not considered sufficient to tempt fire-bugs to discount their 
policies, 

We have now in Toronto an Association of Insurance Adjusters, thirty 
members strong, and it is expected to develop into an organization useful 
to the members individually, and also to the companies with which they are 
connected. 

Life insurance interests are looking up a little. The Canada, the Con- 
federation, and the Sun Mutual Life Insurance Companies have made good 
statements for 1879, and are hopeful of the future. The Metropolitan 
Life, of New York, has withdrawn from Canada, but will keep up renewals. 
Policyholders have to remit and send all communications to the head 
office at New York, direct. 

Fire insurance is quiet, new business is difficult to get, and renewais 
hard to hold. Competition is keen and likely to be keener. Rates still 
continue to favor the insured. Money is scarce and business slow. 

The city of Hamilton has voted the large sum of $150,000 to extend and 
improve the water-works, a wise precaution and necessary in the interests 
of the “Ambitious Litile City,” which is the short, pet name for Hamilton, 


Toronto, April 26. 1880. Lyn, 





COMMUNICATIONS. 





THE SCHROEDER BILL BEFORE THE ASSEMBLY 
COMMITTEE. 


(To THE EpITOR oF THE SPECTATOR.] 


THE greatest interest continues to be felt in both houses upon the 
bill authorizing the admission of foreign companies having $50,000 paid-up 
capital, which has been championed ‘in the Senate by Mr. Schroeder, 
and in the Assembly by Mr. Tallmadge. At the first hearing before the 
Assembly Committee, a fortnight ago, Mr. Tallmadge, and Mr. E. R. 
Kennedy, of Weed & Kennedy, of New York advocated the measure 
Wednesday evening, April 14th, a number of New York merchants ap- 
peared in favor of the bill, before the Assembly Committee, being intro- 
duced by Mr. Tallmadge, and Mr. Henry H. Hall, Secretary of the 





National Insurance Company of New York, appeared for the opponents. 
Mr. Dunn, of H. B. Claflin & Co., spoke first, and it is no exaggeration 
to say that his address was a surprise and a revelation to the committee. 
I: was brief, compact, forcible and elegant. Mr. Dunn disclaimed, in be- 
ginning, any conflict with the local companies. They had long furnished 
his house satisfactory indemnity. For thirty-six years the senior partner 
and his associates had been well satisfied with their policies, and during 
the last decade, his house had paid these local companies over $30,000 a 
year in ; yet never during the existence of his house had it called on the 
companies for a dollar to payaloss, But a time had arrived when it was 
necessary to have more capital and more companies. In the dry goods 
district of New York city, there was probably two hundred millions of 
property, of which, perhaps, fifty millions were absolutely uninsured 
to-day, there not being companies enough to take it. His own firm had 
introduced every device and invention of the age for the prevention or 
discovery and extinguishing of fire, yet the companies were afraid to take 
large enough lines to protect them. He was informed that the same diffi- 
culty existed in other branches of business. The laws of New York were 
now so drawn that no more foreign companies could comply with the 
conditions. In view of the satisfactory dealings of the English companies 
in the Chicago and Boston fires, it seemed very unwise to restrict them so 
that New York could not get the benefit of this capital. Referring to the 
requirements that foreign companies must have their capital fully paid 
up, he showed that a company with $10,000,000 capital, of which $9,999,- 
000 was paid up and the other thousand was subscribed, could not enter 
New York, while a company with only $200,000, could enter, depositing 
that sum in Albany, if that was its capital and it had no more subscribed. 
From such a situation the merchants asked relief. 

Mr. Hall replied, explaining and defending last winters laws, Fully 
paid-up capital was required from New York companies and it seemed 
less than fair to allow foreign companies to come in unless their capital 
was fully paid up. New York companies were not allowed to do fire and 
life business. Why should foreign companies be allowed the privilege? 
He said the numerous foreign companies were trading on the reputation 
of the few that were represented here at the time of the Chicago and Bos- 
ton fires. A year ago it came to the knowledge of some of the under- 
writers that several small companies in Europe were preparing to come 
over, and last winter’s law was drawn to keep them out. 

Mr. Kennedy asked if a company could not organize in Russia or in 
China to-day with only $200,000, provided its capital was fully paid up, 
and enter this State. Mr. Hall said he preferred not to be interrupted and 
did not answer the question. He declared there was already too much in- 
surance capital, too many companies and too great competition. He ad- 
mitted that Mr. Dunn’s estimate of the under-insurance of the dry goods 
district was reliable, but asserted that this trouble did not exist else- 
where. 

Mr. Tallmadge said he was informed that it was impossible for sugar 
refiners, warehousemen, large manufacturers and others to get insurance. 
Mr. Hall stood by his assertion. Referring to the dry goods district he 
said the situation was growing worse. There was not insurance capital 
enough in the world to protect it, yet buildings were being torn down and 
larger ones erected in their places, and there was now a concentration 
of values that threatened, in case of a great fire, to produce the greatest 
financial panic the world had ever seen, He displayed a map showing 
how small a span was covered by the Worth street fire last year when the 
loss was three millions of dollars. There was a different remedy for the 
state of affairs from admitting more companies, and he thought it unwise 
to allow more capital to be risked in the Staté. 

Mr. Harmon, of Dunham, Buckley & Co., spoke briefly and with 
great spirit. It was aot pleasant, he said, as one retired at night to think 
that one might be awakened by the fire bell to see his entire wealth de- 
stroyed in a night because it was impossible to get insurance enough, and 
for a few officers to object to more companies coming in looked like 
creating an insurance ring to control them. 

Mr. Sewall, of Butler, Pitkin & Co., said his firm did not carry a 
large stock as it dealt only in special articles, yet it was almost impossible 
for him to get insurance. But few concerns could afford to occupy an entire 
building and two or three stocks exhausted the insurance market, He 
also spoke of the danger to commercial credits from under-insurance, 

Mr. Hall spoke again at considerable length. 

Mr. Kennedy said that if New York were not known to be closed to 
foreign companies it would discredit a European company to go into other . 
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States and not enter New York. But now small foreign companies were 
going into other States, tapping the agency business of New York com- 
panies and escaping the supervision of our State Department. Questions 
were asked by Mr. Varnum and others of the Committee, and the other 
merchants explained the situation in conversation. 

Mr. Tallmadge said Mr. Hall, who represented the local companies, 
had pronounced section 3, (which forbade foreign companies advertising 
any assets except such as were in America), as merely a sop to catch local 
support and a very unjust affair to the foreign companies already here. 
He was willing to have it stricken our. 

The hearing was then declared closed and the Committee went into ex- 
ecutive session. It was voted to report the bill favorably. 

When the bill was reported Friday morning, April 16, Mr. Chairman 
Baker said he had received numerous dispatches begging for another 
hearing by the opponents, and he therefore moved to re-commit the bill. 
Mr. Tallmadge said he had received dispatches from a number of the most 
eminent mercantile houses in New York hoping there would be no delay. 
He was opposed to re-committal unless an early day was set for the dis- 
cussion of the bill in the House. Mr. Husted said he too had received 
telegrams from many of the leading merchants of New York urging prompt 
action. He therefore moved the bill be made a special order for Thurs- 
day of the next week, that it be printed, and that meantime it be re-com- 
mitted, with instructions to report the bill on Wednesday. This motion 
was adopted. The same day the bill was discussed in the Senate and or- 
dered to a third reading. 

It is universally believed that the bill will pass, although there isa 
strong lobby present determined to defeat it if possible. 

P.S. April 23.—The Schroeder bill was passed by the Senate yester- 
day, and to-day the Assembly, with a few changes, the principal one being 
the incorporation of the word ‘‘ marine” in the first section. As passed by 
the Assembly, the bill reads as follows : 


SECTION 1. Fire or marine insurance companies from other countries than the 
United States hereafter applying for admission to this State may be admitted to 
transact business in this State on presenting to the Superintendent of the Insur- 
ance Department legal and satisfactory evidence of the possession by them of a cap- 
ital, of which there is paid up in cash and invested in securities of the same gen- 
eral character as those which companies of this State are permitted to hold, not 
less than $500,000 or £100,000, and upon depositing with the Superintendent of 
the Insurance Department such securities as foreign insurance companies are now 
required by law to deposit, and in such amount as is required by existing laws. 

Sec. 2. The Superintendent shall require any such company doing business 
which companies organized under the laws of this State are prohibited from trans- 
acting to file in his office an agreement, under the corporate seal of such company, 
that it will not (while authorized to do business in this State) transact business in 
this State such business so prohibited. 

SEc. 3. Any person violating any of the provisions of this act shall be deemed 
guilty of a misdemeanor. Any company or corporation of this State violating any 
of the provisions of this act shall be subject to a fine of $500 for each and every oi- 
fence, to be sued for and recovered in the name of the people of the State by the 
Attorney General, and such penalty when recovered shall be paid into the treasury 
ot the State. Any company, partnership, association or corporation of any other 
State or ccuntry, violating or allowing any of its agents to violate any of the pro- 
visions of this act shall be prohibited from transacting further business in this 
State, and the certificates of authority issued to the agents of such company, 
partnership, association or corporation shall be revoked forthwith by the Superin- 
tendent of the Insurance Department. 

Sec. 4. This act shall take effect immediately. 


ALBANY, Avil 17, 1880. 


NOTES FROM EVANSVILLE, IND. 


{To THE EDITOR OF THE SPECTATOR.] 

For the benefit of the ‘‘ craft” I give you a short sketch of ‘‘ doings” 
in our little city out here on the banks of the Ohio. In the first place 
let me tell your readers what Evansville has grown to be in these lat- 
When I first saw Evansville in 1856, there was nothing 


ter years. 
A little struggling landing 


comely about her that I should desire her. 
brooded over by miasma and milk sickness. But behold her to-day. 
A city of fifty thousand happy, thriving people. The second city in Indi- 
ana in population, and destined to be, at no distant day, the first com- 
mercial city in the Hoosier State. The noble Ohio flowing past her 
doors, and offering facilities for cheap transportation to the South and 
West ; the Tennessee, Kentucky, Cumberland and Green Rivers, pour- 
ing into her lap the trade and produce of the fertile countries watered 





—— 


by them ; all around her a country unrivalled for agricultural purposes; 
railroads north, south, east and west and three more projected lines 
which -will be in operation in eighteen months from this time ; add to these 
natural facilities, the pluck and enterprise of her business men, and no 
wonder we are sanguine as to the future of Evansville. We have sey. 
eral as fine streets as any city can boast of. Stone and brick residences 
and business blocks, that would not shame her more pretentious sis. 
ters of the east. We have large manufacturing interests, representing 
nearly every branch. We have a large and increasing wholesale trade with 
south and west. An inexhaustable supply of cheap coal for fuel and the 
manufacturing purposes. Our public schools are second to none in the 
State. What with the magnificence of our school buildings, their furni- 
ture and appointments, and the masterly management of the schools 
under our efficient superintendent, Prof. John M. Bloss, we have rea. 
son to be proud. But to come to insurance matters. We have nine 
fire insurance agencies here, that write about $130,000 in premiums in 
about seventy companies. There are about sixty-eight of these companies 
in our local boards. One agency persistently remains out with such 
companies as the Lorrillard, Watertown, New York City, Mercan- 
tile, of Cleveland; Aurora, of Cincinnati; and others of that elk. By 
the way, are not some of these companies in the Union? There is 
some talk at Indianapolis we hear, of an inquiry into the right of 
the Aurora to do business in this State. It seems there is a discrep- 
ancy between the statements of the Ohio Department and that of the 
Auditor of our State. Our State law requires $200,000 in bonds of the 
United States or State, in order to do business, The Aurora, according 
to her report to the Ohio authorities lacks about $35,000. We'll hear soon 
how itis. It is astonishing what an amount of mischief one fellow can 
create when he takes a notion. We would be quite happy here if this 
chap could be repressed. As it is, it looks very much as if we would all 
have to come to his rates before long. This fellow has perpetrated quite 
a practical joke on us of the board. He has brought suit for libel against 
the individual members of the board, laying his damages at $10,000, His 
lawyers are pounding away at the case as if they were in earnest, and 
are ‘‘ worrying” us some. We, who know the gentleman long and inti- 
mately, are satisfied that ten thousand dollars is his ‘‘ asking price,” and 
that we can persuade him to take less—cut the rate as it were. Our 
board tariff in the main is fair and reasonable, quite favorable to insurers, 
and in fact satisfactory to our business men, and could be easily main- 
tained if it were not for the companies referred to. We are @ trifle low on 
specials, and some needed discriminations are yet to be made on business 
risks ; but considering whence we came and whither we are tending we 
are mighty glad things are no worse. I notice in your April number 
some quotation of rates in New York and Brooklyn. Well may you say 
that ‘‘ Western underwriters, when scolded for not getting better rates, 
may retort that the work of regeneration should begin at home.” Grand 
street candy manufactory, sixty cents. Why we had hard work to get a B 
candy manufactory carried at eighty cents. The company says that it is 
worth one anda quarter, and we think it worth one, but why strain at a 
gnat and swallowacanal. The fact is, it looks as if companies expected 
their Western agents to make up in the West what they lose in the East. 
Strike an average as it were. As to fire losses the companies are consid- 
erably ahead for the last two years, Our fire losses have been nominal. 
Not so with our inland business. The March storms and Spring floods 
have swelled our disbursements largely above receipts. In closing will 
you permit me to suggest that you follow up the good work, still more 
persistantly, of pressing the courts, so far as the press can do so, to wind 
up the business of the life companies now in hands of receivers. It is a 
shame that the Atlantic Mutual, especially, should not have been closed 
long ago. VERDI. 
EVANSVILLE, IND., Afri/ 15, 1880. 





CANCELING A MUTUAL POLICY. 
{To THE EpITOR OF THE SPECTATOR.] 
Be1nG an old subscriber of your journal, I take the liberty of asking you 
a few questions. A man here holdsa policy in the Lycoming Mutual Fire 
Insurance Company. He paid up all his assessments to date, and went to 
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the agents here and wanted it canceled, but they refused. They said they 
only canceled policies when the property was sold. I should think he 
had a right to have his policy canceled and have his premium note re- 
turned. How is the lawin this case? Would h> be held for assessments 
under his note if he canceled the policy himself? H.S. 


[The conditions of the policy, doubtless, stipulate when and how it 
may be canceled The policy is a contract, and the holder of it must be 
bound by it equally with the company. Without knowing the conditions 
of the policy it is impossible to advise our correspondent, The probabil- 
ity is that there is a misunderstanding as to the position taken by the 
officers of the Lycoming.—Epitor THE SPECTATOR. 





INSURANCE MATTER IN DETROIT. 
{To THE EDITOR OF THE SPECTATOR.] 


In writing my letter that appeared in your last number I had only 
thought to acquaint yourselves and the many officers of fire companies 
that must read your journal with a few facts in reference to underwriting 
in Detroit as viewed bya local, but you gave my epistle such a prominent 
place in your columns that I make bold to “try it again,” especially as 
some facts have lately come to my attention that may prove of interest to 
your readers. 

On the 10th inst. there appeared in the columns of one of our dailies a 
journal notice that Thomas McGraw, Esq., and forty-one other more or 
less prominent men of our city, would form and organize an incorporated 
company with a paid-up capital of five hundred thousand dollars, and that 
said corporation would be called the ‘‘Michigan Fire and Marine Insur- 
ance Company.” 

The subscription books are not yet open, but it it is thought that there 
will be no trouble in disposing of the stock, as the company is intended to 
satisfy those who have been clamoring for cheap insurance, it being given 
out that they will not enter our board. I suppose that the “local limb of 
the law,” mentioned in my last, is now happy. The president of. one of 
your Eastern companies is authority for the statement that Secretary Pat- 
terson, of the Clinton Fire Insurance Company of New York, is the man 
who placed the line of insurance on the pin factory, mentioned in my last. 
The Clinton, if I am not very much mistaken, is the same company who 
likewise “ scooped” one of our board agents a few years ago of the line of 
insurance carried by Ex-Governor Jewell on his large tannery here, and 
had a heavy loss to pay soon after. Query: How much did said Patter- 
son have to do with the placing of the line on Ferry’s Seed Warehouse, 
that, too, having been as badly “cut” as the aforesaid risks? 

If the Clinton thinks this honorable treatment to those who 
are trying to sustain rates, she will soon find out her mistake. Com- 
panies associated in the same office with her, ought immediately give 
notice to their agents that they will withdraw unless the Clinton’s sup- 
plies are returned to her. This is the only remedy, as the agent here 
either winks at the act, or lacks the “ back-bone” to do what the case 
demands. I trust that your New York board will take some action in 
the premises. 

At one one of our late Board meetings, two resolutions were offered, 
that, could they have been carried, would have been the means of entirely 
breaking up our association. They were as follows: ‘‘To entirely annul 
our dwelling tariff, to allow competition with the Watertown,” (The Agri- 
cultural” has left Mr. Beirce, on account of his withdrawal from the Board), 
and ‘‘To allow all agents to make such rebates on commissions to the 
assured as they choose.” 

The companies who are represented by movers of such resolutions, 
Should know who these brilliant gentlemen are, and as they are both 
Tunning agencies by themselves, and are former non-boarders, whose 
Officers are directly opposite each other on the same street, it might be 
well to give their companies a chance to “take the floor,” and see if they 
can’t find some one more worthy of their confidence. The reduction of 
our rates is, in a great measure, bringing the old board rates down to the 
non-board rates, for the reason, that if the former non-boarders 
charged the rates of the old board agents, the assured would return to old 
board companies, and as the new members can outvote the old mémbers, 





the thing is getting somewhat in the shape that the Indian found him- 
self, when it became all crow, or nothing. 
As you don’t seem to be good on conundrums, I won’t ask where this 
is toend, but leave it to work itself out, as all things generally do. 
Detroit, April 28, 1880. Loca. 





NEW YORK STATE LEGISLATION. 


The Appointment of Charles G. Fairman, as Insurance Superintendent—Some of the 
Characteristics of the Appointee—He is Already in Possession—The Assembly 
bly Wants to Know the Cost of Examining Insurance Companies—One of Smyth's 
Bonanzas to be Investigated—Reports Regarding Receiverships Called For—The 
Valued Policy Bill Reported Adversely, but Referred to the Committee of the Whole 
Various Measures Introduced and Variously Acted Upon.—Ex-Superintendent 
Smyth's Attempted Raid on Life Insurance Companies—The Scheme Defeated 
by the Mutual Life. 





[From OuR OWN CORRESPONDENT. ] 


After several efforts, a successor of Superintendent Smyth has been 
found. Governor Cornell looked around, or pretended to look, for some 
time, for a superintendent, and offered the place to three or four persons, 
neither of whom would accept. This was continued so long that the 
Senate beganto be suspicious that it was again being, played to keep Mr. 
Smyth in the office, by offering the position to those who he knew before- 
hand could not afford to accept the place. Finally the name of John D. 
Lawson, of New York, was sent to the Senate for Superintendent of In- 
surance. But before action was taken on the nomination, Mr. Lawson 
sent word that he could not accept. This increased the uneasiness, and 
was taken as evidence that the Executive was trifling on this question. 
Affairs were fast approaching a crisis, when on the 13th inst., Governor 
Cornell sent to the Senate the name of Charles G. Fairman, of Elmira, as 
Superintendent. Everybody recogized at once that he would accept. 

This nomination was referred to the Insurance Committee. An executive 
session was held the next day, and when it was ascertained that the com- 
mittee was not ready to report, supicions were again aroused that, inas- 
much as a majority of the committee were special friends of Mr. Smyth, 
there was a plan to hold the nomination, until some scheme could be de- 
vised, that would enable Mr. Smyth to run the new superintendent, and 
be the power behind him, although out of the department. A motion was 
therefore made to direct the committee to report the nomination for the 
action of the Senate on the following day. There was over this motion 
the liveliest debate, and the most heated discussion that has taken place 
over Mr. Smyth in the Senate. There have been a number of bitter 
contests in the last two years over Mr. Smyth, but that on the occasion 
alluded to exceeded all others in bitterness and plain talk. There 
was no mincing the words used by Senators Pitts and Woodin in their 
allusions to Mr. Smyth, but his deeds in the department, especially in 
connection with the companies examined in 1877, were described in lan- 
guage more forcible than elegant—the motion to instruct failed, but on the 
following day the committee made its report,and Mr, Fairman was con- 
firmed, and immediately came to Albany, signifying his acceptance. 

Charles G. Fairman is a man‘about fifty-two or three years old, started 
active life as an employee on a weekly newspaper in Orleans County, 
from there he drifted to Elmira. He held a position in the clerk’s desk 
of this Assembly in 1857, became journal clerk of the Senate in 1858, when 
Samuel P, Allen was clerk, retaining the place under James Terwilleger, 
until 1864, when he was appointed sutler of the military post at Elmira. 
He soon after became editor-in-chief of the Elmira Advertiser, and held 
the position of postmaster at Elmira during Grant's administration, but 
was superseded by President Hayes. Mr. Fairman is a Conkling machine 
politician, a vigorous writer, but is not generally accredited with possess- 
ing practical business talent. He is in very moderate circumstances finan- 
cially, a modest, timid man outside of the editorial chair, and has more the 
appearance of a farmer than editor ; is honest and, unless he falls into the 
hands of designing men, will so conduct the affairs of the Department 
as to prevent all possibilities of scoundrels being associated with it. 

As soon as Mr. Fairman learned of his confirmation he came to Albany 





THE 


196 


SPECTATOR. 


Vol. XXIV.—No, 5 
May, 1880, 





— 
—— 





and made a hasty examination of the department. After remaining here 
two days and ascertaining what would be required of him in the way of 
bonds before he qualified, left for home to arrange his business so as to 
be able to leave it and devote his time to the duties of the department. 
It is thought that he will return in time to have the, papers and affairs of 
the office all transferred to him by the first day of May. It will, however, 
take sometime to examine all the securities and count those deposited by 
each company and for each and every fund, to ascertain if all are intact. 
But the first day of May will unquestionably see the retirement of John F. 
Smyth from the department for good, and it is to be hoped forever. 

On the first of April Mr. Skinner, of Jefferson, presented to the Assem- 
bly a resolution, which was adopted without dissent as follows : 


Resolved, That the committee on insurance of the Assembly be and is hereby di- 
rected to ascertain and report to this body, within twenty days, the total sum paid 
respectively by each insurance compen of this State, during the last five years, for 
or.on account of any examination of such insurance company by the direction of the 
Superintendent of the Insurance Department, such report to state in items the kind 
of service for which payment was made, the amount paid to each person who 
claimed compensation, and the amount claimed by each of said persons ; also, 

Resolved, That the said committee on insurance shall have power to send for 
persons and papers, if it shall deem such action necessary, and that it shall require 
all reports made to it by ea h of the insurance companies to be attested by the oaths 
of the officers making the returns. 


The Insurance Committee proceeded at once to carry out the order of 
the House as expressed in the resolution, and a few days later C.S. Baker, 
the chairman of that committee, presented it to the Assembly, and that 
House adopted the following supplemented resolutions : 


Resolved, That the Committee on Insurance of the Assembly be and is hereby di~ 
rected to procure, in addition to the information required by the resolution of Mr. 
Skinner, adopted on the 31st ult,, the names of the insurance companies examined 
during the past five years, the nature of such examination, the result thereof and 
under the authority of what superintendent the investigation was ordered, com- 
menced and finished. 


The facts called for are being obtained and tabulated. They reveal some 
heavy charges in the examination of fire insurance companies, and the en- 
tire amount will reach figures little expected. It will show that this has 
been a bonanza well worked by the department, under Smyth. 

Onthe same day that Mr. Skinner procured the adoption of the fore- 
going resolution, he also offered the following, which was also adop- 
ted: 


Resolved, That the committee on insurance of the Assembly be and is hereby 
directed to ascertain and report to this body, within fifteen days, the date of the 
appointment of each receiver of any insurance company or companies in this State, 
the name of such receiver, by what judge he was appointed, what the appraised 
value of the assets of each said company was as made by said receiver, how much 
money has been realized by said receiver from the conversion of the assets of each 
company, how much money each receiver now has in his hands or on deposit, the 
sums he has on deposit and where deposited, whether on interest, and if so, the 
rate of interest, the amount of dividends, if any, paid to policyholders, and the 
per cent of such dividends; and, further, the total expenditures by his receiver- 
ship, the items of such expenses, and the persons to whom payments have been 
made by the receivers and for what purposes, and what fees or payments have been 
made to each of said receivers for his services as said receiver; also, 

Resolved, That the said committee have power to send for persons and papers, 
if it shall deem such action necessary. 


The Insurance Committee has since obtained an extension of time voted 
the first week in May, to procure all the facts called for, and prepare its 
report under both of Mr. Skinner’s resolutions. 

But little progress has been made in regard to legislatures on life insur- 
ance interest, during the past month ; there have been bills without num- 
ber, but their progress has been slow and wisely so. 

Senator Williams’ bill for the protection of policyholders in life insur- 
ance companies, which has been under consideration in the Senate for 
some time past, and after being ordered to third reading sent back to the 
judiciary committee, and there opposed by Charlton T. Lewis, has been 
re-drawn, reported and passed by the Senate, without an opposing vote. 
The following is the full text of the bill as it now stands: 

SECTION 1. No policy of life insurance hereafter issued by any company organ- 
ized or incorporated under the laws of this State, or by any company organized or 
incorporated under the laws of any other State or country, and doing business 
within this State, shall be rendered invalid by reason of any untrue statement con- 
tained in the application for such policy, or made by or on behalf of the assured 
for the purpose of ob‘aining such policy unless it appear that such untrue state- 
ment was made as to a material fact, and whether such fact is material, is hereby 
declared to be question of law, and the same shall be decided by the court. Nor 
shall any such statement, unless the same be made as to a material fact, be held or 
regarded as a warranty, anything in the policy of insurane contained tothe contrary 
notwithstanding. 

Sec. 2. Any stipulation contained in any policy of life insurance or other 
instrument tending to waive or render nugatory the foregoing provision of this act 
shall be void. 


It has yet to be acted upon by the Assembly, where it will be opposed 





before the Committee on Insurance. Its passage in that house is proba. 
ble, unless defeated by delays. 

The following bill also for the protection of policyholders in life insyr. 
ance companies was introduced in the assembly by Mr. Fish, of Yates 
County, but no action taken on it by the committee as yet. 


SECTION 1. All policies of life insurance hereafter issued by any life insurance 
company incorporated under the laws of this State, or hereafter issued within this 
State, by any foreign insurance company shall be registered in the Insurance 
Department. 

SEc. 2. The reserve upon all such policies as computed according to the Ameri- 
can Experience Table with four and a-half per cent interest, shall be deposited by 
the company issuing such policies quarterly on the 30th day of March, 3oth day of 
June, 30th day of Sept: mber and 31st day of December, with the Superintendent 
of the Insurance Department, and invested by him in United States or New York 
State, stock or in such other securities to which the investments of life insurance 
companies are restricted. 

SEc. 3. Any company violating the provisions of this act, or refusing to conform 
to its requirements shall have its certificate of authority to do business in this State 
canceled by the superintendent. : 

Sec. 4. This act shall take effec: immediately. 


On April 7, Senator Seebacher introduced in the Senate the following 
bill, to regulate the custody and counted of Tontine funds by life insur. 
ance companies. This is still held by the Senate Insurance Committee, 


SECTION 1. Whenever any life insurance company organiz:d or doing business 
under the laws of this State, shall be also engaged in the transaction of the busi- 
ness of Tontine insurance, on any similar place to that of Tontine, said company 
shall at all times keep separate and apart any funds received or derived from said 
Tontine policies from the funds derived from the business of life insurance. 

SEc. 2. In making the annual report to the Insurance Superintendent, said 
company shall state separately the income derived from its Tontine business and 
the funds properly to the credit of such branch of its business and said separate 
statement shall be verified by the oa'h of the offic 'r of said company. 

SEc. 3. Any officer of a life insurance company who shall violate any of the 
provisions of this act, shal] be deemed guilty of a misdemeanor, and shall on con- 
viction thereof, be punished by a fine not succeeding ten thousand dollars, or by 
imprisonment for a period not succeeding one year, or by both such fine and im- 
prisonment. 

SEc. 4. This act shall take eftect immed,ately. 


Senator Madden, of Orange County, has introduced in the Senate a bill 
to require life insurance companies to attach a copy of application 
for insurance to the policy, and the committee has reported the bill, 
as follows: 


SECTION 1. On and after the first day of June next, all Life Insurance Com- 
panies organized under the laws of this State, or doing business within this State, 
shall be required to attach to each policy issued by them within this State, a copy 
of the application upon which such policy shall or may b= based. 

SEc. 2. Any life insurance company neglecting or refusing to comply with the 
first section of this Act, shall not defend any action brought on a policy of insur- 
ance issued by it on the grouud of fraud or misrepresentations og the part of the 
assured in procuring such insuran e. 


Early in the month, Mr. E. D. Benedict, of Brooklyn, offered in the As- 
sembly the following resolution relative to the Universal Life Insurance 
Company, which was adopted : 

Resolved, That the Superintendent of the Insurance Department be requested to 
inform the Assembly why the Universal Life Insurance Company has not made 


its annual report for 1879, and what information, if any, exists in said Department, 
showing the present financial condition of that company. 


In reply to the above resolution Superintendent Smyth submitted the 
correspondence between the Department and the officers of the company. 
From these letters it appears that the company has not done any new 
business since the fall of 1877, and have been reducing the expenses to the 
lowest possible limit. It appears, also, that the delay in making and 
filing the annual report for 1879 was pursuant to permission given by the 
Superintendent, to give time to close negotiations with Receiver Pierson 
for the sett!ement of claims between the old North American Life and the 
Universal Life. These negotiations, it appears, were, about the middle of 
the present month, broken off, without accomplishing any practical results. 

Mr. Costello, of New York, introduced on April 23, in the Assembly, 
the following bill to amend Section 13 of the act of 1868, to incorporate 
Life and Health Insurance Companies : 


SECTION 1. Section 13 of Chapter 623 of the laws of 1868, entitled An Act to 
provide for the incorporation of Life and Health Insurance companies, and in 
relation to agencies cf such companies, is hereby amended so as to read as follows: 

SEc. 13. It shall be the duty or the Superintendent of the Insurance Depariment 
to arrange the information contained in the statement required in the last section 
in a tabular form. or ia abstracts, and to prepare the same for printing in his 
annual reportto the Legislature. It shall also be the duty of the Superintendent, 
at least once in every five years, and annually in his discretion, to make v.-luations 
of all the outstanding policies, addition thereto, unpaid dividends and all other ob- 
ligations of every American life insurance company transacting business in this 
State, and for the purposes of such valuation, and for making special examinations 
under the 17th section of this act, and for valuing registered lite and other policies 
under Chapter 708 of the laws of 1867, the rate of interest assessed shall be five 
per cent per annum, and the rate of mortality shall be that «stablished by the 
combined experience table, the expectation of life and the number of living 
dying at each age from ten to ninety-five, out of one hundred thousand persoms 
liying at age of ten and as stated in annexed schedule or combined reference table, 
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The Superintendent may, in his discretion, vary the above standard of interest and 
mortality, in cases of companies from foreign coun'ries and in particular cases of 
invalid lives or other extra hazard. The Superintendent may also, in his discre- 
tion, value policies in groups, use approxima’e average for fractions of a year and 
otherwise calculate values by the net, the actvalor gross premiums, or otherwise, 
deducting in case of gross valuations from the gross value of future premiums one 
month thereof for future expenses and contingencies. 


The bill presented and pressed by the Insurance Department, as the se- 
quel to the litigation between Receiver Pierson and Superintendent 
Smyth, as to the custody of the Registered Policy Fund of the North 
American Life, deposited with the Departmeat, has passed both Houses, 
and only requires the signature of the Governor to become alaw. The 
full text of this measure was given in my letter to THE SPECTATOR for 


April, page 157. 

The bill to regulate the examination of fire and inland navigation 
insurance companies, was signed by the Governor on the gth inst., and is 
a law. It was amended on its final passage in the Senate, and, as 
approved by the Governor, is as follows: 


An act to regulate the examinations and reports of fire and fire and inland 
navigation insurance companies. 

SECTION 1. Hereafter when an investigation is made by authority of the Super- 
intendent of the Insurance Department into the affairs of any fire or fire and inland 
navigation insurance company doing business in this State, or whenever such eom- 
pany renders a statement to the Insurance Department, there shall not be allowed, 
as assets, any investments that are not held as prescribed by the law at the date of 
such investigation, or rendering of such statement; provided, however, that un- 
paid premiums, on policies written within three months, shall -be admitied as 
available resources. In estimating the liabilities, when such investigation is being 
made or statement rendered as above, there shall be charged, in add:tion to the 
capital stock and all outstanding claims, a sum equal to the total unearned pre- 
miums on the policies in force, calculated on the gross sum without any deduction 
on any account, charged to the policyhold: r for each respective risk from the date 
of the issuance of the policy. 

Sec. 2. It shall be the duty of the Superinteadent of the Insurance Department 
to insert in the blanks now required to be furnished to the companies for making 
their statements, such interrogatories as w'll best illicit and exhibit the information 
called for in the preceding section. 

Sec. 3. Any person, company, association or corporation transacting the busi- 
ness of fire, or fire and inland navigation insurance in this State shall cancel any 
policy of insurance hereafter issued or renewed at any time by request of the party 
insured or his legal representative, and shall return to said party or his represt nta- 
tives as aforesaid the amount of premium paid, less the customary short-rate pre- 
mium for the expired time of the full term for which said policy has been issued or 
renewed, anything in the policy to the contrary notwithstanding. 

Sec. 4. It shall be the duty of the receiver of ary fire, or fire and inland navi 
gation insurance company organized or incorporated under the laws of this State, 
hereafter appointed, on the receipt by him of any policy in force hereafter issued or 
renewed by said company, and at the request of the policyholder (in writing) to 
cancel the policy of such person, and to issue in lieu thereof a certificate of in- 
debtedness, as such receiver to said policyholder for the amount of the premium 
paid, less the proportional premium for the expired time for the full term for which 
the policy had been issued or renewed, and upon the receipt of said certificate of 
indebtedness by the policyholder, the policy shall become null and void, anything 
in the policy to the contrary notwithstanding. It shall be the duty of the receiver 
to report in the liabilities of the company in bis statements to the Insurance Depart- 
ment, the total amount of the outstanding certificates of indebtedness as aforesaid, 
not canceled at the date of making such statement. 

SEc. 5. Any company of this State, or the receiver of any such com7any violatin z 
the provisions of this act, shall be subject to a fine of five hundred dollars for each 
and every violation, to be sued for and recovered in the name of the people of the 
State of New York by the attorney-general, and the said penalty when 'recovered 
shall be paid into the treasury of the State. Any company, person, association or 
corporation of another State or country, refusing to comply with the requirements 
of this act, shall have their certificates of authority revoked by the Superiniendent 
of the Insurance Department, upon the request (in writing) of the attorney-general. 

SEC, 6. All acts and parts of acts inconsis ent herewith are hereby repealed. 

SEC. 7. This act shall take effect immediately. 


The bill introduced early in the session to authorize the Knickerbocker 
Casualty Company to increase its capital stock, has been remodelled and 
converted into a bill to amend Chapter 463 of the laws of 1853, to move 
for the incorporation of Life and Health Insurance Companies, and then 
made a general law for all such companies, and as thus transformed has 
passed the Assembly. The following is the full text of the new bill : 


SECTION 1. Section twenty-one of chapter four hundred and sixty-three of the 
laws of eighteen hundred and fifty-three, entitled ‘‘ An act to provide for the incor- 
poration of Life and Health Insurance Companies,” and in relation to agencies of 
such compani s is hereby amend d so as to read as follows : 

SEC. 21. Any existing company incorporated by or authorized under the laws of 
this State for the purposes mentioned in this act may avail themselves of the pro- 
visions of this act after publishing their intentions for six wéeks in the State paper, 
and obtaining the consent of the majority of the trustees or directors and comply- 
ing with the third section of this act in velation to the filing and contents of the de- 
claration therein referred t>, and any existing company incorporated by or author- 
ized under the laws of this State, or any company formed under this law, to trans- 
act the business embraced in the second department of section one of the act 
hereby amended may, at any time, increasé the amount of its capital stock upon 
the same proceedings being had 2s are required by a fire insurance company, as 
provided in chapter four hundred and sixty-six of the laws of eighteen hundred and 
a oy with the amendments thereto. 

EC. This ac shall take effect immediately. 


The bill which was also introduced early in the session for the purpose 
of enabling public officials to accept bail bonds guaranteed by the Knick- 
erbocker Casualty Company, {has been transformed into ‘a general bill 





making bonds guaranteed by any fidelity company acceptable within the 
land. As so changed or remodelled it has passed the Assembly. The 
following is the full text: 

SECTION 1. Whenever any officer, appointee or employee of the State, or of 
any department thereof, or of ~ court, or any employee or other person who now 
or hereafter may be required by law to make, execu e and give a bond or obliga- 
tion with security, conditioned for the faithful performance of any duty, or con- 
ditioned for the doing or not doing of anything in said bond or obligation specified, 
any head of department, surrogate, judge, sheriff, district attorney, or any other 
officer who is now or shall hereafter be required to approve the sufficiency of the 
security of any such bond may, in the discretion of such officer, accept such bond 
or obligation and approve the same as sufficient security on each bond whenever 
the conditions of such bond are guaranteed by any corporation or company duly 
organized under the laws of this State, and authorized to guarantee the fidelity of 
persons holding positiors of public or private trust. 

Sec. 2. It is further provided that the guaranty of any such corporation or 
company shall not be accepted by beads of departments or others, as vided in 
section one of this act, if its liabilities shall exceed its assets after ucting the 
total amount of its paid-up capital from its total assets. It being the full intent 
and meaning of this act to provide that the guaranty of any and we ago corpo- 
ration or company shall not be available for the purposes provided by this act so 
long as its paid-up capital shall be impaired. 

SEC. 3. If the capital of any such company sha!l become impaired the Super- 
intendent of the Insurance Department shall require the same to be paid up within 
sixty days, and if it is not so paid up then he shall issue a certificate mig ny be 
extent of such impairment, and he shall publish the same once a week for three 
weeks in the State paper, and thenceforth and until such impairment is paid up 
such company shall do no business under the provisions of this act. 

Sec. 4. This act shall take effect immediately. 


In foreign fire insurance legislation, there are still numerous projects 
and no small amount of agitation and discussion, both here and among 
insurance men, as well as merchants. On April 1, Mr. Duell, of New 
York, introduced the following bill relative to foreign fire and marine 
insurance companies. 


SECTION 1. Section 2 of chapter 490, of the laws of 1879, entitled an act to 
amend section 2 of chapter 209 of the laws of 1877, entitled an act regulating the 
amount of capital stock for fire and marine insurance companies; whereby 
amended so as to read as follows ; 

SEc. 2. Companies from other sta‘es and countries hereafter applying for admission 
to the State shall be possessed of at least the amount of capital required from com- 
panies organized under the laws of this State, the same to be paid inin cash. It shall 
be the duty of the Superint+ ndent of the Insurance Department, to refuse admission 
to any such company, unless it shall file in the office of the Superintendent of the 
Insurance Department, an agreement under its corporate seal that it will not, while 
authorized to do busit.ess in this State, transact any business which any fire or 
matice insurance company of this State, organized under the general insurance 
act is prohibited from transacting, and any company violating the provisions of said 
agreement, shall have their certificate of authority revoked by the said superin- 
tendent forthwith ; provided the assent of the Attorney General shall be previously 
obtained. 

SEc. 2. This act shall take effect immediately. 


The Germania Fire insurance Company sent a bill here in the early 
part of the present month, to change the time of the election of its 
directors. It was promptly passed by both Houses, and sent to the 
Governor, where it was found to have been so bunglingly drawn by 
the lawyer of the company, as to be inoperative, as the engrossing 
clerks said it was, when they were engrossing the bill. It has been 
recalled from the Governor, transferred into proper form, and repassed, 
and will soon be signed. 


SECTION 1. The next annual election of directors of the Germania Fire Insur- 
ance Company, located in the city of New York, shall be held on the last Tuesday 
of December, in the year 1880, and thereafter the annual election of directors of 
said company, shall be on the last Tuesday of December in each year, instead of 
on the third Tuesday of March. 


The Assembly Committee on Insurance, after several efforts, succeeded 
in getting votes enough to report the sessions valued fire insurance policy 
bill adversely. A majority of the committee, ever since it was first con- 
sidered after it was received from the Senate, and the argument of Peter 
Notman and George T. Hope, in opposition—have been against the bill. 
Their place was to hold it in the committee, and thus prevent any possi- 
bility of a combination to pass it, and motions to report favorably and 
adversely were both voted down. The advocate of the measure threaten- 
ed to take it out of the hands of the committee. Finally, the supporters 
of the bill succeeded in getting two members of the committee who are 
opposed to it, to vote with themto report the bill adversely. This carried 
the motion, and on the 21st inst. the adverse report was made, followed 
promptly by a motion to disagree with the adverse reports, which was 
supported by special pleas of Messrs. Ingersoll, Case, Congdon, and 
Alvord, for an opportunity to have a full discussion of the merits of the 
measure before the House, and not allow it to be strangled in this form. 
This plea succeeded, the adverse report was overruled, and the bill 
referred to the Committee of the Whole, where it will be reached in due 
time. The vote in this motion stood 60 to 27, indicating that the dema- 
gogues on insurance have a decided preponderance in that body. 

The bill of Senator Murta, relating to plate glass and casualty com 
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panies, given on page 111 of THe Spectator for March, passed the 
Senate, was reported favorably to the Assembly Committee, but so much 
opposition has been developed, that it has been recommitted to the 
committee, 

The act in relation to companies insuring steam boilers, given on page 
158 of THE SpecTATOR for April, has passed the Assembly, also the bill 
given on page 157 of THe SpEcTATOR, providing that all joint stock fire 
insurance companies’ may issue policies against damage or loss by 
lightning, has passed the Assembly. 

Mr. Philips amendent to the town co-operative insurance bill of last 
year, has also passed the Assembly. 

The bill given in THe SpEcTATOR for April, to enable marine insurance 
companies to amend there charters, has been remodelled and now reads 
as follows, with its passage at an early day probable: 


SECTION 1. Any marine insurance company incorporated under the laws of this 
state may amend its charter so as to enable it to transact all such business as can 
be transacted by marine insurance companies in conformity with the laws of this 
state by filing in the office of the Superintendent of the Insurance Department a 
copy of its charter as amended with the written consent of three-fourths in amount 
of its stockholders, if a joint stock company, or if a mutual company with the 
written consent of two-thirds of its trustees or directors. And if the said superin- 
tendent shall find that such company is in the active prosecution of its business, 
then on filing ‘the certificate of approval of said superintendent and the written 
consent of the attorney-general in the office of said superintendent it shall be law- 
ful for such company to transact business under its charter as so amended. Said 
superintendent shall thereupon deliver to such company a certified copy of said 
amended charter and of said last-mentioned certificate and consent, which, on 
being filed in the office of the clerk of the county where said company is located, 
shall be its authority to transact business and issue policies, and such certified 
copy of said amended charter and of said certificate and consent may be used in 
evidence for or against the said company, with the same effect as the originals. 

2. This act shail take effect immediately. 


The Attorney General’s bill is intended to give him more power to compel 
the accounting by receivers, which passed the Assembly early in the ses- 
sion, do not make much headway in the Senate. The Senators have not 
much confidence in the present Attoiney General, he having performed 
some acts which they consider suspicious, are not inclined to add to his 
powers by passing the bills referred to. One is held by the Committee on 
Judiciary in the Senate—is permitted to sleep on the calendar in that body, 
no Senator requesting its consideration. 

Superintendent Smyth before vacating office attempted to make another 
raid upon life insurance companies, and in a manner to lead to grave sus- 
picions, Charles G. Fairman was confirmed by the Senate as Superinten- 
dent on the rsth inst., came here and signified his acceptance, and on the 
17th left for Elmira to arrange his affairs there, so that he coutd enter upon 
his duties. Immediately upon his departure, Mr. Smyth started his plans 
for another raid. -On the roth he sent a letter to each of the follow- 
ing insurance companies. Mutual, United States and Washington Life, of 
which that given below,‘as sent to the Mutual. isacopy. In that he notifies 
the companies to place themselves immediately in communication with 
Messrs. Arthur, Phelps, Knevals & Ransom, the attorneys for the Depart- 
ment in New York and make arrangements with them for the examination 
of their title: Here was the old Tobey scheme over again, and in desig- 
nating them to attend to these three large companies, if paid at the rate of 
Tobey’s party for the work, that law firm at once steps into a half a million 
job, a big bonanza, which unquestionably was to be devided or used for 
party purposes in part. This correspondence reveals the mystery, why 
such a desperate effort has been made to retain Mr, Smyth at the head of 
the Insurance Department. Thanks to the courage of the officers of the 
Mutual Life, who refused to submit to the proposed raid and depletion of 
their funds, this bold scheme of this bad man has been defeated. The cor- 
respondence, called for and now produced, shows that the Mutual Life re- 
fused to make arrangements with Arthur’s firm and pointed the Superinten- 
dent to the law which made it a misdemeanor to enter into such arrange- 
ment and pay for it out of the funds of the company. Mr. Smyth in his 
reply notifies the Mutual that they can be compelled to pay such bill, thus 
directly intimating that he proposed to have the bill presented and paid 
without the approval of the Comptroller. This was the old plan of 1877 
over again, entering upon the new raid as the closing act of his adminis- 
tration. 

The other two companies were more timid, and were not disposed to 
bid defiance to Mr. Smyth as was the Mutual, but Mr. Smyth wrote the 
second letter to one of them snapping them up at their delay, plainly be- 
coming impatient, lest his scheme as the closing grand raid of his admin- 
istration would be foiled. One of the companies went to see Arthur & 
Co, last Monday and ascertain under what terms they would do the work 





———— 


required and report to the finance Committee. It will be curious to know 
what figures that firm gave for par‘icipation in this attempted robbery, 

The attorney for the Washington Life, Mr. Thompson, has in all the con. 
tests in the past stood up and fought for Mr. Smyth. The company which 
he represents was one of them to be hauled over the coals in this last and 
final piratical raid. Smyth’s career as Superintendent is now at an end, 
Mr. Fairman arrived here Monday night, but did not expect to take pos. 
session until the 1st of May, but finding the condition of affairs, qualified 
on Tuesday and took possession of the office. 

The following is the official correspondence in connection with this last 


Smyth raid ; 
INSURANCE DEPARTMENT 
ALBANY, April 19, 1880, 


F. S. WINSTON, Esq., President Mutual Life Insurance Company, No. 154 Broad- 

way, New York City, N. Y.: 

DEAR Sik: | have the honor to inform you that an answer about to be made b: 
5 to the House of Assembly to certain resolutions for information shows the fol- 
owing: 

1. ‘Ihat my immediate predecessor deemed it necessary in the examination of 
life insurance companies, beginning with the examination of the Equitable Life 
Assurance Society, to cause the bonds, mortgages, and abstracts of said life insur- 
ance companies to be examined by attorneys selected by that officer, which exam- 
inations consisted in the critical inspection of said papers and into all matters which 
appeared to require inspection. The chain of title was carefully examined to see 
that no person having title to any part of the premises mortgaged failed to convey; 
that no rights of dower, rights pe km powers of sale in executors, claims of infant 
heirs, or other incumbrances, were outstanding. The descriptions of the premises 
were carefully compared with the descriptions in the abstracts to see that no gores 
of land or other parts of the premises were omitted. All proceedings in partition, 
foreclosure, sale of infants’ lands, sale by executors, etc., were carefully examined 
so far as they appeared on the abstracts. The searches were carried back suf- 
ficiently and brought down to the date of the mortgage, and that deeds and mort- 
gages and agreements brought out were those stated in the abstracts and no others, 
and it was seen that there were no lis pendens, judgments, mechanics’ liens, taxes, 
or other incumbrances. The mortgages were examined as to the form, the descrip- 
tion of the property, names of mortgagors, and amount, and it was seen that the 
execution and acknowledgment were correct and taken before proper officers, ete., 
and that husband and wife joined in all cases when the mortgagors were married, 
and that the interest did not :un from a time prior to the date of the mortgage. The 
bonds were examined in these particulars, and it was also seen that the separate 
estates were bound when the bonds were those of married women, and what part, if 
ms of the principal was paid off. 

t also appears from answers to said resolution that the real estate owned by and 
mortgaged to | fe insurance companies, beginning with said insurance company, 
were appraised by appraisers either agreed upon by the Department and the com- 
pany or appointed by the Department. The result of these examinations has 
shown the wisdom of the course adopted by my immediate predecessor, when I 
state to you such examinations caused to be stricken from the alleged assets of said 
companies as folluws: 


Equitable Life Assurance Society 
American Popular 

Universa! Life 

Atlantic Mutual Life 

New York Li 
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Germania Life 


15 4470.25 


I observe that your company is one of-three organized and doing business in this 
State under its laws, the title to whose property and the value of the same has not 
been so examined and appraised. While Chapter 593 of the Laws of 1873 gives 
the Superintendent power to retain and employ attorneys and appraisers to per- 
form the services indicated, yet it does not provide, clearly, for the payment of 
these parties so retained and employed; neither does it allow the insurance com- 
pany examined any voice whether the charges for performance of the duties are 
reasonable or otherwise. I therefore venture to suggest to you that you put your- 
self in immediate communication with Messrs. Arthur, Phelps, Knevals & Ransom, 
No. 155 Broadway, attorneys for the Department in other matters in New York, and 
retain that firm to search the titles: and the Hon. William Laimbeer, No. 19 
Madison avenue, to appraise for you the property owned by and mortgaged to your 
company in New York and Kings; and Grorge H. Henry, No. 50 William street, 
to appraise property in New Jersey. I shall accept a copy of any report made to 
your company by these gentleman as correct. If you, however, ascertain that the 
char ges to be made by these gentlemen for performing the duties are excessive, 
please communicate with me, when I will at once suggest other names to you who 
will be satisfactory to the Department. I will at the same time suggest names of 
other gentlemen to appraise property owned by and mortgaged to your company 
in other parts of this State and adjoining States. 

I will thank you to communicate with me at your earliest possible convenience, 
as I do not desire to thrust the responsibiiity cf this action, which seems to me as 
necessary, upon my successor, who takes possession of this Department on the 
3oth April. Respectfully yours, : 

JOHN F. SMyTH, Superintendent, 


THE MUTUAL LiFe INSURANCE COMPANY OF NEW a 
140 to 146 BROADWAY, 
NEw York, April 24, 1880. 
HON. JOHN F. SmMyTu, Superintendent, Albany, N. Y.: 

DEAR S1r.—In further acknowledgment of your letter of the roth instant, = 
to say, that, although we received within a month your official certificate da’ 
March 28th, 1880, authorizing us to continue to transact business, which showed by 
the deduction of the net value of our liabilities as stated by you at the sum of $77,- 
056.695.64 from the amount of accepted assets as reported to your Department at 

,212,706.68, a clear surplus of $11,056,005.04, we are happy now as heretofore, 
to give our best consideration to any suggestions emanating from the Insurance 
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De ent, as was shown by the prompt attention recently devoted to the subject 
of the joan to Weed, Parsons & Company at your request. Inasmuch as you base 

ur present suggestions upon the alleged action of your immediate predecessor 
in respect to certain other companies, we respectfully remark : 

The Hon. William Smyth, Acting Superintendent of the Insurance Department, 
on the 20th of February, 1877, published a certificate of the results of an examina- 
tion made by him of the affairs of this company pursuant to the provisions of Chap- 
ter 593 of the Laws of 1873, and other acts relating to the Insurance Department, 
and subsequently embraced the same in his annual report to the Legislature of this 
State, under date of March roth, 1877. Such certificate concludes : 

“The Superintendent in person was present during the examination of the 
United States securities, bonds and mortgages, and other stocks and bonds owned 
by the company and took part in said examination. He desires to join with his 
deputy in assuring the public that the system of management and accuracy of de- 
tail, as well as the checks and individual responsibilities imposed on each person 
who has anything to do with the loaning or investing the funds of the company, 
command his most hearty approval, The President and other officers of the com- 

ny were most prompt and courteous in affording every information; while so 
perfect is the organization of each department, that any special item required was 
at once furnished with all its necessary and satisfactory vouchers. This will account 
for the fact that a corporation of such vast magnitude and importance could be fully 
and satisfactorily examined in a few weeks, which, under ordinary circumstances, 
would have required as many months. 

(Signed.) “WILLIAM SMYTH, 

Acting Superintendent.” 


It will be noticed that Superintendent William Smyth certifies that he was pres- 
ent in person during tne examination of the ‘‘ securities, bonds and mortgages and 
other stocks and bonds owned by the company, and took part in said examination.” 
At such examination ‘‘ the mortgages were examined as to the form, the descrip- 
tion of the property, names of mortgagors and amounts, and it was seen that the 
execution and acknowledgments were correct and taken b: fore proper officers, etc., 
and that husband and wife joined in all cases when the mortgagors were married, 
and that the interest did not run from a time prior to the date of the mortgage. The 
bonds were examined in these particulars and it was also seen that the separa'e 
estates were bound when the bonds were those of married women, and what pait, 
if any, of the principal was paid off.” Such of the safeguards d*emed essential by 
your immediate predecessor as are specified in the above extract from your letter, 
were each and all thus verified by himself in person, and his satisfaction therewith 
was then and there expres ed in the language quoted. 

It should be further remarked that the precise mode of verification of the securi- 
ties which you point out as having been directed by re immediate predecessor 
has been in vogue in this Company for many years, and has been annually followed 
by its trustees. The following certificate was g:ven on its date by the gentlemen 
whose names are appended thereto, and the examination therein referred to was 
conducted in the exact manner described in your letter. 


OFFICE OF 
THE MUTUAL LIFE INSURANCE COMPANY 
OF NEW York, Feb. 7, 1880. 


“Ata meeting of the Board of Trustees of this Company held on the nineteenth 
day of January ultimo, the undersigned were duly appointed a Committee to 
audit the annual statement and examine the assets of the company. 

“Having performed the duty assigned to them, they hereby certify the statemeut 
to be correct. 

“ They find the securities to be of the highest character, and the investments 
such as to insure the confidence of the policyholders. 

“In making this certificate the committee express their approbation of the 
system, order and accuracy of the Company's bocks, of the manner of keeping its 
accounts, and of the arrangement of its vouchers. 

“THOMAS DICKSON, BENJ. B. SHERMAN, H.C. Von Post, JOSEPH THOMP- 
SON, JAs. C. HOLDEN, GEO. F, BAKER.” 

Thomas Dickson, above named, is the President of the Delaware and Hudson 
Canal Company of this State. Mr. Benjamin B. Sherman is the President of the 
National Mechanics’ Bank of this city. Mr. H. C. Von Post is a member of the 
firm of Oelrichs & Co., who are the agents of the New York and Bremen S:eam- 
ship line. Mr. Joseph Thomsson is a well-known builder and real-estate owner of 
this city. Mr. Hoiden is a wholesale iron merchant, and Mr. George F. Baker is 
the President of the First National Bank of this city. 

We respectfully submit that the certificate of these gentlemen, so well and so 
widely known in this State and beyond its boundaries, and none of whom were or 
had been members of the Finance Committee by whom the loans were authorized, 
will be received by the public and the policyholders of this company with a degree 
of confidence at least equal to that likely to be reposed in the statements of any 
other similar body of men whose services your department would be able to pro- 
cure, . 

At the examination by the Hon. Wm. Smyth, above referred to, the entire sys- 
tem of loaning the funds of the company on bond and mortgage was exemplified 
tohim by the exhibition of appraisals, abstracts, and title-papers selected by him 
indiscriminately from the company's books and vaults, and he was shown that in 
making such loans the following course was invariably adopted : 

_The property upon which loans are made in and near New York (say within a 
distance of one hundred miles) and in other business centres in this State is care- 
fully examined and appraised by some experienced person in whom ihe Finance 
Committee and the public have confidence, and in cases where it is deemed expe- 
dient members of that committee also examine the property. ‘Ihe eight members 
ot this committee are all of them gen:lemen well informed upon real-estate values, 
and it rarely happens that property is cffered as security that is not known to one or 
more of its members. In the case of loans upon properties situated more remotely, 
the application therefor passes through the hands of a person choren by the com- 
pany for that duty, and selected because of his probity, discretion and skill, who 
designates two disinterested men, acquainted with the property and real-estate 
values, and these certify that they have personally examined the property to be 
mortgaged, and state its value in detail. This valuation is revised by the person 
who appointed them, and he certifies in addition as to his own views of the value 
and as to the security aftorded by the property. The applicant swears to the truth 

the averments contained in his application. All these statements are submitted 
to the Finance Committee at a regular meeting, are carefully considered, a vote 
taken, anda single negative causes the rejection of the application. From the be- 
ginning to the end every precaution is taken not only to guard against fraud or 

it, but to ascertain every fact or incident connected with or relating to the 
Property as likely to affect fts present or future value as security. 

ere are in all seventeen persons authorized to receive applications for loans, 
and they are men well known in their respective districts as fit for the trust. 





With this system and with its results the Hon. Wm. Smyth, as above shown, 
expressed his entire satisfaction. 

The Hon. John A. McCall, Jr., then, as now, Deputy Superintendent of the 
Insurance Department, in his letter to his chief, under date of February rst, 1877, 
makes the following statement : 

‘*A schedule giving in detail the information necessary for valuations of maperty, 
verification of title, etc., of each of the seven thousand one hundred med fifty-six 
(7,156) mortgages, has been compiled, and is now on file in the mt.” 

Your immediate predecessor did not feel it incumbent on him to make a new 
examination of the titles to property mortgaged to the Company as security for 
loans, or acquired by it in the course of its business, because at that time, with few 
exceptions, the titles to such properties had all been examined either by the Hon. 
Lucius Robinson, then Governor of this State, and whose eminence as a la 
was well known to him and others; by the Hon. Henry E. Davies, formerly Chief 
Justice of the Court of Appeals of this State, or by the Hon. Wm. Betts, LL.D., 
the then standing Counsel of the Company; and it was felt and expressed by him 
that it would be a work of supererogation at the least for any attorney whom he 
might appoint to revise the abstracts of title prepared and bearing the autographic 
approval of either of those eminent legal authorities. The same condition as to 
such abstracts and title-papers still prevails, although since that time the title- 

apers and abstracts have been prepared and certified by our General Counsel, the 
‘Hon. Oliver H. Palmer, equally well known for accuracy and professional attain- 
ments. During upwards of thirty-seven years’ administration of the affairs of this 
Company, comprising the making of about twelve thousand loans on bond and 
mortgage, and the investment and re-investment of one hundred millions of 
dollars, not one dollar has ever been lost through the failure of any title to the 
property on which such loans were made. The effect of such a record, and the 
universally admitted [strictness and accuracy of this Company's searches for title, 
is that subsequent loans are freely made and subsequent transfers of title accepted 
by lenders and purchasers, without question of the title prior to a mortgage made 
to this Company. The knowledge and recognition of these facts showed the 
wisdom of your predecessor in abstaining from subjecting the policyholders of the 
Company to an enormous expense without equivalent. 

But should you desire further assurance of the facts stated, we beg to suggest 
that you detail a proper person from the regular force of the Department to visit 
this office and verify them. This can be done without other expense to the policy- 
holders than the traveling and hotel bills of such person ; and we respectfully urge 
that when we show that all the requirements in respect to such titles as are specified 
in your letter, including original searches brought down to atime subsequent to 
the recording of the mortgages and deeds duly certified by county clerks and 
recording officers, have been complied with and are cov by the unqualified 
certificates of approval of one of the four eminent lawyers above named, or others 
of equal standing, who are all personally and officially responsible, the Department 
ought to be and will be entirely satisfied with the validity of our mortgage and 
real estate titles. We will exhibit also to such, or any other person, similarly 
delegated by the Depariment from its regular force, full and complete appraisals ot 
all such mortgaged or acquired property, made by men of acknowledged qualifica- 
tion, and brought down to the present time. It has ever been the custom of this 
Company to cause all such property to be reviewed from time to time, and its 
present condition and future propects, as well as its actual value, to be periodically 
reported to the Company. 

An official verification of these valuations can be accomplished at slight expense 
in the manner suggested, and cannot fail to be wholly satisfactory to the Depart- 
ment. 

But there is still another alternative which may be safely and judiciously resorted 
to. The course hereinbefore referred to as adopted by your immediate predeces- 
sor of making personal examination of loans and titles by indiscriminate selection 
was followed by the Insurance Superintendent of one of the western States, who, 
desiring to satisfy his mind respecting the validity of our titles and appraisals, was 
inclined to direct a similar examination to that now suggested by you. Yielding to 
our representations as to the great and unnecessary cost that would be incurred b 
an arbitrary requirement to this effect, he came to New York and spent the busi- 
ness hours of several days selecting, by numbers, loans from our ledgers, and per- 
sonally verifying the documents produced in compliance with his requisition, 
Every paper connected with all loans so selected was submitted to his scrutiny. 
and he departed expressing himself as entirely satisfied by the personal examina- 
tion he had made. If you find the Department cannot conveniently spare the ser- 
vices of an examiner for so long a time as an inspection of every valuation and title 
would consume, we beg to suggest that a similar verification by lot would satisfy 
all reasonable scruples. Select any numbers you choose between cone and eleven 
thousand (or the last number on our books)—say one hundred or twe hundred in 
all—and permit us to turn out to you the corresponding valuations and title-papers 
precisely as custom house invoices are sampled and inspected. Come in person 
or send your deputy ; and if, as you say, you are unwilling to thrust the responsi- 
bility of this action on your successor, your mind may be relieved of all disquiet be- 
fore your retirement from office. -s 

We make these propositions not to intimate any doubt as to the professional 
standing of the gentlemen named in your letter as attorneys, but with a view 
of saving to the policyholders of this Company all needed expense ; and because 
the Company is already by law a large contributor to the support of the Insurance 
Department ; and we respectfully submit that all doubts you may entertain, ifany, 
as to the sufficiency of our titles, and the conservatism of our appraisals, will be 
removed by acceding to either proposition. é 

- At this point we take leave to call your attention to some very grave errors in the 
figures given in your official letter as to the deductions made from the assets of cer- 
tain comp anies by you and your predecessor, a point in which it seems important 
that accuracy should have been observed. The tenor of your letter points to the 
service rendered as the result of re-examining titles and values of real estate, and 
the first column of the following figures shows the reductions claimed in your letter 
to have been made in the assets of the companies.as the result of such re-examina- 
tions; whilethe second column shows the actual reduction, as stated in the Super- 
intendent’s Reports, made as the result of examinations of that class of assets : 


From Supt.’s From Supt.’s 


Letter. Report. 
eee eee s eueecove ccocnes cece ecesecss $696,705.21 $417,339.78 
American Popular............ 2.2 cce sens cee sceweccccccescee 303,077.28 othing. 
Atlantic Mutual... ........-.------ 2-22-22 0eee enone eee eens 1548.71 46,000.00 
New York Life..........----.----- --0+ ee -eeene nese e--- +--+ 254,248.15 218,093.96 
Manhattan .... ..cccccccee cocnccce coceenee conc entecccowccces 161,896.09 wgtvape-tt 
MGtIOP OUND. nccncccetecnscedocecoweeses coe: eccseuscuseseses 53,421.70 othing. 
Homeopathic Mutual .... .... ..-.---------------- ---++++---- eS 19,776.99 
Globe... . 22-22 -- nee nn eee eenee cent tee ee ee cee eeeee=e== 22 695,854.83 57.9039 
Rmicker Ochs... 2265.0-5- cece cee cceccccccccsevecces cseees 543,990.64 122,281 
Brooklyn... ....--.-ceese--cnetseenssrcwcerseeeecceges sosseee= 15,470.25 Nothing* 
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The fact is that the deficiencies alleged in your letter to be due to real estate in- 
vestments are swollen by adding thereto the sums invariably rejected as assets by 
the Department in all cases—being balances in the hands of agents, commuted 
commissions, premium notes, bills receivable, and other similar items, none of 
which are claimed in the report of this company. We mak:= these corrections 
merely that if any importance is to be attached to the result of the examinations of 
the companies named in these respects, the correct figures should be given, and not 
those which are manifestly inaccurate. 

To your suggestion that we put ourselves in communication with the gentlemen 
named by you as attorneys and appraisers, we respectfully offer the. following 
further objections: By the Laws of 1873, chapter 593, section 2, it is provided how 
the examination of a life insurance company shall be made when ordered, and how 
the expenses shall be paid. If made personally by the Superintendent or his 
deputy, or by any one or, more of the regular clerks of the depar!ment, no charge 
shall S made on such examination but for necessary traveling and other actual ex- 
penses. All charges for making examinations of any insurance company, and all 
charges against any company by an attorney orappraiser of the Department, shall 
be presented in the form of an itemized bill, to be approved first by the Superin- 
tendent, and by the latter returned to the State treasury. And it is then expressly 
provided that no company examined shall either directly or indirectly pay by way 
of gift, gratuity or otherwise, any other or further sum to said Superintendent or 
examiners for services, extra services, or for purposes of legislation, or on any other 
pretense whatever. Said Superintendent, examiner, or any officer, clerk, or other 
employee of any insurance company violating these provisions, it is provided, shall 
be guilty of a misdemeanor. 

As Superintendent you now in your letter ‘‘ venture to suggest” an examination 
of the affairs of this company as to the value of its mortgage and real estate 
securities and the titles thereto, and you ask the company to negotiate with and 
employ certain attorneys and appraisers named by you to act as examiners and 
appraisers, and to agree with them as to the compensation to be paid for such ser- 
vice, stating that any certificate made by them to us upon such examination will be 
satisfactory to you. You suggest this, you say, because it is not clear by the 
statute how the attorneys and appraisers are to be paid. This, it seems to us, is a 
grave error. The statute has provided specifically how the expenses of attorneys 
and appraisers are to be ascertained and paid, viz., that all the charges shall be 
presented in the form of an itemized bill, to be approved first by the superintendent 
and then by the comptroller. 

That the attorneys and appraisers named by you would be regarded under the 
act as the attorneys and appraisers of the Department, even if nominally employed 
by us as suggested, we have no manner of doubt. We hold, therefore, that the 
olhews of the company are prohibited by the act from paying, directly or indirectly, 
any other or further sum as expenses for the proposed examination than that audited 
by the Comptroller; and if we should at your suggestion employ the examiners 
named, and pay them without the audit of the Comptroller, we might be guilty of 
a misdemeanor under the act. The suggestion made by you thus seems to be inad- 
missable in a legal view, but were this not so we do not see how it could be complied 
with. You remark that your successor takes possession of the Department on the 
3cth of April. It is self-evident that scarcely a beginning of such an examination of 


titles df suggest could be made in the few days which intervene between that 


date and now; and we do not perceive that your promise to accept any report made 
to us by the gentlemen you name would under the circumstances be of any validity, 
or afford any guarantee by which your successor would be bound. 

It becomes us also to be regardful of the fact that it is the expenditures incurred 
for the very class of examinations = suggest that have been the sole cause of the 
scandals which have done so much to bring the Insurance Department into disre- 
pute, as the records of the Legislature attest—scandals which have had a demoral- 
izing effect upon the purity of political parties, and disturbed the confidence of the 

ublic. 
7 If, at the direction of every Insurance Department in every State of the Union 
having reciprocal laws, we are to be subjected to the expense of re-examining our 
titles and re-appraising our landed securities as an alternative of exclusion from the 
State, it is manifest that we shall be ultimately superintended out of existence. 
We recognize fully our subjection to the laws of this State, and shall always con- 
form to their requirements in good faith; but knowing, as we do, such re-appraisal of 

roperty and re-examination of titles as is proposed to be wholly unnecessary, we 
eel bound to interpose our respectful protest against the imposition upon the pol- 
icyholders of the company of any expense attending the same, other than traveling 
and actual expenses under the statute. We make this protest, notwithstanding the 
the statement in your letter that the law does not ‘‘ allow the insurance company 
examined any voice whether the charges for performance of the duties are reasonable 
or otherwise.” ; 

Assured by the offer you make to suggest other names in case the charges to be 
made by the estimable gentlemen named should be excessive, we have no doubt 
that the Comptroller of this State would be at least equally considerate of any rep- 
resentations we might make. Very respectfully, Your obedient servant, 

F, 5. WINSTON, President. 


[Copy Telegram.] 
ALBANY, N. Y., April 26, 1880. 
To F. S. Winston, President Mutual Life Insurance Company, 140 Broadway, New 
York : 
Please wire me the amount claimed in your statement last rendered on account of 
real estate lately sold by Muller; also inform me the amount realized on bid for 
such property at such sale. jJoun F. SMyTH, Supt. 


NEW YORK, April 26th, 1880. 
To Fokhn F. Smyth, Superintendent of Insurance, Albany, N. Y.: 

The amount claimed in the statement of the Mutual Life Insurance Company 

last ‘rendered on account of the real estate sold by A. H. Muller last week, was 
516,270, and the amount realized on bid for such property at such sale was 

,055, being a gain over the amount claimed in the statement of assets last 
rendered of $149,785. 

To make this statement complete we will add that besides the above property the 
Company has sold real estate since the first of January, which represented in the 
assets of the statement last rendered to the Insurance Department § ,045.00 for 
the sum of $738,130.00. The gain on all property sold since January Ist, over the 
amount claimed in the Company's last statement, has been $191,870.00. 

S. WINSTON, President. 
INSURANCE DEPARTMENT, 
ALBANY, 26 April, 1880. § 


F.S. WINSTON, Esq., President Mutual Life Insurance Company, New York. : 
DEAR S1r—I thank you for your very full and careful letter of the 24th inst., in 





further acknowledgement of my letter to you of the tgth inst., on the subject of the 
title to and valuation of real estate mortgaged to and owned by your compan 
This letter, together with the correspondence on the same subject, I shall lay Pa 
fore my successor, doing nothing further in the matter myself. In this connection 
however, let me briefly notice several points in your letter which can be noticed 
now with propriety. 1st. The usual certificate of the valuation of policies was fur- 
nished to your company, which would have been furnished if avy surplus had been 
claimed, This does not, however, by any means, sustain your views that this De- 
partment certifies that your company Aas a surplus of $11,056,005.54 over liabilities - 
but the Superintendent simply states to the Legislature in his report that your offi. 
cers swear that you have this amount of surplus. 2d. I do not base the present 
suggestions upon the alleged action of my immediate predecessor in respect to cer. 
tain other companies, but to his official action, the record of which is in this De 
partment, touching the company which we next commenced to examine, after we 
finished the examination of yourcompany. The examination of your company by 
my immediate predecessor, to which you call my attention, simply shows by the 
wording of that gentleman's report that beyond checking the statement made by 
you to the Department it could scarcely be called an examination at all, compared 
with the examination of another company which my predecessor commenced im- 
mediately after the so-called examination of your company had been finished. The 
securities apparently were simply corrected under the direct supervision of that of- 
ficial, and no examination of your books made a‘ all. 3d. I have no doubt of the 
care taken by the officers of your company, and by the gentlemen whose names 
you have furnished in the matter described in your letter; but it scarcely can be 
expected that the Department can, as the result of an examination by it, accept 
the case as final. 4th. Touching the letter written by the then as now Deputy Su- 
perintendent; John A. McCall, Jr., to the acting Superintendent under date 
of February 11, 1877, Mr. McCall, you will observe, is very careful in stating that 
a schedule giving in detail the information necessary for the valuation of property 
of titles he has compiled, and is now on file in the Department, but such informa- 
tion necessary for this purpose has never been used, as no valua'ions of property 
nor verifications of title by the Department, as you are aware, have ever been made, 
If my immediate predecessor did feel it incumbent on him to make anew examination 
of the title to property mortgaged to the Equitable Life Insurance Society of the 
United States and regularly appointed Mr.Fred. H. Betts of the city of New York 
to perform this service, whose report to the department is on file in the office, and 
is a very able paper. 5. The points you make as to the great danger you run in 
being guilty of a misdemeanor, which would be deplorable, I do not think are 
worthy of much consideration. The subject having been already tested in the 
courts that in the employment by a company of persons to perform the services 
mentioned in my letter, the company is perfectly entitled to employ such persons 
and can be compelled to pay such persons notwithstanding chapter 593 of the laws 
of 1873, if they have so employed, and that such persons are not attorneys or 
appraisers of this department. I have received your telegram in answer to mine 
as to results of sales of real estate in New York city, and sincerely congratulate 
you on thesame. I am afraid, however, that in other localties, notably in Elizabeth, 
N.J., and several counties in this State the same relative proportion of gain may 
not be maintained on the $3,902.467 yet held by your company on account of 
mortgages foreclosed, but I hope for the best. It is scarcely becoming in you to 
endeavor to read me a lecture touching scandals which you state have made a 
demoralizing effect upon the purity of political parties, and disturbing the confi- 
dence of the public, and which have done so much, you state, to bring the 
Insurance Department into disrepute. The scandals which affected not the 
Insurance Department, but insurance officers, were much more conspicuous when 
the present ‘incumbent of this office took possession of it than when after the 
attention of the public had been directed trom such insurance officers to the 
present incumbent. Respecttully, JOHN F. SMYTH. 


On the same date Mr. Smyth sent to the United States Life a letter similar to 
that sent to the Mutual Life on the 19th, relating to the examination of their 
affairs. To that the United States Life replied as follows: 

NEW YoRK, April 21, 1880. 
Hon. F. F. Smyth, Supt. &c.: 

DEAR Srr—Your letter of the 19th addressed to Mr. Buell, our president, came 
duly. As he has been for some time confined to his bed and is now not out of his 
room, and as our secretary is now ill with rheumatic fever, I submitted the letter to 
the chairman of our finance committee, and am instructed to acknowledge its 
receipt and to say that he has referred the letter to our counsel, Mr. W. A. Ogden 
Hagaman, with a request that he should confer with the gentleman named by you, 
and report to the finance committee what charges they will propose to make for the 
examination desired by you to be made, that committee not having the right to 
authorize any expenditures other than the ordinary and usual expenses of the 
company. I will advise you of the conclusion. 

A. WHEELWRIGHT, Acting-Secretary. 

To this Mr. Smyth sends a reply, dated Albany, April 23, 1880, to Mr. Wheel- 
wright, as follows: 


DEAR S1r—I beg to acknowledge the receipt of yours of the 21st instant in 
which you inform.me that Mr. Buell has been for some time confined to his bed, and 
that thesecretary is ill, that my letter has been submitted to the Chairman of the 
Finance Committee, etc. I venture to suggest the propriety of a definite answer 
being received by this department on or betore the 27th inst. on which day or the 
day following I expect to meet the gentleman who is to succeed me in the position 
I now hold, and to whose attention I shall bring the matter. 

Respectfully, yours, JOHN F. SMYTH, Superintendent. 


To this the United States Life replies : 


To Fohn F. Smyth, &¢.: 

DEAR S1r—Your favor of the 23d inst. isreceived. Our counsel, Mr. Hagaman, 
to whom the matter of conferring with the gentlemen named in your previous 
letter in reference to the company’s mortgages and real estate was referred, has 
been unable to attend to business, on account of the death of his wife, in the 
Madison Square Garden accident. We expect, however, that he will call on the 
gentlemen named on Monday, and report to our finance committee, which meets 
on that day, when we will immediately advise you of the result. 

: A. WHEELWRIGHT, Secretary. 

On the 19th, the Superintendent sent a similar request to the Washington Life, 
asking that company to employ the same parties to examine its abstracts, etc. No 
reply having been received on the 23d, the company was reminded of the letter of 
the 19th, and an answer requested. He says in conclusion; ‘‘On Tuesday, the 
27th, I expect to meet my successor in office, and mean to lay the subject before 
him.” 

On the 24th, the company replied that the subject was one upon which it wished 


NEw York, April 24. 
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to consult its attorney, but the president had been unable todo so. He therefore 
asked a brief indulgence. 

The bill providing a new State tax on corporations has been ordered to 
third reading in the Assembly. It includes fire and marine insurance 
companies. 

The bill levying tax on Life Insurance companies has also been ordered 
to a third reading in the Assembly, amended so that the tax shall apply 
only to business done in this State. In all other respects the bill remains 
as published in THE Spectator for April. 

The new Superintendent of Insurance, Mr. Fairman, has to-day, April 
8th, taken possession of the Insurance Department and is engaged in 
examining the securities on deposit there to see if they are all intact. No 
discrepancies have been thus far found. It is stated that he has decided 
upon following the example and policy of O, W.Chapman, who succeeded 
Geo. W. Miller as Superintendent, instead of Mr. Smyth. He has also de- 
cided to retain John A. McCall, Jr.. as his deputy. John F. Smyth is now 
out and a private citizen. 

The bill levying a tax of two per cent on Life Insurance receipts was 
laid one side in the Senate to-day. It is understood that it is contem- 
plated to reduce the amount of tax before it passes. 

Mr. Baker, Chairman of the Assembly Insurance Committée, will in a 
few days send in a report in response to Mr. Skinner’s resolution of March 
31. The report includes statements by receivers of insurance companies 
as to the condition of their trusts, and also tabulated statements as to the 
amount paid by them for examinations under the order of the Insurance 
Department during the past five years. The following is a statement 
showing the amounts paid by insurance companies for examinations dur- 
ing the past five years : 


Fire anp Marine Companigs. 



























Mmetionn Fire ..<........22..c0s 66s a SINE | GED woes apse pi eniwensepsenmeet $08.38 
American Exchange........-..-.-..-- BAS) BEE nicincpcandanes uencieneseekwo 50.70 
SE Gane Gawcecie Séss cctenceees en > sence 54.20 
Buffalo German...................- 70.60 | Knickerbocker Fire................- 69.00 
cin ccneasiesess sean weae Py | RRS RG Rear ee 66.30 
SR SR ES 0 aaa 124.70 
OE sivciacs cneccoses jineos 400.60 | Manufacturers and Builders......--. 142.40 
Franklin and Emporium ........-.-.. 9946-Ge | RRCCCRONEE..... cccccvcccccccusccesses O96.50 
iD PEON ccccucccavicessce cone Dy CHER GP cde nscchesenbencouse 167.15 
Ses as xbndcnaccansecn<asese E00 1 SII 6 dns occ anecuwenechavccoese 297.55 
IGGL 5 << ns opmainneen wiih mnie 42.3$ | Republic ................ piadantietenbeban 307.26 
as die sgeienesedaasiané 106.20 | Rochester German................-- 43-47 
i tidveccis nepawecweddiaotbed 81.70 | Orange County Mutual............. 54-34 
Standard we éo 14.61 | Dutchess County Mutual. a * 
Star... 93-40 | Erie County Mutual_..... 79.60 
Sterling . om 65.00 | Richmond County Mutua! 24-95 
Tradesme --- 169.00 | Suffolk County Mutual.............  -.... 
eee 711.90 | Glen Cove Mutual 23.40 
I CUOT ncccccce\sdésenhe 16.99 | 
Lire ComPaNnigs. 

Equitable. - aitinds --- $887.10 | Mutual.... $380.05 
i ctieteamecnsing - 7,502.03 | New York 33,326.46 
Home ....-- dhe -- 2,984.70 | Provident Saving ar. 
Homeeopathic Mutual...........-.- 1,288.30 | United States............ -- 240,87 
SERED cwunvensccctens conbonee GE | STORIE nvensdwsanencees scewen 269.59 

Companizs Not Doinc New Business. 
PCNPDOCKOr... . 2s ncscsscccese $9,477.40 | Universal. _.............. 
New York Life and ‘l'rust- ine veut Knickerbocker Casuzlty. 
Western New York.............-- 14.72 | Metropolitan Plate Glas;. . 





The following companies reported that they paid nothing : Agricultural, 
Albany, Brooklyn, Buffalo, Citizens, City Fire, Commerce, Continental, 
Eagle, Empire City, Exchange, Farragut, Fireman's, Fireman’s Trust, 
Greenwich, Hamilton, Mutual (Albany), Atlantic Mutual Marine, Com- 
mercial Mutual Marine, Great Western Marine, New York Mutual 
Marine, Orient Marine, Pacific Marine, Sun Marine, Hanover, Hoffman, 
Havre, Howard, Importers and Traders, Jefferson, Kings County, Lafay- 
ette, Lamar, Long Island, Manhattan, Mechanics, Mechanics and Traders, 
Mercantile, Montauk, Nassau, National, New York and Boston, New 
York Bowery, New York Equitable, New York Fire, Niagara, North 
River, Pacific, Park, Peoples, Peter Cooper, Phenix, Relief, Rutgers, 
Stuyvesant, Union Fire, United States, Watertown. 

The following companies have not reported; The Mercantile Mutual 
Marine, the Booklyn Life, and the Metropolitan Life. 


AuBany, April 28th. DEACON. 








—The following is the bill pending in the Maryland Legislature 
authorizing the city authorities of Baltimore to tax insurance agents in that city: 
“Be it enacted, That the Mayor and City Council of Baltimore may pass all such 
Ordinances as they may deem necessary and proper for taxing, by licenses or in 
any other manner, the agents of foreign corporations doing business in said city 
and the revenues accruing to such corporations therefrom,” 





SPECTATOR SURVEYS.. 


THE sequel of the Tariff Association failure is a curious illustration 
of how easy it is to come near success and then fail. Thirty-five companies joined 
in an effort to extend the limits of the dry goods district to Fourth St. and charge 
gross rates subject to only ten per cent commission on every risk therein. If the 
authors of this movement had stopped right there it would have been a success in 
the opinion of some of our smartest underwriters. But they did not, and on the 
contrary, undertook to hitch on an additional resolution to raise rates on storage 
stores to forty cents on the same terms, viz.: subject to no rebate and only ten per 
cent brokerage. This proposal killed the scheme, through the refusal, it is said, of 
the Norwich Union Managers to co-operate. The whole plan fell to the ground 


* % * 


THE rates on Brooklyn first class dwellings are apparently fixed at 
nine cents for one year; eighteen for three years, and twenty-seven for five years. 
We would advise anybody who seriously contemplates, at present prices, the taking 
out of a five year policy on a good dwelling, to hold off a while longer. By the 
way these rates have tumbled in the past three years, it is a fair inference that there 
will be another reduction ere long, and perhaps in a year or two the five year rate 
will be pared down to about fifteen cents with a chromo and rebate included in the 
price. Wonder has long since ceased in regard to Brooklyn rates of all sorts, but 
the most disgusted man in that city isa New York Insurance Agent, who insured 
his own Brooklyn house last year for five years, at forty cents, in a company which 
is now insuring his neighbors at twenty-seven cents. 


*% * * 


Some of the New York companies have treated tle pending legislation 
at Albany on the project of foreign companies being admitted, iftheir paid-up capitals 
amounts to $500,000, as ifthe proposition werea direct blow at local capital. In an 
interview printed in an evening paper the president of the Continental said, in sub- 
stance, that every foreign company admitted meant the death of five of the smaller 
companies, From this cue, some of the office clerks and employees of the medium 
offices set up a wail of indignation, and talked to brokers and others about this 
matter, as if their companies were on the verge of ruin. Mr. Lincoln used to say 
that the thing most feared seldom came to pass in the way expected, and the thing 
most desired happened oftener than we had a right to expect. The local com- 
panies wont die because of an inroad of foreigners; but if die they must, it will be 
because of inward decay. 

* % * 


An unprejudiced observer would be tempted to say that the whole- 
sale expressions of fears for small insurance companies on account of the foreign 
companies, imply a confession of weakness which the small offices would do well to 
conceal. The point made is that the latter cannot stand the increased competition. 
Well, why not? The inevitable answer is, because the public prefer the larger 
companies, That trouble ante-dates proposed legislation to admit more foreign 
companies, and its roots lie deeper than the question of mere competition from 
abroad. If the people want bigger companies, and are willing to pay for indemnity 
in such offices in preference to smaller, the evil cannot be cured by legislation for 
or against foreign companies. Perhaps it might be well to provide an enactment 
forbidding people to prefer larger policies. If carried out, that would be an effec- 
tive cure for the threatened annihila‘ion. 


* * * 


The Scottish Commercial, up to this writing, continues its regular 
business, as if no negotiation for an amalgamation with the Lancashire had ever 
occurred, If we are correctly informed, the amalgamation of the two companies 
was completed early in the month, so that in this country we have the spectacle of 
one company with two heads, and each head carrying on its business in the old 
way. Ofcourse, the American assets of the Scottish are held responsible for its 
American obligations, and no doubt can, consequently, be thrown upon its recent 
policies. It seems a pity that its magnific:nt office force and equipment for an 
agency business, collected and trained at an enormous expense, should be scattered 
to the wind. 

*% * * 

City companies ‘accustomed to writing distant risks got pretty near 

enough of that in the St. Paul fire, a few weeks ago. 


* + * 


THE Brooklyn City Treasurer writes to one of the papers, that if 
he can only find a ‘Staffordshire Limited” policy on Brooklyn property some- 
where, he will be happy to ‘‘ go for” the delinquent. Happy Brooklyn, to possess 
such a treasure of a Treasurer that he will protect her from foreign wild-cats. 
What a fine harvest he would have if he could only overhaul the policies on the 
Eastern District sugar refiners, and how his eyes would glisten over the ‘‘unauthor- 
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ized" policies on the{oil risks of that city. We fear that the Treasurer is more 
vigorous in threatening, than in taking vengeance on the mercenary wretches who 
defy him by patroning the Jersey City agents. 

* * * 


To withdraw in March and return in April, may be the height of 
wisdom, but it is quite evident the fickleness.of agency companies is neither con- 
ducive to their own success or the happiness of their agents. 

* * * 


ONCE more the companies are called upon to mourn a loss on a 
retail dry-goods stock, written at fifty cents and under, upon an uptown avenue. 
The statement is made that the fire commenced in a window filled with haberdash- 
ery, and spread with such rapidity that someof the store employees barely escaped 
with their lives. It may be possible that companies can make money on these 
risks at such rates, but there is a[manifest absurdity in .accepting them indiscrimi- 
nately in the very teeth of the fiery experiences of the past three years. The low 
rates on such risks are the fruits of the establishment of uptown ‘‘ branches” of 
various companies. ‘These branches are expensive luxuries at the best. They are 
supposed to be useful as the absorbents of large amounts of dwelling-house busi- 
ness at enormous commission on low rates, but their strife for retail store risks has 
gone down, down, down, next to nothing. 


* * * 


THERE is a hopeful feeling among the companies, relative to the 
Metropolitan District business, notwithstanding so many discouraging circumstan- 
ces. It is noticeable that thus far in the present year, the premiums have increased 
as a whole, considerably, wherever the losses have decreased. The outlook one 
year ago was dismal enough for a professional croaker, and all the hopelessness of 
profit for the year, was realized by the results. Yet it is part of the record of 1870, 
that the last six months brought up the figures very handsomely, and in a majority 
ot instances redeemed the year from serious loss. Twelve months ago the com- 
panies were pretty blue over their prospects. Now they have weathered the winter 
with slight losses comparatively, and are entering upon a season when the profits 
arising from increased rates and demand for insurance bids fair to be largely en- 
hanced. We are glad to be able to point to some bright spotsin the picture, and 
predict that the clouds are breaking away. 


* * * 


THE street rumor is that if the foreign insurance bill at Albany be- 
comes a law that we shall immediately have an influx of foreign companies. It is 
doubtless true that many companies would like to participate in American busi- 
ness and that many Americans would like to be their agents, but we take the 
liberty of predicting that those who most fear the influx will be the most disap- 
pointed, and those who are anticipating the pleasure of representing such com- 
panies the most disgusted, because they won’t come. There are many worthy 
and wealthy companies abroad, who never accept American risks. They are not 
enamored of America, and are not likely to be. The voice of the American 
siren has no attraction for them and they shed the blandishments of the American 
agency hunter as a duck sheds water. Nothing is easier than to hope, nothing 
commoner than disappointment. If,it does turn out in this wise, put us down for 
no prophet. 

* * * 

ONE of the street rumors is that an attache of an Irish company is 
now in the city lying perdu, while the Legislature does its work, and when the 
proper moment arrives, this Irish company will spring into public notice with an 
agility of a Donnybrook shillelah. Nowhere save in New York could such an ex- 
traordinary story be invented, and probably there isn’t so much as a small grain of 
truth to palliate the mountain of chaff built upon the lie. But then we Americans 
are so clever, you know ! 

* *% * 


BRADFORD, Pa., caught several of our eminently respectable no- 
agency locals again with a few losses several days ago. The rates paid were ex- 
cellent, the risks appeared excellent, the assured were excellent, and the com- 
panies were all excellent, but then the risks burned and the companies have to pay 
the bills. Evidently the locals of this city will never find their bonanza in Penn- 
sylvania oil region towns or in that vicinity. 

*% *% * 


AROUND Hanover Square and South William and Beaver streets, 
are some of the finest building risks in New York. Fires seldom occur, and the 
underwriters look upon them as choice risks. Under this impression there has 
been a constant strife in progress for several years to obtain the risks. Recently 
one of the South William street risks was written for three years at thirty cents. 
Ten years ago, the owner was glad to get his insurance at fifty cents per year 
and that was before Chicago and Boston too, 


% % *% 


THE companies are not now getting much benefit from the shrink- 
ages in values, either on stock or machinery, as they did several years prior to the 





revival of business. Prices have advanced and owners of damaged property are 
enabled to get good prices for their wares and machinery. It is reported that the 
West Bradley and Cary loss, which has remained unsettled since December, has 
at length been settled by arbitration at 100 per cent on stock and building and gg 
per cent on machinery. This is the way the ‘‘ boom "’ is treating the fire insurance 
interest. 

* ae * 

IT is about time to hear from that immense hotel which is being 
built on Rockaway Beach. According to popular expectations, it will require 
about $1,000,000 insurance to properly cover the building and furniture, and as we 
have a dreamy idea that it cannot be procured in New York, we wonder where 
the companies are to be found. Then there is another monster hotel going up on 
Long Beach. Ordinarily we shouldexpect each of these buildings and their contents 
to be insured heavily before this, but their owners are in no hurry. The Coney 
Island hotels have demonstrated that such buildings can be made good fire risks 
by proving that theycan make money for their owners. Can Rockaway and Long 
Beach prove as much ? 

% * *% 


THE manager of an English company lately received a letter 
from Europe ordering a set of New York fire insurance maps to be shipped to 
London, and the excuse given for such an order was, that a neighbor wanted them 
because he was offered so many New York risks that he wished to know more 
about the several localities. This information corresponds with that which we 
have heard through other sources, to the effect that risks from our dry-goods dis- 
trict are being freely placed in London. 


* *% * 


THE New York companies have been shamefully outwitted in re- 
cent legislation at Albany, and they probably by this time realize it without em- 
ploying a lobby. It was in their power to impress upon members of the Legis- 
lature that they had some rights in the State, but they allowed the bills which 
were deemed objectionable to gather strength, and when they resisted, only 
wasted their time. Fifty companies, with five hundred faithful agents all over the 
State, ought to have worked up public sentiment surer and stronger in their 
own behalf. 

* * *% 

THE dry-goods district of this city is at once the bane and bles- 
sing of the fire insurance companies. The first, because it is so dreadful harda 
place in which tomake money. The second, because it is the only part of the city 
wherein schedule rates prevail. Recently it has been suggested that merchants 
should scatter their stocks and not huddle together in forty or fifty blocks—in other’ 
words, the dry-goods district must be spread over more territory. Thisis hardly a 
feasible plan for the so-called evil. Just as the insurance companies themselves 
crowd into the Boreel Building, or in that neighborhood, so as to be handy to 
each other, the merchants who sell dry-goods prefer their neighborhood. 
They must be called upon for more rates, if the present rates do not pay, but the 
belief that they can be forced to remove is repugnant to that spirit of liberty which 
is accorded to everybody in this country.” The risks as a whole are good, and are 
well cared for—it is the concentration that seems to hurt. 


* * * 


THE final collapse of the Scottish Commercial as an independent or- 
ganization, and its transfer bodily into;the arms of the Lancashire, was followed by 
the assumption of the lease of the Scottish office in Pine street by that company. 
Its city business will henceforth be transacted direct from that office, which, we are 
sorry to say, deprives an excellent agent of an excellent company. 


*% * % 


A FEw years ago the locality known now as Leadville was a howling 
wilderness, but it is represented at the present time as one of the safest and most 
profitable of the Western towns. Its citizens have erected water-works, supplied 
themselves with hose, organized a fire department, and generally provided such se- 
curity against large fires thatTour” companies are freely accepting Leadville risks. 
We haven't found a company yet which prefers Leadville to New York risks, but 
we know of several which have made more money in Leadville than in this citv. 

*% * * 


THE Columbia, of New York, has undergone another change of ad- 
ministration, and we trust its stockholders may yet be happy. If so, it will be a sen. 
sation they have not experienced for many years. 


* % * 


THERE is an undercurrent of opinion among the companies, 
that the business of fire insurance as a whole is in a fair way of recovery 
from the depression of the past five years. There are some exceptional features 
in the prospect affecting alike particular localities, and particular companies. 
One of the most healthy signs of the re-action in rates, is that the insuring public is 
well prepared for an advance and there is much less resistance now than was felt 
two years ago in trying to enforce higher demand. If the companies were united 
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in atariff the insurers would acquiesce graciously, and half the battle would be 
won by the dissemination of the fact that the companies were in earnest. Yet 
the tendency, to improvement is marked, notwithstanding the obstinacy of the 


companies. ® ® ‘ 
THE fire patrol returns for the last half of 1879 are out, and they tell 
apretty clear story of how some companies are losing their premium receipts. Some 
States have a rule of allowing premiums to be returned for taxes with losses de- 
ducted. It would be instructive, if not practical, to indulge in that practice here. 
It is quite astonishing to note the trifling returns of some of the small agency com- 
panies upon their New York business. Why they remain with a trifling income 

continues to be a mystery. 
% * * 


THE fire insurance on‘the New Rockaway hotel has appeared in the 
market and the broker who, in offering it, states that he has placed $200,000 in the 
risk at three per cent, though at last accounts the prominent companies are hold- 
ing out four and five per cent. 

* * * 


A PENNSYLVANIA practice of insuring iron works and coal breakers 
for terms of three years for two annual rates has crept into New York. The joke 
of the matter is that the Pennsylvania agents declare that the game originated in 
the New York office of a large English Company and that they, poor innocent 
souls, are compelled to follow suit, or lose the business. It is another case of try- 
ing to figure out that two wrongs make a right. Why the Pennsylvania's should 
copy a bad practice from New York, or vica versa, is not so easily understood. 

* * * 


WE are informed that the long pending adjustment of the West 
Bradley and Cary loss has been settled ‘by an arbitration in which the companies 
were mulcted for a total loss on building and stock and awarded a small sal- 
vage on machinery. There are a number of disputed companies interested in the 
settlement. 

* * * 

AMONG the recent offerings to the local offices in this city, was a 
tisk upon a tobacco factory within the walls of an old convent in Portugal, the 
building being represented as very substantial and several hundred years old. 
But the rate was too much for our locals. Fifty cents on a tobacco risk even in a 
fire-proof convent was a trifle too low for even the cheapest underwriters in town, 
and we are advised that none of the business was placed, although vigorously 
pressed upon the companies. 





NEW PUBLICATIONS. 


Record of Death Claims Paid by the Connecticut Mutual Life During Thirty-four 
Years. 


The Connecticut Mutual Life has published in neat pocket form, for 
use of agents, a record of death claims paid by the company during thirty-four 
years, The list is a lengthy one, embracing 10,250 claims, the amount paid to these 
policyholders being $32,070,804. Over $3,000,000 was paid in endowments during 
that period. Better proof of the value of life insurance could scarcely be put 
forward, demonstrating that absolute security for otherwise helpless ones can be 
obtained by patronizing sound and carefully managed companies. The $32,000,000 
distributed among the families of those 10,000 policyholders undoubtedly com- 
prised all that was left to some of them, and saved them from want and suffering. 
Documents of this character, freely circulated among the people by companies of 
such sound financial standing as the Connecticut Mutual cannot fail to bring 
about a better appreciation of the value of life insurance. 


Manual of Exhibit Bookkeeping, introducing a simplified method of keeping and 
Auditing Accounts. Adapted to the Use of Bookkeeping and to Commercial 
Instruction. By Seldon R. Hopkins, Accountant. 1 vol.; 193 pages; cloth- 
bound; sent to any address on receipt of $1. Fas. G. Spencer & Co., 158 
South Clark street, Chicago, sole Agents for the West. 

We have received a copy of the above, and from a brief inspection 
and from endorsements the work has received at the hands of others we would 


Tecommend our readers to secure a copy, as it contaius information worth many 
times its cost. 


Proverbial Treasury—English and Select Foreign Proverbs. By Carl Seelbach. 
Published by Seelbach Bros., New York. Price 25 cents. 





indicates, a treasury of proverbs, selected from those in use by almost every 
nation. It is an exceedingly useful and instructive little work, that will be highly 
prized by writers and students. A curious fact, illustrated forcibly by this com- 
pilation, is that the proverbial folk-lore of different nations, although differently 
expressed, is almost identical in many instances, This collection comprises some 
5000 English and foreign proverbs, alphabetically arranged. 


COMPANIES AND AGENTS. 





The Insurance Company of the State of Pennsylvania. 


SOMETIME since a Philadelphia correspondent called our attention to 
the fact that for the past ten years the above named company had been disbursing 
each year a sum in excess of its total income, and yet was continually reporting an 
increase of assets. Our correspondent furnished us the following table made up 
from the annual reports of the company to illustrate the statement he made, and 
asked us to explain by what system of book keeping fi gures were made to exhibit 
such results. 








Total Marine 
& | Capital| Total Liabili- Fire Pre-| ,2%4,| Total yal 
& |Paid Up.| Assets. ties, ex- | Surplus. miums. Inland | Income. | burse- 
> cept Capi- Pre- paces 
tal, miums. . 


e | 

1870 | $200,000 | $542,908 | $189,722 | $153,186 | $56,829 | $87,691 | $187,987 | $178,644 
1871 200,000 566,218 194,750 171,468 80,169 59,145 179,69 226,287 
1872 | 200,000 | 564,285 | 326,506 37:779 | 107,600 78,186 | 220,726 | 307,567 
1873 | 200,000 | §13,466 | 260,065 53.402 95,655 80,85r | 205,912 | 371,696 
1874 200,000 604,078 265,912 138,166 121,860 127,870 281,424 259,492 
1875 | 200000 | 643,951 | 294,086 | 149,865 | 145,173 | 107,845 | 291,811 | 319,081 
1876 200,000 621,474 240,388 181,087 140,612 7pstor 257,958 264,931 
1877 200,000 | 608,507 211,344 197,163 124.673 88,538 216,018 arevegt 
1878 200,000 639,451 224,708 214,743 127,305 81,034 241,681 211,813 
1879 | 200,000 | 662,137 | 237,687 | 224,450 | 141,359 86,919 | 268,326 | 309,668 


























Not being able to answer this question, we submitted it to President Sherrerd, of 
the company referred to, but his reply was far from satisfactory. Instead of ex- 
plaining the financial condition of his company—a matter in which many policy- 
holders'are considerably interested—he threw himself back upon his dignity and re- 
plied that ‘‘ our statement is on file at Albany, and is open to the inspection of any 
one.” So far from allaying suspicion regarding the condition of his company, the 
reply of the President has provoked much criticism and inquiry, and this is not to 
be put down by the ‘‘ eminent respectability”’ of the management of the company, 
that constitutes so large a portion of its stock in trade, ncr by the bumptious asum- 
tion of dignified pomposity on the part of its President. According to the above 
figures, this company has expend..1 during the past ten years $308,923 more than 
its entire income; last year its total receipts were $268,326, and its expenditures 
$309,668, making a deficiency of $41,342. As the capital of the company is but 
$200,000, we leave it to the stockholders to determine how long this style of man- 
agement can be kept up and the company remain solvent. 

As an instance of the company’s statements that are not ‘‘ on file at Albany,” but 
are, nevertheless, considerably criticised, we are informed that at the time of the 
great fire at Paterson, N. J., the officers of the company gave out that its loss 
amounted to $78,000, while it was known that the company had $178,000 at risk, 
and actually paid $138,000 as its share of the loss. Conservative underwriters of ex- 
perience would question the expediency of a $200,000 company writing $178,000 on 
a single group of risks, and would quote the old proverb about carrying too many 
eggs in one basket; but the highly respectable president of the Insurance Com- 
pany of the State of Pennsylvania would, doubtless, resent such criticism as an im- 
pertinence, whether, coming from a brother underwriter or a policyholder whose 
interests were placed in jeopardy by such reckless management. Until President 
Sherrerd makes a satisfactory explanation of the financial exhibits of his company, 
propertyowners would do well to look elsewhere for their insurance. 





Changes in the Directory and management of The Columbia Fire. 


DuRING the past month a change was made in the Executive De- 
partment and directory of the Columbia Fire Insurance Company with a view to 
strengthen the company, All the old board of directors, except James English, 
George B. English, W. H, Lee, W. Opdyke, and Alexander M. Ross retired, and 
the following gentleman.were elected to fill the vacancies: O. H. Palmer, John E. 





This little work, neatly printed and bound in paper, is, as its name 


Leffingwell, Dr, C. Wright, J. Nelson Tappan, E. Z. Lawrence, W. F, Shirley, 
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J. P. Townsend, Richard V. Harnett, S. H. Hurd, T, Boese, J. D. Warren, P. J. 
Phillips, E. B. Rollins, H. W. Johnson, S. W. Knevals, John K. Willis, and W. 
S. Secor, George W. Savage retired from the board and also from the presidency 
ofthe company. E. Z. Lawrence was elected to the presidency, Many of the new 
directors are men of affluence and prominence, and the change is undoubtedly in 
favor of the best interests of the company. The old dispensation-added nothing 
more to the reputations of the officers and directors themselves than did it add 
money to the fund of the company. During the time in which the retiring direc- 
tors and officers manipulated the affairs of the company its expenditures each year 
over-ran the total income until the surplus which had been accumulated in former 
years was entirely eaten up. On January 1, 1878, the books showed an impair- 
ment of $17,876. This occasioned a re-action and expenses were considerably cur- 
tailed; no dividend was declared during the year and the capital was at length re- 
paired. The July statement for 1879, however, showed that the surplus had again 
been wiped out. The last statement showed a recovery, a surplus of $2,725 be- 
ing reported. During 1879 for ‘every dollar of premiums received the company 
paid out 55.8 cents. 

E, Z. Lawrence, the president elect, is well known in insurance circles as the re- 
ceiver of the American Popular Life Insurance Company. With this gentleman as 
its executive head, the Columbia Fire will no doubt improve its record of recent 
years. He is a man of experience and is otherwise ably qualified to fill the position. 
John B. Arthur, long connected with the company in the capacity of secretary, still 
retains that office much to its advantage. He bears an excellent reputation as an 
underwriter and business man. 





Hamburg-Magdeburg Insurance Company. 


WE have seen an advance copy of statement of December 31, of 
the home office of the Hamburg-Magdeburg Insurance Company, which has just 
been issued on this side. It shows that notwithstanding the severe year, the com- 
pany increased their assets from $813.779, to $898,878, of which over one-half is in- 
vested in Government bonds of the United States. |The company also declared a 
dividend of $15,000. As one-half of the risks assured by the Hamburg-Magde- 
burg, are re-insured in the Magdeburg Fire, the Madgeburg Re-Insurance and 
Magdeburg General, it is interestihg to note that the assets of these three compan- 
ies, now amounts to over nine and one-half millions of dollars, which the company 
offers as additional security to its policyholders. The total income of the allied 
companies last year, was $8,085,000. Mr. G. H. Koch, General Western Agent, 
at Chicago, reports business as active. He has already a force of 137 agents, and 
is daily adding new ones. 


The Argentine Fire Insurance Company. 


In the April number of THE SPECTATOR we published a paragraph 
in response to numerous inquiries as to the standing of the Argentine Fire Insur- 
ance Company, of Colorado, to the effect that, from information we had received, 
the company did not appear to have much standing, and that, as its policies were 
hawked about by Eastern brokers in States wherein it had not acquired a right to 
do business, it appeared to us to be something ofa wild-cat. ‘This paragraph has 
brought to us the following letter : 

DENVER, COL., April 16, 1880. 
To The Editor of The Spectator : 

Having noticed your remarks in the April number concerning the Argentine, it 
would seem that something should be said from this office. Our Eastern agent, 
Mr. Grubb, of Indianapolis, issued his initial circular a little prematurely—before 
we were thoroughly organized or ready for business, although he had reason to 
think we were ready when he issued it. A copy of this fell into the hands of a per- 
son here who, in the absence of reliable information or a worse motive, rushed 
around to the newspaper offices to have it denounced as a fraud—bogus, etc. Sev- 
eral offices refused to publish it on the information given. The Republican, how- 
ever published it under the head of ‘‘ Bogus Insurance,”’ asking the question, ‘‘Who 
knows anything of the Argentine Insurance Company?” This paper, marked, was 
sent to the insurance papers in the East by our Judas friend. This was the ‘‘West- 
ern Excnange” which youname. Noother paper in the West has had ought to say 
against us. 

On learning the facts The Republican came out in its next issue with an apology 
for its undue haste and gave an unqualified endorsement to the new company. 
This paper our friend did not send East with the article marked, as he did the pre- 
vious one. 

Owing to some unforeseen difficulties in organizing and placing our stock, we 
were not prepared to issue a statement until March 31, and on that statement we 
stand, and expect the public to judge us. Our policies are not hawked about by 
Eastern or Western brokers, and will not be. We are doing, and expect to do, a 
fair, legitimate business, and have no doubt whatever of our ability to succeed, 

As to our not being incorporated, the records show that we were—February 12, 
1880—and your insinuation to the contrary is unworthy of you, as you could easily 
have satisfied yourselves by inquiry, While we expect the criticism usually given 
to insurance companies we do insist that we shall have a fairhearing. Enclosed 
find $3.00 for one year’s subscription to THE SPECTATOR, commencing with May 


number, Yours truly, 
J. W. K. Lemon, Sec'y. 
Mr. Grubb, Eastern agent of the company, also issued a circular, wherein he 





speaks of THE SPECTATOR in terms as uncomplimentary as they are mistaken, 
The writer of the above and Mr. Grubb take it for granted that some one connected 
with the Colorado Fire Insurance Company lias misrepresented the Argentine to 
us. We beg to disabuse their minds on this subject, as we have had no intimation 
from any one connected with the Colarado to indicate whether the Argentine was a 
good or a bad company. We do, however, repeat our assertion that policies of the 
Argentine have been hawked about by brokers in Eastern cities, and that when ap- 
plication has been made to business men in Denver regarding the Argentine, word 
has been returned that it hasno standing at home. This information we felt in duty 
bound to give inquirers, and did so.. We did not give it until we were sure of our 
facts, and if the officers and agents of the company are not satisfied, we can, when 
advisable, furnish the testimony upon which our statements were based. As we 
have no desire to underrate the company, we give herewith the financial statement 
furnished by Mr. Lemon, the secretary, as follows : 

STATEMENT OF THE CONDITION OF THE COMPANY MARCH 31, 1880. 
Cash on hand 
Cashin hands of Agents... 
Office Furniture, etc 


Bonds and Mortgages, first liens on Real Estate 
Accumulated Interest........-..- 


$105,702.07 


95.0.20.00 


If the Argentine expects to do a profitable ‘‘ underground "’ business in the East, 
this statement is not one calculated to enlist the earnest sympathy of large in- 
surers. 


A Chromo with Each Policy. 


THE following circular will surprise many friends of that high-toned 
President of the American Central Insurance Company, of St. Louis :! 
PERRY, Kansas, February, 15, 1880. 
DEAR Sirs: I have been traveling for the American Central Insurance Company 
for ten years, and now for the first time I make an urgent request to the agents in 
my field to do the very best that can be done for the company and the writer this 
year. Tom‘rk the decade with something of utility I make the following offer 
to agents in my territory for the best business in 1880 as tollows: 
First Class Cities of 5000 Inhabitants and over. 
For the largest amount of net premiums, a Cylinder or Bank Desk, price, wholesale. .$55.00 


ed largest “ ‘ 30.00 
sali les as - * An Office Chair, ” = 10.00 


Second Class Cities of 2000 and under 5000 Inhabitants. 


For the lanpest amount of net premiums, a Cylinder or Bank Desk, wholesale price..$50.00 
“ 2 . “ “ - “ 


largest 25.00 
” gq 6” ” ” An Office Chair, “ » sa 10,00 
Third Class Cities and Towns under 2000 /nhabitants. 

For the largest amount of net premiums, a Cylinder or Bank Desk, wholesale price. .$40.00 

9 ad ‘* pa “ An Office or Desk Chair, Wie 3 2.000 
we Office Chair, - “ i 10,00 
Fourth Class—Sub- Agency. 
For the largest amount of net premiums, an Office Desk 
Chamber or parlor sets, sets of genuine gold jewelry, or anything else of equal 
value, or the amount indicated above will be given in United States gold coin to 
any person entitled jto and desiring the same. An agentin a lower class, who 
does more business than the highest in a higher class will be entitled to receive for 
such higher class. The United States census returns for 1880 will govern as to 
population. Every,person who gives an increase of premiums will receive some- 
thing of value. Yours very truly, 
DAVE Rorick, Special Agent. 





The Firemen’s Insurance Company, of Baltimore, Md. 


THIS sterling old Baltimore company, has taken a new departure, 
and falling into line with other progressive insurance corporations, has established 
a western‘ department, under the management of Robert A, Waller, Esq., a well- 
known Chicago underwriter. While the Firemen’s is an old company, dating 
back to 1825, it is comparatively newin the West, wherein it now proposes to secure 
a share of the insurance patronage afforded. In view of this fact, it gives us pleas- 
ure to state that the record of this company will bear che closest examination and 
is a splendid testimonial to successful management. The Firemen’s Insurance 
Company commenced business with a paid-up cash capital of $84,000, with the 
privilege, however, to increase it to $500,000. At the present time, the paid capital 
is $378,000, the increase having been made entirely out of the profits of the, busi- 
ness. Besides this, adding to its capital, it has paid in. cash dividends to the 
amount of $2,886,614, and for losses, $2,271,785. At present the assets of the com- 
pany amount to $545,033 ; gross surplus, $476,268 ; net surplus, $98,269. This is 
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a financial showing of which any company might feel proud. The honorable man- 
ner in which the business of this company has been conducted, as well as the 
success it has attained, bas secured for it an enviable reputation at home where 
it stands second to none of its rivals, With the established record and character 
of this company, we predict a successful agency career, and that it will soon count 
its host of friends in the West. Mr. Waller is to be congratulated upon securing 
for the field, so meritorious a company as the Firemen's. His territory will em- 
brace the States of Illinois, Ohio, Indiana, Minnesota, Michigan, Iowa and Wis- 
consin. Agents desiring to represent the company, should address him at Nos. 
164 and 166 La Salle St., Chicago. 





NEWS OF THE MONTH. 


The Proposed Tax on Foreign Capital. 


THE bill proposing to impose a tax upon foreign capital used in the 
business of this city and State, is one which deeply concerns the entire mercantile 
and financial community. The measure is widely discussed in Wall ‘street and 
meets with the unanimous condemnation of all the interests represented there. In 
spite of the apparently plain language of the bill there is a difference of opinion as 
to whether or not its effects extend further than the agencies of the foreign banks. 
The language of the bill, ‘‘ All persons and associations doing business inthe State 
of New York as merchants, bankers and otherwise,’’ would seem to include the 
foreign insurance companies as well. The immense importance and extent of this 
interest can best be appreciated when it is known that there are no less than 
twenty-two large Evropean fire companies, with a total of assets in the United 
States of $23,902,728,and total fire risks outstanding in the United States of $1,613,- 
053,310. The following is the list of the fire insurance companies in question : 












. Foe : : Total 
Foreign Companies. Asante, 

Liverpool and London and Globe, Liverpool. .........----.....--------------- $1,376,961 
i a OCUE, RENE os conescouease ssn cekcesseenensesetenenes  avbniw 2,703,954 
Py SOVOCROG, MOORE. «....ccsecescscnsoecnnsesceencsectecccocessveseces 4,635,027 
Se a, SORES, LONI cc ecnvennsoniscébecuesecnedbeumenmeeesens 1,864,508 
Rano rath coepsiunnvos wepeennepinesiseebee ses svespdenateeeutant 928,000 
EO, SANE ios nessces nace Scacenchscbadnierpecnbbeeenwabebell 1,653,391 
ST, TIED occnnp cv gncrenoreuseweseneboedsp bvsceies seietentenases 878,879 
London Assurance Corporation, London «| 15157,773 
Guardian Assurance Company,London 861,973 
Scottish Commercial, Glasgow .......- 7445325 
Hamburg-Bremen, Hamburg-.-.-......- = 780,409 
British America, Toronto............-..- = 819,657 
ey ss CD... n< n0ccd oth gceuckdnbestnsecdecstockated 9704 
Northern Assurance Company, Aberdeen and London..............-------.--- 754,846 
EN EIR I LE IOS TI Ee 540,154 
A, Se SRN os nha ede Subd enamaphnnebwadeebawened 430,223 
mecen German, Hamburg, Germany «........025000c-<.ccesccesesenccceccesccs 391,300 
i DO STN -.. ccccinpesuscitcncnavesucdneven>usscanue 4495539 
Oe Emenee, LAVGEROON. 6. oc cnn ccscccccencswacteceucvdvockensesewes 775,003 
I a al 532.510 
4 SS i Re aia en ets 574,701 
Pheenrx Assurance Company, of London... ..............--.-----ce-seeeese-eee 451,743 
ND CUUNER iccbs reson cio nadhins ae sath cumaentetesaivasieh coattiued $23,992,720 





All these companies, in addition to the usual tax on their real estate, are already 
taxed two per cent on premiums on risks in New York State. The additional tax 
of two and a half per cent on all their business would probably result in driving 
them away from this State. The general opinion of the managers of the New 
York agencies of these companies seemed to be that the proposed bill would affect 
them, but there are others who claim that it would. Much opposition to the bill 
- been developed, and it is jikely to be considerably modified if not entirely de- 
leated. 


The Life Policyholders Association of the United States. 


RUMOR comes to us that an association bearing this name has been or- 
ganized in the West, and that attempts are being made to establish local boards 
subordinate to the association in various western cities. The alleged object or pur- 
Pose of this organization, is, according to its published cards, to obtain ‘‘ the 
equities of members from the companies in which they insure,""negotiating for sur- 
Tender values of lapsed policies being made a specialty, seemingly. A correspondent 
Writing from Toledo, O., communicates that a local board of this concern has been 
established in that city, and that in organizing this board the names of a number 
of gentlemen were used, as having relations with the “ Life Policyholders Asso- 





ciation” entirely without the knowledge or consent of the gentlemen themselves. 
From the statements of this correspondent, it seems that one method of doing bus- 
iness adopted by the association, and pursued by its president so called—one E. D. 
Williams by name—is to obtain from persons possessing policies which have 
lapsed, a retaining f.e more or less in amount according to the gullibility of the vic- 
tim, in consideration of which he promises to compel the companies in question to 
pay a certain stated amount to the aggrieved policyholder. In view of the fact that 
the stipulation is understood that proceedings are not to be instituted against the 
companies until a certain number of policyholders have been secured, whereas the 
payment of the retaining fee on the part of the policyholder is immediate, from its 
face the plan does not seem to be one calculated to meet with favor at the hands 
of the public. Mr. Williams, the alleged president and actuary, and principal in- 
spirer of the scheme, flaunts a card bearing the following inscription: ‘‘E. D. Wil- 
liams, consulting Actuary and Life Insurance Expert, Des Moines, Ia.” ‘‘ The Life 
Policyholders’ Association of Canada” is a branch or out-growth of the association 
in the United States and does business on similar principles. 

After what has been stated above it is needless to caution the public regarding 
this ‘‘ policyholders’ benefit concern.” Suffice it to say that the policyholders can 
derive greater benefit through direct negotiations with the life insurance company 
than can be gained from outside mediation, involving mediatorial fees and other 
unnecessary expenses. As for Mr. Williams personally, it would be interesting to 
learn the various methods of livelihood followed by him (of which this particular 
case is a sample,) during a career in which he has taken possession of the combined 
title of ‘‘ consulting actuary and life insurance expert.” 





A Sample Co-Operative Life Association. 


A CORRESPONDENT of one of our contemporaries tells the following 
regarding one of the modern co-operatives : 


A firm in Reading held a policy (assigned to them to secure the debts of a debtor) 
in the New Era Life Insurance Company—a co-operative humbug in Philadelphia. 
The debtor dying, these creditors filed their proofs of loss and asked this New Era 
to pay them the amount of insurance money their policy appeared on its face to en- 
title them to. For some reason, what I know not, the New Era officers declined to 
pay themacent. After along and unsatisfactory correspondence, finally one of 
the firm called at their office in Philadelphia, interviewed Robert Hill, the vice-pres- 
ident, and finally told Mr. Hill that if the policy was not soon paid would be- 

in suit against his company. Thereupon, the or Mr. Hill drew himself up to 
Fis full height and replied, ‘‘Who is the New Era Life Insurance Company? It 
consists of: a doctor,a lawyer and a small office. boy, and the small boy does the 
bulk of the work."" Such is the frank and unique admission of the vice-president of 
a co-duperative that by its circulars and glib-tongued agents, talks about and prom- 
ises to insure risk of $1000 to $5000 for a mere trifle of what it costs them in “the 
high-priced old lines companies."’ Rich, is it not? 





A Century of Insurance in Massachusetts. 


THE preliminary pages of the report of the Insurance Commissioner 
of Massachusetts, for 1880 embraces, in addition to the usual valuable information 
contained in this annual document, a review of insurance in the State, covering 
more especially the period extending from the establishment of the regularly or- 
ganized Insurance Department in 1855 to the present time. The progress of the 
various branches of insurance, including the number of companies engaged in the 
business, since the adoption of the State constitution in 1780, is also noted. Subse- 
quent to this year 437 companies (221 stock and 216 mutual) have been chartered 
within the commonwealth, 411 of these being fire, marine, and fire-marine, twelve 
health, thirteen life, and one steam boiler. Of the whole number, 199 (115 stock 
and eighty-four mutual) died in their cradles, and 154 others (sixty-seven stock 
and eighty-seven mutual) closed their doors, either by compulsion or voluntary 
decision, after longer or shorter periods of business life. Of the eighty-three 
present survivors, (twenty-three stock and sixty mutual companies) sixty-six do 
only a fire business, four a marine and six a fire and marine. The remaining 
seven represent six life companies and one steam boiler. The wrecks so thickly 
scattered among the shoals and breakers of insurance venture since 1780, are 
forcible reminders of the imperative necessity of wise and intelligent scrutiny in 
the selection and classification of risks, and of the equally indispensable main- 
tainance of rates adequate to insure safety and success. The long list of de- 
funct companies of this and other States, and the concurrent annihilation of in- 
surance capital and assets present one of the startling realities of the century. 
There existed a mortality among Massachusetts companies reaching nearly 
eighty-one per cent, of the whole number chartered. The actual mortality 
among the stock companies for the century has been nearly ninety per cent, 
and among the mutuals upwards of seventy-two per cent. These results are 
notable indeed. 

The first official insurance report issued! in Massachusetts, was an eight-page 
document prepared by John P. Bigelow, then secretary of the Commonwealth. 
It contained figures of forty-eight Massachusetts companies having specific 
capitals aggregating about’ nine and aq half millions, with outstanding risks 
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amounting to nearly one hundred and forty millions. This condensed compila- 
tion was first issued in 1837, and annually thereafter until 1855, the State auditor 
and the Treasurer being associated with the Secretary a part of this time, constitut- 
ing a board of commissioners, charged with the performance of certain limited 
duties. In 1855, the magnitude of the constantly increasing insurance interests 
showing the necessity of an efficient departmental administration of the insurance 
laws, a regularly organized insurance department with enlarged jurisdiction, was 
established, starting with a board of three commissioners, soon after reduced to 
two, and finally to one with a deputy. It was in this year that the first intelligible 
exhibit of the actual assets, liabilities and business of the companies operating in 
Massachusetts was published. In this year the department had in charge 171 
companies, 530 of which were from other States and countries. The largest 
number of companies doing a contemporaneous busines in the State was 260 in 
1870. Itnow has under its supervision; 247—83 being home companies. 

The commissioner includes in his report the following interesting table, present- 
ing a comparative exhibit of the aggregate volume of the business of the life and 
fire insuranc2 companies in 1855, and 1879, indicating a rapid and wonderful 
growth of these interests, spanning an average increase of more than eleven-fold 
in fire and marine, and more than twenty-five fold in life business: 

FIRE AND MARINE INSURANCE. 








Assets. 


Companies. — | = 
Liabilities. 
— 


1855. | 1879. 
| | 
Risks. Assets. Liabilities.| Risks. 
—— | ——— a | eee 


$515,089,000 | $11,013,605 | 
165,912,371 39823.295 | 


Home... 


$4,045,693 || $815,059,000 $22,637,656, $6,757,241 
Others 


1,466,397 || 6,682,278,000 1341973,628 | 43,979,594 


Totals ..-]$681,001.;71 | $15,736,900 | $5,512,090 ||$7,497,337,000 |#57:612,2% $50,736,835 








LIFE INSURANCE, 








Home... -- $742,081 


7,800,857 


$1,863,095 
10.031,194 


$12,230,000 
72,829,000 


$11,633,605 $31,496,584 | $27,029,648 
1.428,474,200 371,433,961 | "339,610,989 


Totals ---| $85,059,000 $11,704,285 | $8,542,938 | $1,540,107,805 / 402,930,545 | 366,640,636 











* Premium reserves estimated in a few cases, but sufficiently near for use in this connection. 

The inferences drawn from this tabular exhibit is overwhelmingly in favor of the 
latter year, and consequently reflects deserved credit upon the intelligent men who 
have been entrusted with the supervision of this important branch of industry dur- 
ing the intervening twenty-five years. The table given below representing the 
total business done by companies transacting business in Massachusetts during 
these twenty-five years is astounding in the immensity of its figures: 
SUMMARY OF FIRE AND MARINE INSURANCE BUSINESS 

FROM 1855 TO 1879. 


IN MASSACHUSETTS 








Losses 
Paid. 


Premium 


Receipts. Expenses. 


Surplus. 





Massachusetts Companies -.-. 
Companies of other States. 
Companies of other countries 


«| $195,041,026 |$146,217,495 | $37,749,111 | + $11,074,420 
786,509,239 | 502,830,492 | 235,201,971 | +48,476,776 
124,869,925 | 74,007,569 | 35,153,067 | +15,708,689 


AEC ridy | 
$t,105,420,190 |$723,055,556 [83°8:104.749 | 








The assertions commonly whispered among the ignorant public—ignorant as far 
as the principles of insurance are concerned—that the companies reap at least 
half of the premiums received as profits on the business could not be more con- 
vincingly disproved than by this tabulation. Although $1,106,420,190 in premiums 
were collected in twenty-five years, after paying therefrom nearly $725,000,000 for 
losses and upwards of $308,000,000 for expenses of the business, the $75,000,000 of 
surplus remaining give less than seven per cent for profits and o her contingen- 
cies. Thus are the equitable bencfits of fire insurance clearly and indisputably 
proven. 





New Fire Insurance Policies. 


The new policy issued by the Star Insurance Company, of New York, 
is a great improvement over those generally in vogue, and contains many advanta- 
geous points over policies previously issued by the company. It will be remem- 
bered that in November, 1878, this company introduced a form of policy for general 
use, distinguished for the clear arrangement of its conditions, and the distinctness 
of its language. The form recently issued is even an improvement on the 1878 
issue. The covenants, agreements and restrictions set forth, are concise and greatly 
condensed, capable of being read and understood with facility. They occupy but 
an inconsiderable fraction of the space hitherto used. The ref »rmation of the Star 
in this respect, has tended largely to increase its popularity with agents, and the 
public desiring insurance. 

Another company, which has repudiated the old style of extended and indirect 





——— 


verbiage in the conditions and restrictions of its policies, and issued a new and im. 
proved form, much on the style alluded to above, is the Associated Firemens, of 
Baltimore. The body of the policy is much abridged, all but absolute clauses being 
eliminated, and is printed in pica, the largest style of type used in ordinary print, 
This company is numbered among those whi h have received marked favor at the 
hands of the people. 





Death of An Insurance Veteran. 


The well-known President of the Springfield Fire and Marine Insur- 
ance Company, Dwight R. Smith, died at his home in Springfield, on the evenir g 
of April 15. Mr. Smith had been a long time in poor health, but hope of his recoy. 
ery had been indulged in until a few days prior to his demise, his d’sease suddenly 
assuming an alarming character. He was one of the prominent lights of the insur- 
ance business, and his loss has thrown a gloom over all with whom he had inter. 
course, whether business ‘or private. : 

At the annual meeting of the National Board of Underwriters, held in New York 
City on the 28th of April, the President in his address announced that this sterling 
man had left for another and better world, and stated that it was his solemn duty to 
pen a fitting eulogium of his Christian colleigue. At the conclusion of his well- 
chosen remarks, a resolution was passed expressing the sincere regret of the 
memb+rs at the deep and sudden loss sustained by the board. 





Fire and Marine Insurance in Canada in 1879. 


WE give below a condensation of the fire, inland-marine, and ocean 
business transacted by the companies operating in Canada in 1879; also the assets 
on January 1, 1880. These figures are compiled from the preliminary report 





| Assets 
| January 1, 
1880, 


initiate Losses 
remiu Paid in 


in 1879. 





Companies of Canada. 
Anchor Marine 
British America 
Canada Fire and Marine 
Citizens 


$71.329 
487,65t 
102,582 

71,197 


$71,015 
841,235 
141,378 
€9,718 
66,357 34,024 
85,031 85,031 
91,833 595245 

(*) (*) 

(*) (*) 
60,600 23,311 
497,35" 446,900 
63,695 58,777 
869,758 499,975 


London Mutual. 
Merchants Marine 
National Fire 


Ottawa Agricultural 


Ye : 
oyal Canadian 
Sovereign 
Western 


British Companies. 
Commercial Union 190,264 129,527 
50,253 40,001 
149.449 82,762 
161,064 go, 180 
151,617 78,429 
51,€95 44,827 
262,508 169,805 | Le = 
68,628 46,434 110, 
150,898 | 100,297 
182,042 115,064 186,136 
y : 3430317 237,268 471,206 
Scottish Commercial +51 46,439 124y 
Scottish Imperial 51,503 47.545 | 112,149 


Imperial ........ 

Lancashire 

Liverpool and London and Globe --...----- 
London Assurance 

SR ines wsdecenesssedue 
Northern 


Phoenix, London....-........ 1475524 


87,139 

345325 

555215 
5,626 


110,533 | 

89.779 
Hartford 80,184 
PRE, GIR ccc cece sccg cece, cnscccsccseceeces 7,516 





* Report not ready. t This company re-insured from the Ottawa Agricultural $20,262,060 
on April1. $ Assets in Canada, 





Looking After the Co-Operatives. 


THE following preamble and resolution were adopted by the lower 
House of the Ohio Legislature previous to adjourning : 


Whereas, a large number of mutual aid associations have been organized for the 
purpose of mutual protection and relief of their members, and for the payment of 
stipulated sums of money to the families or heirs of the deceased members of such 
companies or associations, and furnish no security to their patrons for the faithful 
performances of their obligations to the insured; and __ , 

Whereas, There are complaints upon the part of the friends of those insured that 
such associations fail to provide for the payment of claims, as agreed with the in- 
sured ; and y 

Whereas, Charges have been made that in many instances such companies or a 
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sociations have continued to collect assessments upon the policies of persons long 
after the death of such persons; and, 

Whereas, It is claimed that assessments have been made and collected upon the 

icies of persons who ‘lied prior to the persons in whose interest such assessments 
and collections were claimed to be made; and 

Whereas, The manner of conducting business of such companies and associations 
has created distress and alarm in the minds of many of the insured in such com- 

ies or associations, as well as a belief ery that such companies or associa- 
tions should be so np by law as to furnish greater security and protection to 
its members and to the public; therefore, 

Resolved, That a select committee of five be appointed, which committee may 
sit during vacation, and shall have power to send for persons and papers, and whose 
duty it shall be to make a thorough examination into the responsibility and manner 
of doing business practiced by such companies or associations, to ascertain which 
are responsible and safe organizations with which to do business, and what legisla- 
tion, if any, is necessary to protect the citizens of the State against loss or fraud by 
such companies or associations organized within this State, or by similar companies 
or associations organized under the laws of other States doing business in this 


State. 





The Merchants vs. the Insurance Companies—A Bit of Modern 
History with a Moral. 


RECENT events have seemed to raise an issue between the leading 
merchants of this city and the fire insurance companies, upon whom they mainly 
depend for indemnity against fire. It is no secret that the power behind the throne 
which has enabled certain interested parties to push forward toward final passage 
a bill allowing foreign insurance companies possessed of $500,000, or £100,000, 
sterling, paid up capital, to come into this State, emanated from the merchants 
of this city. It is of no importance now whether the restrictive laws of last winter, 
which virtually forbade the incoming of more foreign companies, was wise cr other- 
wise. It chanced to be passed in connection with another law, forbidding reinsu- 
rance in companies, not authorized to transact business in this State, and the two 
laws went into operation shortly after the occurrenc: of two disastrous conagfira- 
tions. These fires revolutionized some of the ideas of the amount of risks, which 
the companies deemed it safe to carry in the dry goods district; and on the heels of 
the reductions on account of this revolution, came the two laws mentioned. An- 
other cause prceduced further trouble. Several companies withdrew from the city, 
or went into liquidation, and others ceased to write risks in the district. These 
threefold causes—the prohibition of rm insurances in outside companies, the reduc- 
tion of risks in pursuance of a conservative policy, and the retirement of companies 
—began immediately to curtail the insurance capacity of the city, as applied to the 
dry goods quarter. Inthe summer the revival of busi rer d, and when 
the winter stocks were laid in, with the heavy advance in values of goads of all 
kinds, the insurance situation became critical. There were two sharp advances in 
rates during the fall and winter, in which the merchants most heartily acquiesced. 
It was speedily discernible, however, that the difficulty was not in the rates paid, 
but in the lines the companies were willing to accept. The inability to reinsure cut 
off from the amounts carried by the foreign companies not less than $150,000, the 
reduced lines of others cut off as much more, and the amounts formerly held by the 
retired companies about $75,000. In a word, the total decrease in the ability of the 
companies to supply the demand for their policies was equal to $375,000 on a single 
risk. The actual curtailment went beyond this, inasmuch as the conservative 
views of the companies, subsequent to the big fire in Worth street, led them 
to limit their takings to a comparatively small sum on any one block, and 
instead of accepting $5,000 or $10,000, as formerly, on every risk, they began to 
scatter, and hence a merchant who happened to be sandwiched in between two 
others, requiring large insurances, was unable to procure his indemnity. The next 
result discernible by close observers was that many of the merchants who formerly 
had no trouble in procuring $500,000 insurance, were sorely puzzled to obtain half 
of that amount under the new ordergf things. It is not surprising that, in looking 
around to ascertain the causes of tMMir difficulty, the merchants speedily discovered 
that the demand was greater than the supply. Naturally, they began to ask each 
other, early in the last season, why the supply was not greater. Until then, only a 
few of them had any thought of legislation, or of legislative relief. True, a few 
of the more sagacious, like Claflin & Co., A. T. Stewart & Co., and others, had 
anticipated some of the evil results (to the merchants) of last year's legislation, and 
had sent vigorous requests to Governor Robinson to veto the obnoxious bills, while 
in his hands twelve months ago, but the great majority of merchants knew nothing, 
and apparently cared nothing, for the bills which they have .just discovered are a 
Source of vexation to them, and a barrier to an increase of their insurance. 

THE SPECTATOR has been directly informed by some of the merchants, that 
they have endeavored to tide over the difficulty by sending orders to Europe and all 
over this country for insurance, but that, with their best efforts, they have failed to 
obtain all they require. Their troubles increased with every rise in the value of 
goods. They partially reduced the danger by sending enormous values to storage 
warehouses, but the necessity of keeping on hand a full assorted stock als2 necessi- 
tated far more insurance than they could obtain. 

Early in the session of the Legislature, the Schrosder bill attracted their atten- 
tion. The merchants took up the matter in earnest. Being advised that this bill 
would promote the entrance of additional foreign companies, they became its warm- 
est advocates. Their zeal was equal to that of the parties who first interested them 








in it. Various prominent firms in several lines of trade, embracing dry goods, 
commission, grain, sugar refiners, etc., were persuaded to join with the merchants 
of the dry goods district in flooding the State with letters addressed to customers in 
almost every city and town, requesting their correspondents to immediately write 
themselves, and persuade their neighbors to do likewise, if possible, to their Assem- 
blyman and Senator, at Albany, urging them to vote for the Schroeder bill. THE 
SPECTATOR has taken the trouble to trace some of these remarkable circular 
letters from the large firms of New York. No insurance official need be surprised 
that the merchants outgeneraled the companies in this controversy. Their method 
of electioneering for the Schroeder bill was irresistible. One firm wrote: 

‘* Knowing that this bill will encounter serious opposition, we ask you, in justice 
to our firm, to use your best personal endeavors, and those of your neighbors 
whom you can influ-nce, to bring the strongest pressure possible upon your mem- 
bers to vote for it.” 

Each one of these firms enclosed a copy of the bill; and another wrote as fol- 
lows: 

‘‘Be kind enough to endorse the enclosed printed bill with your own name, and 
send it to your representatives in the Senate and Assembly, with a personal letter 
requesting them to support it.” 

These quotations are only specimens of the voluminous correspondence sent out 
from thiscity, over the signature of firms who were and are creditors of the men 
to whom they wrote with such freedom to the amount of millions of dollars. Gentle- 
men who have visited Albany inform us that the results of this correspondence were 
astounding, especially to the opponents of the Schroeder bill. First, the individual 
members of the insurance committees were assailed with letters and personal ap- 
peals from their constitutents in favor of the proposed legislation, until one by one 
they surrendered. At the outset, the friends of the measure counted upon only one 
member of the Senate Committee and one in the Assembly Committee on Insur- 
ance in favor of it. Senator Schroeder who introduced the bill, informed a merchant 
of this city, a week after its introduction, that there was no hope of its passage, and 
another Senator made the samestatement. The merchants were posted thoroughly, 
and while they kept up the fire in letters to their customers steadily, prepared new 
tactits. The Senate Committee was captured by a concentrated pressure of per- 
sonal attention. After the bill was reported an incident occurred which led to re- 
sults far beyond the imagination of one of the most respected of our New York 
insurance Presidents. This gentleman wrote a letter to one of the Senate Commit- 
tee, complaining that the Committee had reported’ the bill hastily, ete: 
This Senator was previously an indifferent, lukewarm supporter of the bill, 
but this indignant letter angered and turned him into its strongest and most 
active friend. But the merchants’ tactics did not end here. 

Their next move was a grand assault in person upon the Assembly Committee 
This took place in Albany, on the evening of April 14th, when Secretary Hall, of 
the ‘‘ National,” representing the Committee on Laws and Legislation, was con- 
fronted (and amazed he was, too,) by a delegation of eight prominent merchants 
from this city, members of the firms of H. B. Claflin & Co., E. S. Jaftray & Co. 
Dunham, Buckley & Co.; Bates, Reed & Cowley; Mills & Gibb; Butler, Pitkin & 
Co.; Arnold, Constable & Co., and W. C. Browning & Co. The Committee 
gave them a hearing, and the merchants were eloquent and earnest in their cause. 
Secretary Hall held his own in the argument, but succumbed to numbers. It is 
sufficient to say that the committee voted, by a large majority (eight to three), in 
favor of the Schroeder bill. 

Beaten thus far on all sides, the opponents of the Schroeder bill sought for a 
compromise. Mr. Hall returned to the city, and in a meeting of the Executive 
Committee of the Local Board, recommended a conference with the merchants. It 
was thought at first that the bill might be amended so as to apply to New York and 
Brooklyn only. The merchants heard of this, and fancied that a factious delay was 
intended. They began a fusilade of telegrams to Albany, and when the bill came 
before the Assembly, on Friday, April 16, a half dozen members held up their 
hands filled with despatches from New York merchants protesting against delay. 
The Local Executive Committee appointed a special committee, consisting of 
Messrs. Hall, of the National; Oakley, of the Howard; Pulsford, of the Liverpooj 
and London and Globe; Notman, of the Niagara, and Miller, of the Star, to con- 
fer with the merchants, with a view to compromise. The conference took place the 
next day. It leaked out previously that the English companies had held a meeting 
in the morning, and had been asked to take action adverse to the Schroeder bill. 
Viewing the question as entirely beyond their jurisdiction, they decided to have 
nothing to do with it. The merchants’ conference was held at the Continental 
office on the 17th, and was slimly attended. The companies offered the merchants 
a proposal to permit outside companies to accept direct risks or reinsurances in the 
dry goods district, without penalty. The merchants declined to take any action, 
and the conference was a failure. ‘They prepared foranother personal assault upon 
the Assembly Committee at Albany, on the 2oth, and have no doubt of their final 
success. 

We have traced this history of an apparent though not real conflict between 
merchants and fire insurance companies, chiefly to place the story on record for 
those who come after us. There are some valuable lessons taught by this contro- 
versy which, we think, may be briefly summarized as follows : 

1. The companies are not strong enough to resist the demands of the mer- 
chants, concerning legislation, and should, by all means, avoid a repetition of the 
conflict. 


2. ‘The companies who were and are opposed to legislation to open the doors o1 
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the State to foreigners, are unconsciously inviting opposition from the merchants, 
which, if not allayed, may break down the barriers to the free entrance of foreign 
companies without limit or deposit. 

3. It is unwise policy to try to secure by legislative restrictions an apparent ad- 
vantage for home companies, which, in the opinion of merchants, means dangerous 
monopoly. 

4. Legislation unpopular with the companies, is apt to be popular with the people 
at large, and when this cord is touched, the companies are in danger. 

5. The merchants are, in reality, the companies’ warmest friends, and may be 
relied upon in an emergency to work just as energetically to prevent improper 
legislation against home companies, as they have been to let in sound toreign com- 
panies. 

6. Hence the companies should cultivate the friendship of the merchants, to the 
end that they may utilize the immense power held by them, for the benefit of the 
companies in the hour of need. 





New License Law of Louisiana. 


THE following are the provisions of the new license law of Louisiana, 
that are of interest to insurance men, 

SECTION 7. That for every business conducted by an insurance company, 
society, association, corporation or other organization or firm doing an insurance 
business of any kind, fire, marine, river, life, accident or other in this State, 
whether located here or operating through a branch department, resident board, 
local office, or through the medium of any person, firm, company, ‘corporation or 
agency, including private underwriting of insurance policies, the license shall be 
based on the gross annual amount of the premiums, as follows, viz.: 

First class; when said premiums exceed five hundred thousand dollars ($500,000), 

2500. 
Second class, when said premiums exceed four hundred thousand dollars 
000), $2000. : 

Third class, when said premiums exceed three hundred thousand dollars 

( $300,000), $1500. f 
‘ourth class, when said premiums exceed two hundred thousand dollars 
$200,000), $1000. 

ae class, when said premiums exceed one hundred thousand dollars ($100,- 
0:6), $500. 4 

Sixth class, when said premiums exceed seventy-five thousand dollars ($75,000), 


_ class, when said premiums exceed fifty thousand dollars ($50,000), 


250. 
Righth class, when said premiums are thirty thousand dollars or less ($30,000), 
$150. 





State Association of Supervising and Adjusting Agents. 


THE eighth annual meeting of the New York State Association of 
Supervising and Adjusting Agents will be held at Syracuse, Tuesday, May 18, 
1880. The address will be delivered by H. H. Hall, secretary of the National 
Insurance Company, of New York, and the association will also be favored with a 
paper from the pen of W. S. Davis, vice-president of the Insurance Company of 
North America, on ‘‘re-insurance and taxation.” A full attendance is assured 
with such a programme. Special agents desirous of becoming members of 
the association will kindly send their names to the secretary, Mr. James M. 
Hodges, at office of the Star Fire Insurance Company, No. 141 Broadway, N. Y., 
as early as possible, so that the same may be acted upon by the Executive Commit- 
tee at their next meeting. 


Decision in Favor of a Life Insurance Company. 


THE following important decision relative to life insurance was recently 
rendered by the Supreme Court of Pennsylvania: 


Isabella C. Dillman vs. The Metropolitan Life Insurance Company of New 
York.—Error to Common Pleas of Schuylkill County.--On March 21, 1870, Daniel 
D. Dillman, a lawyer of Pottsville, insured his life in the Metropolitan Life Insur- 
ance Company for $5000. The policy was on the endowment plan, providing that 
$5000 should be paid to Mr. Dillman, should he liye for twenty-five years, or in 
case of his death before that time, then the sum of $5000 was to be paid to Isabella 
C. Dillman, his wife. By the terms of the policy Dillman was to pay $194 yearly 
and $41.30 quarterly. e agreed to pay his premiums quarterly, and the install- 
ments fell due on the 21st day of March, June, September and December of each 
year. Thirty days of grace were allowed in addition beyond the dates named for 
the payment of each quarterly premium. The policy contained the following two 
clauses: ‘‘ It is understood and agreed by the insured that in case the premium 
shall not be paid on or before the time hereinbefore mentioned for the payment 
thereof, then and in every such case the Company shall not be liable for the pay- 
ment of the sum assured or any part thereof, and this policy shall cease and deer- 
mine, and that in every case where this policy shall cease, except as hereinbefore 
provided, or become null and void, all previous payments made thereon shall be 
forfeited to the Company.”” On the back of the policy was endorsed as follows: 
53 See nee ew will be received by the Company continuing any risk after the day 
named in the policy for the payment of such premium, or within thirty days thereof, 





————. 


unless the insured is in perfect health and the risk continued at the entire option of 
the Company, and no payment or premium is bindi>g on the Company unless the 
same is acknowledged by a printed receipt, signed by an officer of the Company, 
All receipts of the Company, at any time, for premiums past due, except as 
above, are viewed by the parties in interest as acts of courtesy of the Company, 
and in no case to be considered a precedent ora waiver of the forfeiture 
of the policy according to the conditions expressed therein."’ Dillman paid several 
of the premiums upon the policy, giving his promissory notes for the same, and 
Mr. Passmore, who was acting as the agent of the Company, repeatedly received 
the premiums long after the thirty days of grace had expired. The premium fall- 
ing due June 21, 1872, was not paid on that date nor within thirty days thereafter 
A son of the agent of the Company went to see Dillman at the expiration of the 
thirty days to ask him to pay the premium, and a few days prior to Saturday, the 
7th of September, Mr, Dillman’s partner called upon Mr. Passmore and offered 
to pay the arrearages. Passmore then told him that if Dillman would bring a cer. 
tificate of health he would allow him until the following Saturday to pay up the 
arrearages. Dillman was at that time suffering from an attack of small pox, and 
died on September 7th, 1872. On the trial Mrs. Dillman showed that it was the 
practice of the Company to receive past due premiums, and sought to show the 
practice of Mr. Passmore in that respect both before and after the death of Mr, 
Dillman. The Court excluded the offers of testimony as to what occurred after 
the death of Mr. Dillman, and upon the clause of the policy providing that no re- 
ceipt of past due premiums should be construed as a waiver of the forfeiture, in- 
structed the jury to find in favor of the insurance company. This ruling was as- 
signed as error by Mrs. Dillman, who brought the case to the Supreme Court, 
contending that it was perfectly proper for her to have shown the custom of the 
company both before and after the death of the assured, and that having shown 
by such custom the fact that the company had waived the forfeiture for nonpay- 
ment of premiums on the day due, the Court were bound to have left it to the jury 
to say whether or not, under the evidence in the case, the company by its action 
had not waived the condition of the policy. 

The Supreme Court, in passing upon the case, says: ‘‘ By the express provi- 
sion of the policy non-payment of the premium at the time stipulated avoided it. 
The fact that the Company were in the habit of receiving the premium after the 
time was fu!ly explained by the indursement. No premium so received was to 
have the effect of reviving and extending the policy, unless the insured was in per- 
fect health. Here it was an undisputed tact that Dillman was dangerously ill when 
the offer to pay the premium was made to the agent of the company. ‘The Court 
was perfectly right in directing a verdict for the defendant. Judgment affirmed.” 





May Removals in Chicago. 


May first in Chicago is general moving day, both among the offices and 
housewives. Among those who will change their quarters this year in the insurance 
ranks are the following: W. E. Rollo & Co., local agents, and W. E. Rollo, gen- 
eral agent of the Girard, of Philadelphia, have relinquished their fine office to the 
American Union Telegraph Company, giving the latter quarters exactly similar 
and directly across La Salle street, from their competitors, the Western Union. 
The former will occupy the first floor offices in the Major Block, Nos. 145 and 147 
La Salle street. Nichols & Magill will remove their agency two doers south, No. 151 
La_Salle street, in making room for Mr. Pellet. The old agency of E. E. Ryan & 
Co. keep their well-known location at 110 La Salle street, corner of Adams, but 
have re-arranged and improved their office to meet the wants of the Western de- 
partment of the Clinton Fire Insurance Company, of New York, now under their 
charge, in addition to their large local business. 5S.'R. Harris & Co. and O. Pierce, 
formerly occupants of 147 La Salle, on the first floor, will drop down a peg and go 
into the basement, where, owing to that downward tendency of people in the warm 
season, they expect to increase their already prosperous business, by making ac- 
cess to their offices easier work. Henry W. Rice & Co. and John P. Campbell ex- 
pect to be happier by leaving their former number, 152 La Salle street, and will, for 
the coming year, be glad to receive their patrons and friends at No. 142 on the 
same street. A. T. Smith removes from bis former associates, the former parties, 
and goes to No. 151 LaSalle street. M. Stewart Judah, of the Manhattan Life, re- 
moves to the office on the first fleor, at No. 177 La Salle, also occupied by L. D. 
Hammond & S. H. Southwick. He goes in:o good company. J. O. Wilson, West 
ern manager of the Union, of Philadelphia and Star, of New York, removes from 170 
Madison to the second floor of 210 LaSalle street. Adolph Loeb leave No. 210 
and goes to No. 170 LaSalle street. C. Lyenberger, of the Mutual Benefit Life, 
will, after the first of May, have his office at Room 5 in the Tribune building. Mr. 
Abram Williams, Western manager of the Continental Fire, of New York, in order 
to meet the demands of more room, on account of a large increase of business, re- 
moves from 104 State street to the Lakeside Building, on the corner of Clark and 
Adams. Mr. Eugene Cary, Western manager of the German American, removes 
from 154 Randolph to 157 and 159 La Salle street, on the third floor. Messrs. 
Straight & Lyman have separated the local and general agency. The local busi- 
ness will be transacted at the old number, 150 La Salle street, while the general 
agency of the New York Alliance Insurance Company will be at 154 and 156, 
where they hope to acconimodate their largely increased business. 


A Suspicious Looking Document. 
WE have received a copy of what purports to be a blank policy of 
the ‘‘ Hail Insurance Company of New York, incorporated in 1875; cash capital, 
$1,500,000; assets, $3,000,000." The general office of the company is said to be 
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in New York, but no location is given nor is the document signed by the officers— 
perhaps it has neither. The printing of this paper was done at Omaha, Neb., and 
was evidently run off the press very recently. No mention is made of this Hail 
Company by the Insurance Superintendent of New York, where it is supposed to 
exist. Can it be possible that a corporation having $1,500,000 capital and 
$3,000,000 assets could have escaped the vigilant eye of this alert State official ? 
Hardly. A company of the asserted financial strength of this, evident a locus, as 
no definite one is stated, and without officers, as seems <o be the case with this Hail 
Company, and which gets its policy printing done in Omaha, is what we should 
term afraud. That such is the true character of this Eastern institution with a 
Western printing office, we unqualifiedly assert the fraudulent character of the 
concern is abundantly shown in the peculiar features of the policy. The wolf 
shows through the sheep's clothing. The parties operating this fraud should be 
punished for obtaining money under false pretences, for their scheme is a swindle 
of the boldest kind 





A Scare Among The Benevolent Societies. 


THE benevolent societies of this State have been considerably exer- 
cised over Senate bill No. 222, which they construe as a measure ihtended to 
restrict their operations. As a consequence they have held meetings, and, by pe- 
tition and otherwise, called upon the Legislature to defeat the bill. The purport 
ofthe bill is to require individuals doing an insurance business to make deposits 
with the Insurance Department,_as is required of insurance corporations, and to be 
subject to State supervision as they are. The bill originated with the Metropoli- 
tan Plate Glass Company, and is aimed especially at the Lloyd’s Plate Glass Asso- 
ciation. The Metropolitan is required to deposit $100,000 with the Insurance De- 
partment, and is amenable to the laws governing insurance and to the rules and 
regulations established by the Department ; it also pays taxes as a corporation. 
Lloyds Plate Glass Association is composed of twelve members, called subscri- 
bers, who appoint some of their number as managers to carry on their business. 
They are not organized as a company underthe laws of New York, make no de- 
posit of $100,000 or any sum with the State, and are therefore not responsible to or 
controlled by the Insurance Superintendent. They do a large business; have 
agencies all over the country, and are supposed to collect large amounts of money 
in premiums; but as they make no annual reports to the Superintendent, as reg- 
ularly organized companies are required to, no accurate information on this point 
is made public. ‘Their freedom from the tax imposed on the regular companies 
enables the Lloyds to take risks at a less rate. 

The Metropolitan people claim that the deposit of $100,009 required by-the law 
is for the protection of policyholders, and that to evade the law a few men get to- 
gether as individuals. ‘‘ They have,” they say in their argument, ‘no capital 
paid up ;” they make no deposit of securities ; they make no reports to the Super- 
intendent; they submit to no examination of their affairs ; they pay no license fees 
tax; they ignore the Insurance Department entirely. 

Finding that the bill was meeting with the opposition of the benevolent societies 
the authors of it consented to the following amendment: 

“ Nothing herein contained shall be {construed to apply to benevolent societies 
or incorporations organized under chapter 319, Laws of 1848, entitled ‘An act for 
the incorporation of benevolent, charitable or scientific societies,’ or the acts amet.- 
datory thereof.’’ This, however, is not likely to save the bill from defeat. The 
purpose aimed at wascertainly a proper one. Individuals, or partnerships of in- 
dividuals, doing a regular insurance business, life, fire, or casualty, should cer- 
tainly be held amenable to the laws and bear their share of taxation, quite as much 
as regular insurance companies. 


The Premiums in The City. 


WE present below a comparative statement of the premiums of 
the companies doing business in this city for the last six months of the years 1873, 
1876 and 1879. These figures represent three periods distinctly marking the days 
when high rates prevailed, the days when the demoralization began its work reduc- 
ing the rates, and the later time when some of the companies ‘were endeavoring to 
taise rates. The figures are suggestive of the advantages possessed by the large 
companies. When rates were at the maximum the large companies reaped their 
harvest. When they declined, then their smaller rivals, while losing largely in re- 
ceipts, as a rule lost less percentage than the prominent offices. When the move- 
ment toward reform began, although very feeble and fickle, it is quite plain that the 
insuring public favored the large at the expense of the smaller companies. A care- 
ful analysis of these tables will show that many of the companies which fell off heavily 
in receipts from 1873 to 1876 gained between 1876 and 1879. It is not at all strange 
that the receipts in 1879 do not equal those of 1873, but it will be easily discovered 
which are the popular and easy going companies, and which are not, The com- 
Parisons are interesting, and taken in connection with the loss records of the city 





show conclusively the class of companies which have a healthy local business. We 

commend them to the examination of our readers. 

COMPARATIVE EXHIBIT OF NEW YORK CITY BUSINESS—FROM OFFICIAL RE- 
PORTS TO THE FIRE PATROL. 











1879. 1876. 1874. 
NAME OF COMPANY. Premiums Premiums Prewiums 
Received Received Received 
Fuly, 1879, to Fuly, 1876, to, Fuly, 1873, to 


Fan., 1880. Fan., 1877. Fan., 1874. 





New York City. 










































Reale oid jn chink Manns ye ceweswlotinae $20,805.24 | $46,688.01 $67,414.42 
American Exchange-..--...--.-------- 4,532.88 7,801.96 12,100.94 
Brooklyn --.. Sos Amecteuanapal so 9,925.23 10,027.19 16,211.59 
Broadway -- 16,390.17 22,157.81 33,971.17 
Citizens ........ 28,310.00 34,895.39 | 54,805.05 
City.....-..-.---------------20--+- - 9,627.22 15,287.43 | 23,283.97 
Clinton .....-.---------------++-+---- 12,474.26 17,442.05 | 37,378.66 
Commercial. .....------------------ 30,609.73 40,577.51 445472.17 
Continental.........----------------- --- 54,3%7-39 495149-49 85,524.18 
Colum via........-- — 3:372-84 12,200.00 39-704.13 
Commercial Mutual... .....---------- 5,268.3 2,876.21 5934-15 
Eagle ......--.-------------------+--- 21,104.98 331234-28 850.44 
—— City... ..----.--e00-e-e------- 9,620.92 175442-14 29,171.50 
Exchange ..--.---------------------- 15,091.98 24,974.50 375222.00 
Firemens -.. i ° 12,051.30 16,827.28 31,693.85 
Farragut ......-.-------------------- 13,968.96 19,218.58 23,01 3.6 
Firemens Trust......------------------ - 4.404 42 8,912.30 7:740.7 
Franklin and Emporium....-..-.....---------- seeeeee |. cesar 2 > © edectinks 
Greenwich.....-.--------------------+- 54,007.13 54,698.66 68,096.64 
German American.......-------------- 56,896.21 47,899.50 75,002.41 
Guardian .......--------------++----- 9.73700 | 12,784.32 | 17,709.20 
Germania..........-2- csc ccccccce sone 28,398.61 34,006.30 54,384.88 
Lobe 2... cnnccccccecscccecocesosesece 22,000.22 27,863.73 36,166.32 
Howard ...- 13,303-98 17,030.83 27,058.36 
HOMG 205. cece 42,609.40 39,862.69 88,769.55 
HARNOR...... con-cncveceunes once 12,345.21 19,427-64 | 30,851.30 
Hanover......-.--------------0-+--+- +++ ++-- 19,609.87 23,725.40 | 34,486.13 
Hope......--.--- ---- eee ere- oe 2 eee so2 sees 8,372.17 15,408.13 | 28,588.54 
FORMAN ..........- cece enon wocesion 2-0: 8,208.64 91595-06 175725-78 
LAVIRE covceccscnpocsccess cocessessceos -- 6,017.53 7:197-57 4753 
Importers and Traders. -.--..--..------ osese 12,574.20 16,892.29 | 24,882.5) 
Jefferson... ...--- seees. ones raeeeeeee 13,991-59 19,792.59 | 31,634.04 
Knickerbocker-....---...--.--------- 11,043.54 17,248.65 | 28,136.2 
Kings County-..-.-.------.----------- o-- 3.353-06 8,853.13 16,789.5' 
Rams land... .ccccccc---- cee : 12,916.88 7,687.40 | 14,769.44 
Lafayette... 7,806.44 12,017.40 | 1979. 
Lamar...... 4414-18 7,183.74 | 12,436.93 
I i sicnty 6,921.61 8,201.44 15 5143.39 
Lorillard ..--. 9,310.04 15,006.68 24,510.55 
Manhattan ... 22,190. 33 39,528.00 | 45,283.50 
Merchants... 21,179.30 30,678.56 45,221.44 
Mercantile. ... 6,005 9,085.72 159345-09 
Mechanics and Traders.....--.-.------. ---- 10,039.90 20,966.45 41,656.50 
9,292.13 9539-53 13,507.62 
55279-44 7,230. 11,003.05 
- - 13y344-09 21,996.28 35+441-47 
New York Equitable...-...----------- 14,832.14 23,737-78 | 39,022.87 
New York Fire....-...----------------- 13,256.35 14,191.47 29,265.19 
New York Bowery.-------------------- 3,190.69 41,941.67 64,550.00 
National ........--------------++------ - 20,262.11 20,975-27 38,887.62 
Niagara .........--.t-----02---0e0--- 11,457-27 17,122.45 35,080.76 
North River........---------------<- 8,413.20 11,549.75 17,633.54 
New York City.....-.--------.------ 10,215.83 eS SS eee 
enesenjesccoesesosesonecs soso 7:958.40 7323-62 13,056.06 
wcocossosenesee 5,088 37 9,588.63 evcousoe 
Phenix .........-2..2----02--seeeceee 29,401.35 35,000.89 60,302.91 
Pacific... ccoeccccnces secs conenesenes 19,859.09 30)354-41 49:147-49 
TAGE, coscccesuetseceuenes ceoseonecens 10,523.14 18,287.11 361945.82 
Peoples--....- eoeeee 12,190.70 13,916.73 30,657.36 
Peter Cooper.. sesiouanaqubt ¥ 11,416.00 16,562.37 20,936.00 
Republic .......--..--------------- 14,207.27 13,960.33 12,065.90 
Rutgers ........----------------- : 16,141.43 20,865.05 37,466.13 
Relief ........cc-cap- enon coe: ee enece : 12,798.14 22,952.00 26,331.00 
Stuyvesant . . : 16,443.81 22,728.44 37,202.94 
Standard -... 8,305.27 11,560.97 24,006.57 
St, Wecholas........0..22-<00- - 12,204.26 19,459.60 24,820.72 
Sn | 19,464.75 18,058.22 32,188.52 
Sterling.... -| 9+443-70 15,873.97 29,500.02 
Sun Mutual 6,158.89 a a eee 
10,493-60 16,080.09 24,733-43 
9,023.00 135733-00 22,509.00 
314390.20 341398. 31 49,260.90 
018,233.43 18,183.36 13,230.80 
| 
Albany. .......222202.--000--0--- sone eee eee= . $2,411.86 
Commerce, Albany......-.----.-------- 2,617,86 
DRO cnccpscaceviccewcnsqueecesoce ° \ 5,966,62 
Northern, Watertown.........- . : 3-958,32 
Watertown, Watertown..........-.-- ae | esdeate 
Rochester German.......------------ os 790.69 2,767.30 | 
Se . 4,460.16 
ConnecricuT. 
Hartford, Hartford..............------ 205477.00 24,669.00 21,535-14 
tna, TE Mileistincii.ccsiamansivve 99123-50 31,227.52 7,72 
Connecticut, Hartford..............--- ges "266.02 | 4,966.00 9157-57 
National, Hartford.......-..-------- canes 3,643.00 7,195.60 
Pheenix, MIIEE Meiiiic.scnscusturce 9,786.00 2,097.73 7,219. 
Meriden, Meriden............--..--- 2,827.00 | 4157.85 6,015. 
Onent, Hartford..............------- 4-59.55 | t 59 4153135 
eld, Se 2,951.44 O97. 12,722. 
Security, New Haven.........-...----------- 4,595-22 gaetty |. ~~ enenee -_ 
ILLino!s. | 
Traders, Chicago..........---------------- onl 3,202.45 | 4.338.146 9,190.40 
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NAME OF COMPANY, 


MASSACHUSETTS, 





Mercantile, Boston 
American, Boston 
Springfield Fire and Marine. 
Boylston, Bos 

Eliot, Boston 

F rankin, Boston 
Manufacturers, Boston 
Washington, Boston 
Fanuiel Hall, Boston 

Shoe & Leather, Boston 
Prescott, Boston 

North American, Boston 
Revere, Boston 
Mechanics Mutual, Boston... 
Shawmut, Boston-. 

Neptune, Boston-. 

Alliance, Boston 

First National, Boston 
Commonwealth, Boston 


MINNESOTA, 


St. Paul F. & M 


Mercantile, Cleveland 
Firemens, Dayton 


PENNSYLVANIA. | 


American, Philadelphia....................-- | 
sumnayovenies Philadelphia | 
Ins. N. America, Philadelphia 
Ins, Co" of State of Pennsylvania, Philadelphia) 
Franklin, Philadelphia 
Fire Association ( > A.), Philadelphia -...- 
” (G. W.S.), Philadelphia. 

Armenia, Pittsburg-. 
Lycoming, Muncy... 
Gira 

armers Mutual, York... 


United Firemans 
Union, Philadelphia 

Ruope IsLanp, 
Providence Washington, Providence 
Merchants, Providence 


Atlantic, Providence... ....- 
Equitable, Providence 


New Jersey. 


eee mt City, mise 
Manufacturers, Newark 
Peoples, Trenton 
Standard, lrenton 
Missouri. 


Citizens, St. Louis 
American Central, St. Louis....... 


WIsconsin. 


North Western, Milwaukee 


1879. 


1876. 


1874. 








MARYLAND. 


German, Baltimore 
Firemans, Baltimore 
National, Baltimore 


New Hampsnire, 
New Hampshire Insurance Co 


Great Britain. 


Commercial Union, London... 

Lancashire, Manchester 

London Assurance Corporation, London 

Scottish Commercial, 

London and Lancashire, Liverpool 
Norwich Union, Norwich 


Phenix, London 


Premiums 
Received 
Fuly, 1879, to 

Fan.,1 


2,411.27 
9,980.00 
32.co 
4194.76 
4,300.88 
18,475.00 
4,194.76 
4,684.12 
4194.76 
1,258.24 
1,815.13 
2475-30 
2,263.90 
3.929.00 
4294-76 
45044.17 
3,002.21 
3.793558 


35792+77 


2,490.46 
1,070,70 


6,660.90 
9,641.12 
10,509.76 
4,717.89 
2,147-75 
10,981.46 
3,153-22 
1,516.00 
4,894.94 
5,027. 03 
2,665.09 

341.16 
5,183.71 
2,108.01 


5990.00 
2,541.87 
2,098%18 
2,484.10 


$16,901.60 
2,088.65 
5,101.73 
3359-78 
3,219.72 
1,387.00 
5,269.65 
3,810.00 
2,231.28 
3152585 


2,200.78 
31319-37 


1,598.54 


3,189.00 
3257-18 
4,184.67 


314173-50 
15,422.01 
11,422.01 
52,947.72 
21,165.36 
17,171.71 
10,568.54 
52,129.29 
15,129.97 
145297-57 





Premiums 
Received 
Fuly. 1876, to 
Fan. 1877- 


2,625.65 
6,125.64 
1,398.1 


39437 -48 
3y141.24 


91265.19 
6,709.56 
10,327.90 
35515.0 
3,427.91 


155533-36 


51044.58 
55144.97 


7,589.90 
39737+27 
3,096.12 
2,714.15 


$9,132.80 
2,721.40 
5,818.18 
3,720.15 
3791.06 
45434-54 
6,854.46 


5,425.32 
3,012.01 


39227.24 
7:27.73 


5,106.52 


4,113.50 


3935-55 


28,400.65 
105,817.18 
23,599-62 
49,658.84 
24,552-40 





Premiums 
Received 
Fuly, 1873, to 
Fan., 1874. 


7,242.92 
6,184.81 
16,521.48 


39777-36 


6539-49 


19,102.52 
29,112.41 
13,596.80 
14,450.40 
27,346.96 

3,087,17 
15,070,60 

7556.43 


3416.93 
18,487.49 


7:959-75 


36,802.50 
167,810.21 
48,912.93 
54,060.52 
63,074.54 








1879. 





1876. 


Premiums Premiums 

| Received Received 

| Fuly, 1879, to| F$uly, 1876, to 
Jan., 1380, Fan., 1877. 


NAME OF COMPANY. 





CANADA. 


244351.95 
19, 


10,584.33 


Western Assurance Co 
12,448.78 


British America 
GERMANY. 


11,125.07 
9,771.62 
8,025.61 
7158437 


Hamburg-Bremen 


12,727.70 
Trans-Atlantic ... ° ca 


14,807.40 
16,182.38 





1874, 


Premiums 
Received 
Fuly, 1873, to 

an., 1874, 





$809,322.95 
1,134,982.50 





$2,034,305.45 








New York and Brooklyn Mortgages to Life Insurance Companies, 


THE following New York and Brooklyn mortgages to local life in- 
surance companies, recorded between March 22 and April 21, are reported 


in The Real Estate Record: 


Equitable Life, mortgagee ; George S. Labatut, mortgagor. Canal st., No. 240 and 
153 Centre st., being Canal st.,s. w. cor, Centre st., 26.2 Xx 54.9 x 37 X 51.5. 
April 1, due Dec. 1, 1880 

Equitable Life, mortgagee ; 
Bond st., 20 x 100. April 12, due April 13, 1881 

Equitable Life, mortgagee ; Anthony owbray, mortgagor. Madison av., 78th st. 
P. M. April x, ue Dec, Di iitansttindaniethendsinehne nibeniiipoutines 

Equitable a. ee agee ; Antho« y Mowbray, mortgagor. Madison av., 76th st. 
P.M. April x, due Dec. 1, 188 

ume Life, mortgagee ; William F. Henes, mortgagor. P. M. 

20, due Nov. 30, 1881 

Germania Life, mortgage ; Margaretha Stadler, mortgagor. P. M. 
8, due July 1, 1883 

Germania Life. mortgagee ; William and Fhilip Ebling, mortgagor. 114th st., s. s., 
270 w. 3d av., 72.3x 100.10. (4 morts,, each $6,000.) April 13, due Nov. 30, 


Hannah ~ True, mortgagor. 


87th st. 


soth st., 


Broadway, Nos. 312, 


Germania a mortgag agee ; Orlando B. Potter, mortgagor. 
April 12, due March 30, 


314 and 316, and Nos. 553 and 555 Pearl st. P. 
1885, or instalments 5 per cent 
Mutual Life, mortgagee ; Anna V. B., wife of Edward A. Duer, , mortgagor. 
st. (No. 47 E.), n. s. 100 w. 4th av.,25 x92. April 7, due Sept. 1, 188: 
Mutual Life, » mortgages ; Elizabeth Ww wife of Stephen M, Blake, mortgagor. Dey 
st., n. s., 46.3 e. Church st., 25 x 77. March 24, due June 1, “Bide alti 
Mutual Life, mortgagee ; Emily D. Jex, mortgagor. sth av.,e.s., 24.11 n. 127th 
75 X 10, arch 31, due June 1, 1881 
Mutual Life, mortgagee ; Nathaniel Jarvis, Jr., Committee of T. F. Wade, mortga- 
gor. 25th st., n. s., 300 ¢. roth av., 25 x 98.9. April 12, due June 1, 1881 
Mutual Lif e, mortgagee ; John Tietjen, mortgagor. West "oth st., extending from 
West st. to Weehawken st., 30 x 52.6 on West st., x 28.10 x 60.6 on Weekawken 
st. March 27, due June 1, 1881 
Mutual Life, mortgagee ; Henry D. Tiffany, mortgagor. 167th st., centre line, and 
centre line Hoe st.,n. w. s. of West Farms road, and e. s, Southern Boulevard, 
2.724-1,000 acres ; 167th st., Simp on st. , Westchester av.and Fox st., centre 
lines, 5.636-1,000 acres. March 29, due June — “ae 
Mutual Life, mortgagee ; Jeremiah Pangburn, mortgagor. r1gth ‘st. (No. Per E. ), & . 
S., 155 €. 4th av., 18.9 x 100.11. April 2, due June 1, 1881 
Mutual Ste, mortgagee ; John M. Sim, mortgagor. 35th st. (No. 207 E.) n. s., 100 
d av., 20 x 98.9 April 14, due June 1, 1881 
Mutual Life, mortgagee ; Walter P. Silleck, mortgagor. 124th st.,n.s., roo e. 8th 
. ox 100.11. (Two morts., each $9,000). arch 29, due June 1, 1881 
Mutual "Lite, mortgagee ; Walter P. Silleck, mortgagor. r2sth st.,s. s., roo e. 8th 
0x 100.11. March 29, due June 1, 1881 
Mutual Lite, mortgagee ; Charles Goodsell, mortgagor. 
risania. P, M. arch 31, due June 1, 1881 
aae-2¢ Life, mortgagee ; Lucy A. Stephens, mortgagor. 34th st. (No. 232 W.), s. 
4 W. 7th av., 17.8 x 98.9. Aprii 7, due June 1, 1881 
Mutual hie, mortgagee ; Bently J. oe. mortgagor. 93d st., n.s., 225 e. 4th av., 
50 x 102.2, April, ‘due Dee 
ae =r Life, mortgagee ; rd H. — 
w. 7th av., 20 X 49. 4s “ 
Mutual Life, mortgagee ; Henry W. 
280 w. 6th av., 20 X 100.4. 
Mutual I Life mortgagee ; Theodore W. Myers, mortgagor. 
16, due June 1, 1881 
Mutual Life, mortgagee ; Ernestine, wife of John Schroder, mortgagor. 6th av. 
(No. 11), W. S., 111.7 n, Carmine st., 17.10 x 90. April 15, due June 1, 1831 
Mutual Li fe, mortgagee ; "Michael Canfield, mortgagor. 124th st., s. s., 150 e. 8th 
av., 25 X 100,11. ‘April 19, due 
Mutual Life, mortgagee ; Patrick allahan, mortgagor. Riverside av., n. ¢. cor. 
83d st., 112.3 X 155.3 X pee he April 8, due June 1, 1881 
Mutual Life, mortgagee ; Patrick Callahan, mortgagor. Riverside av. » 2. €., Cor, 
84th st., runs north along av. 216.3 to 85th st., x east 
100 x south 102.2 to 84th st., x west rag. April 8, due 
New York _ "| agee ; James Soman, mortgagor. 
av.,2 arch’ 20, 1 yea 
ey Work Li Life, ont agee; James "Gili. mortgagor. 
50x75. March 20, 1 year 
New. ork “ite, eaten; Anthony Mowbray, mortgagor. 
24, 1 year 
New Vork a » mortgagee j Cornelius W. Luyster, mortgagor. 


mortgagor. 42d st. (No. 208 W.), s. s., 
10, due 3 1, 1881 
W. Bookstaver, m mortgagor. 47th st. (No. 129 W.), 
April 17, due June 1, 188 
Bond st. 


6.5 x south 102.2 x east 
Jono 1, 1881 
52d st., n. s., too €. 10th 


1st av., W. S., 27.2 Nn. 


66th st. 


15 
New Yack Be mutes; Cornelius W. Luyster, mortgagor. 66th st, n. s., 125 
Ce FR eg BIS E GG. TSC, 854 8 POM rcccevcecccscescccoccccccceoesccenseces 


70,000 








Ee ee | 
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New York Life, mortgagee ; Joseph Schwendinger, mortgagor. rst av., s. w. cor. 


g7th st., 27.2% 75. April 1, t VOaF...2..--ceneccncecneneseccccccescccecccceces $10,000 
New York Life, mortgagee ; Joseph Schwendinger, mortgagee. 1st av., w. S., 27.2 

s. 77th st., 75X75. (3 morts., each $8,000). April 1, 1 year............-...... 24,000 
Washington Life, mortgagee ; Louis A. Loew, mortgagor. 6ad st. (No. 35 E.), n. s., 

125 ¢. Madison av., 20x 100.5. March 24, due Dec. 1, 1884, 5 per cent........ 13,000 
Washington Life, mortgagee ; Louis A. Loew, mortgagor. 62d st. (No. 37 E.), n. 

8., 145 ©. Madison av., 20x 100.5. March 24 due Dec. 1, 7885, 5 per cent...... 13,000 
Washington Life, mortgagee ; Mary E. Andrews, widow, mortgagor. 67th st. P. 


M. April 7, due Dec. 1, ee peggtnengsusasbisndeheegedsaninéedinogsaiseqanes 20,000 
Washington Life, mortgagee ; The Church of St. Michael, mortgagor. 31st st., n. 
w. cor. oth av., 200 x 148.1; 32d st., 8. S,, 100 w. oth av., 100 x 49.4. March 26, 


Ging Det. 5, 8004, 5 POE CMR ccccenesesc css ccctsecsoncccocdconsaccscesessopse 60,000 
RECAPITULATION. 
Baultable ......2.cce----eeces soces $104,000 | New York .............--2.-...--- $379,000 
ER ccandescsoeccsscosousaes GEg 000 7 WRN, non cons seccensednens sé 106,000 
BEIGE « coccneoncces oe eesccccesccs 205,100 


The following is a recapitulation of the loans reported in THE SPECTATOR, 
since July, 1875: 


 ciiiccannessandinenemeede Lf SE yaaa 12,367, 
Continental Sind tinauuibbaiinawene AS UY WO icon sncanendondsecas $ + mye. 
Equitable........-..--..--..--... 2,895,750 | New York Life and Trust........ 1,190,517 
ED ji ohanunaneuiabenes antied 1,757,000 | North America..............-... 25,000 
PRE SR Sees 154,000 | Security Life and Annuity....... 85,000 
Sl itisidndttinbisoseesnbennael 279.670 | United States.................... 401,000 
| | ES Iss 4 0 RRA EES 65,000 
Kaickerbocker .........2.......-« SE SUD | WEE Rccecccancncscesesncses 1,381,300 
Manhattan.....,...... eeuucdenees 1,084,000 — 
hen nccesnasotntesinnie 534,800 


UE cckediviscse Silman -- $29,479,016 





THE NATIONAL BOARD OF FIRE UN- 
DERWRITERS. 


MORNING SESSION. 


OuT of forty-four companies comprising the National Board, rep- 
resentatives of twenty-seven companies were present at the Fourteenth An- 
nual meeting held in New York, on April 28th. The rooms of the New York 
Board in the Boreel building on Broadway were used for the occasion. The 
meeting came to order at 11 o'clock A. M. 

In response to the roll-call by the Secretary, M. Bennett, Jr., the following com- 
pinles answered: The Albany, Atlantic (Providence), Citizens (New York), Com- 
merce, Commercial Union, Connecticut, Continental, Equitable (Providence), 
Franklin (Philadelphia), German American, Hanover, Hartford, Homé (New 
York), Howard, Liverpool and London and Globe, London Assurance Cor- 
poration, Manhattan, Merchants (St. Joseph), Meriden, National (New York), 
Niagara, North American, Pennsylvania, Phenix, Phoenix, Providence, Washing- 
ton, and Queen. 

The reading of the minutes of the previous meeting was, on motion, dispensed 
with, 

Letters of regret from several companies expressing inability to attend the 
meeting, were read. 

A letter was read from the National Insurance Company of Hartford in which 
it withdrew from the Board. 

The Treasurer, J. S. Parish, submitted a report showing a balance on hand in 
the treasury, on April 1, 1879, of $1,060.80, which, added to the receipts of the past 
year, showed a total of $9,872.28. The expenses of the Board during the year 
amounted to $9,608.88, leaving a balance on hand, on April 1, 1880, of $263.40. 

The \ eport was accepted. 

President Alfved G. Baker, on arising to read his annual speech, made the fol- 
lowing introductory remarks : 

Fellow members of the National Board of Fire Underwriters: 1 would like 
to remind you that I have usually limited myself to twenty minutes in delivering 
my address, and disposed of all that I had to say in that time. But this year the 
field seeming to be somewhat broader, and the death of our late lamented associ- 
ates, causing the printing of additional matter, if I trespass upon your time a little 
longer than usual, I hope you will bear with me. 

PRESIDENT'S ADDRESS. 

Fellow members of the National Board of Fire Underwriters: A single year! 
1880 now is where 1879 once was: twice six months have passed away since we met 
in annual session. In looking back over the year that is gone; there is little matter 
for congratula'ion between us—the evil far exceeds the good. Demoralization and 
useless competition in the front ranks, with ho tile legislation in varied shapes as a 
sympathetic coadjutor, are fast bringing fire underwriting to a low level. During 
the past summer nearly every kind ot business began to show signs of returning 
prosperity, the hearts of all those engaged in mercantile pursuits have had a con- 
tinous well-spring of pleasure, as with each succeeding month the anticipations of 
profit have been realized—but how is it with us? We fondly hoped our business 
would also respond to this revival in trade after the great depression. Notso! In- 
dependent of a demand for an increased volume of insurance arising from the 
higher values of agricultural enn and manufactured articles to be covered by 
Policies against loss by fire, the reverse has really bern the case; rates have in the 
main declined, rather than remain stationary, or advanced as the requirements 
the situation warranted. A comparative tabulation of the business in New York 
State by seventy-six companies in 1878 and 1879, compiled with great care 














the reports duly sworn to, made to the State Department at the close of the year by 
those same corporations, was published in the March number of THE SPECTA- 
TOR. The study of that synopsis, as well as the reading of the suggestions 

by the editor as to the lesson myn thereby, will repay any underwriter. Facts 
cannot be ignored, the truth, as shown in these figures, is as bright as the sun at 


noonday, e quote as follows from the same excellent hi tory of 1879, viz. : 

‘** Of these seventy-six companies, fifty-six show a gaiu in assets amounting to 
$5,610,632, while twenty companies show a loss in assets amounting to $613,610; 
Peay =e companies show an increase in premium receipts aggregrating 
$3,008,802, while twenty-eight companies show a loss in premium receipts amount- 
ing to $993,405; the liabilities of fifty-four companies were increased in the aggre- 
gate $2,500,942, and twenty-two companies decreased their liabilities $725,977 i 
sixty companies increased the amount they have at risk $483,511,645, and 
bees opm (one not reporting) decreased the amount at risk ¢; 990,292." 

‘* It will be seen that a majority of the companies that show an increase in their 
premium receipts show also an increase in their liabilities and in the amount 
at risk, while a majority of those whose premium receipts were less than in 1878. 
decreased their liabilities and the amounts they had at risk. To the casual 
ver it would seem that the company whose premium receipts are growing from 
year to year was doing a prosperous business, but if they are at the same time add- 
ing largely to their liabilities, and accepting risks out of all p ion to the ad- 
ditional premiums, the prosperity is only in appearance. e t volume 
of risks added is an element of weakness for which the meagre premiums received 
are no compensation. ‘Those companies that, after the fires early in 1879, resolved to 
increase the volume of business at all hazards, and engaged fiercely in the reckless 
struggle for business that has disgraced the fraternity of underwriters of late, as- 
sumed risks for which they do not get adequate compensation. Those companies, 
however, that adopted a conservative course show both reduced liabilities and risks 
outstanding which more than compensate them for the falling off in the amount of 
premiums received. The conflagrations that followed each other in rapid success- 
ion in several different cities proved to them conclusively that no city is safe from 
such disasters, but that they are liable to come at the most unexpected times and 
places, while their extent cannot be measured in advance. 

It is useless to dwell upon these facts in this presence, to speak ‘of them is onl 
akin to a continuous repetition of the multiplication-table to the vi school- 
master, as a soothing lullaby which for years it has been the daily duty of his hum- 
drum life to drill into the minds of lazy boys and indolent girls. 

From these dispiriting statements we turn to one bright effort amid the darkness 
of this single year, that has thus far proved a success—i. ¢., the development of 
what is now knownasthe Western Union, an organization, as you know, having for 
its object the formation of local boards throughout the States covered by its rules. 
Their chief province is the proper equalization of rates, to be made not excessive, 
but adequate to the hazards carried. When first suggested, and subsequently 
organized, many were in doubt as to the chance of even doing a little efficient 
work, but the meeting in Cleveland, in February, settled the question; those who 
had had misgivings were made glad with thefharmony and unity of pp that 
existed among those men in the West. That Union has proved itself a power for 
good in the land. All earnest-minded men now look forward to the ection of 
the Southern Union upon a similar basis, as also that [the New York City Tariff 
Association may still develop into active life; with the completion, other beneficial 
results will certainly follow. It is a bright prospect to think of bringing about the 
return of system taking the place of chaos ; as a clear sky in fire-underwriting dis- 
pelling the cloudiness, mists, and storms, that have enveloped it for some four 

ears. 

4 During 1879, there were three gatherings of men belonging to our way of life that 
were notable events. In May, the Underwriters’ Association of the South, held at 
Atlanta, Georgia, their eighth annual session. There was a full attendance of 
members, which was increased by the admission of many new incomers before the 
adjournment. The proceedings were full of interest and instruction. Edward S. 
Gay was elected president, and H. C. Stockdell, secretary. The decennial meet- 
ing of the Fire Underwriters’ Association of the Northwest, convened at Chicago, 
in September. This uniting in a focus of the insurance talent of the West, com- 
mingled with a sprinkling of brain culture from the East, and now and then from 
foreign lands, has made the month of September in each and every year, a date 
which is looked forward to by participants with feelings of inward satisfaction. 

The papers read and the debts entered upon always afford new matter for 
mutual instruction ; those who are present are as happy as the day is long. This 
meeting was particularly impressive, and prominent in comparison with preceding 
ones. Geenns T. Hope, President of the Continental Insurance Company, deliver- 
ed an addressed replete with good sense and well-advised instruc:ion, while 
Cornelius Walford, Esq., that well-known English barrister-at-law, whose reputa- 
tion is both international and world-wide, sat in person among the .members, giv- 
ing utterance every now and then to words of most excellent counsel to all with- 
in the sound of his voice. The third assemblage to be mentioned, while its 
purposes differ somewhat from those above named, is still of great value and ser- 
vice to underwriters. The National Association of Fire Engineers convened at 
Washington, D.C., in the month of September, also, The address was written 
and delivered by M. Bennett, Jr., of Hartford, the present secretary of this Board. 

Elegant in diction, the subject matter was to the point, and through the whole essay 
there ran a vein of quiet humor that justly merits but one criticism, one indorse- 
ment—i. ¢., the #i/ udtra of any man's proudest hopes. 

These chiefs of fire departments are of great importance as co-workers with in- 
surance men. Coming together as they do in annual session, their varied difficul- 
ties and experiences can be compared ; the debates that arise determine conclusion 
that benefit both insurers and insured. Such discussions from their very nature 
educate one another, as well as bring to light the evils which demand attention and 
reform, , 

During this single year twenty-five companies, either by re-insurance of out- 
standing risks or G absoiute liquidation, retired from business ; nine companies 
consoli or united for agency business; five companies increased their ag 
and six companies from foreign lands entered the United States to cover this field, 
in the hope of handsome resultant profit. 

And so the brief history of a single year is ended! 


ELECTION, 
To conform to the present by-laws of the Board, the terms of the following- 
named members of Executive Committee expire at this annual iod, viz.: 


L. J: Hendee, of Hartford; D. A. Heald, of New York city; George T. Cram, of 
St. is; and Dwight R. Smith, of Springfield, Mass. The selection of success- 
ors to fill these vacancies will be the duty of this present meeting. 


REPORTS OF COMMITTEES. 
. These reports will come before you later in the day, They will beon Statistics, 
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Mr. Oakley, chairman: Legislation and Taxation, Mr. D. A. Heald, chairman; 
Incendiarism and Arson, Mr. Walcott, chairman; Construction of Buildings, Mr. 
E. W. Crowell, chairman ; and also that of the Executive Committee. Careful 
reading of these papess serves to instruct as to the work done and benefits derived 
from their labors, he Arson Fund has now a membership of eighty-five, while a 
number of non-Board companies give their figures to the Statistical Bureau, as well 
as lend substantial aid in their monied contributions, The work since April last 
has been kept up to the same standard as that of previous years, and the scope of 
the labor somewhat extend in two respects: First. The record of the losses by 
fire will be greatly increased over that of “ome years. Second. The portion of the 
report referring to ‘‘ Causes of Fire’’ will bea leading feature, more enlarged and 
valuable than ever before. 


TENTH CENSUS OF THE UNITED STATES—1880, 


You may remember that at the thirteenth annual meeting, a motion unanimously 
prevailed that the time would come in the succeeding year, when valuable statis- 
tical information could be had through the channel of the United States Census to 
be taken in 1880, that could not in any other way be reached, and that steps be 
taken to bring about what was required to get the information needed. 

A letter received from Mr. Charles A, Jenney, the Secretary of the Statistical 
Committee, in reply to questions asked, covers the ground so fully as to what has 
been done and is doing, that his own language is selected rather than my own, to 
give you facts, in now quoting a portion of his letter, viz.: 

‘The correspondence resulted in several very satisfactory interviews between 
General Walker and the underwriters of New York, during the month of May. 
Early in June, the inquiry was made of that eee. if he deemed it expedient 
to place an expert in charge of the collection of fire and marine insurance statistics, 
as the importance of the underwriting interests in this country would seem to war- 
rant it. Later in June, General Walker called at the rooms of the National Board, 
and asked of me to accept the position as Special Agent of the Census Office, for 
the collection of Fire and Marine Insurance statistics. I complied with his request, 
on condition that he would first permit me to offer him some further recognition 
than that he had gathered from the report of the Committee on Statistics, and in 
July, I had the pleasure of forwarding him a petition, signed by insurance com- 
panies, of which the enclosed is a copy.” 

‘* Through the interest taken by this Bureau in the matter, the Underwriters are 
brought in direct contact with the census office, and the result, I think, will be the 
collection of the most valuable statistics ever had by them, and what is of the 
greatest importance, they promise to be full and reliable—covering every important 

hase of the business, as well as extending to matters correlative to the Insurance 
usiness, such as Fire Departments, Water Supplies, Building Laws, Fires, and 
their causes, and other features of like importance.” 

“On the rath of January last, the Special Committee on Census Statistics, ap- 
pointed by the Executive Committee to meet in conjunction with the Committee 
on Statistics had a meeting.” 

** A full discussion was had as to the nformation wanted by the insurance com- 
panies on the different classes of insurable property throughout the country, and 
their action was promptly forwarded to the Superintendent of the Census.” 

‘*T would further add that the work of the branch of the census which has been 
placed under my charge is actively progressing, and I trust the results will prove 
satisfactory to those interested.” 

Very truly, 
Your obedient servant, 
CHAS. A. JENNEY, Secretary. 


The petition to General Francis A. Walker, Superintendent of the Census, ask- 
ing for the appointment of Mr. Jenney to the position he now holds, was without 
doubt the most remarkable one in an insurance way that ever took shape. It was 
signed by eighty-eight companies, viz.: 


New York City 
Philadelphia 
Boston 
Providence 
Connecticut 


representing a capital of $47,149,000. 
r. Jenney received the appointment, as you well know. His labors, when per- 


fected, will give evidence that he is the right man in the right place. 
ANTAGONISTIC LEGISLATION—INIMICAL LEGISLATORS. 


Twelve months ago, your attention was ae but earnestly called to this 
most vital subject, that is now driving us to the wall in almost every State. You 
were then urged in as strong language as could be penned and spoken, to create 
some adjunct to this National Board whose sole care should be to watch the un- 
friendly legislators enacting unjust statutes. The monition fell upon your ears as 
doth a drop of water upon a plate of highly polished steel, a truism of the moment, 
in which no doubt all acquiesced, but like that same drop of water, the advice 
rolled away in a few seconds, leaving no impression whatever on the highly bur- 
nished surface. 

Neither one man nor two, nor even three, can of their own work now save our 
Policy contract, based as it is on justice to both the assured and the corporation 
from which it springs. A united front, having some pivotal point for management 
and direction, would have done wonders during the winter just gone, to counteract 
the unjust statutes passed by legislators who are opposed to us as corporate bodies, 
while they lack education as to the evils they inflict. Experience and myself know 
that fact. 

Legislation partakes of great injustice. Taxation is equal. No blame attaches 
to Foreign Companies of themselves that they are exempt from many of the an- 
noyances that surround the insurance corporations of the United States. It is an 
established fact that in some States they compete with American capital at a less 
rate of taxation than that which is levied upon us, and reciprocal laws which hold 

ood among States are, from the nature of the case, absolute nullities as to 
oe Companies doing business on this side of the Atlantic. 

Things are going from bad to worse with great rapidity; the opposing foe is on 
the double-quick. Valued policy laws, excessive license requirements, unfavorable 
decisions by attorney generals as to the intent of statutes, have received an ad- 
dition to these grievances in bills lately passed, which prevent the removal of causes 
from State to Federal Courts. Much doubt exists as to the constitutionality of such 
laws among fair minded men; yet, when insurance institutions are the objective 
unit, but little sympathy is tendered, where the reverse would be the case did such 
action affect individual citizens, 





We are inert, we do nothing as a unit, so we suffer. All that has been said and 
urged goes for naught; it would seem, theretore, fitting, to take home to ourselves 
those words in which Shylock sums up his trials of life: 


** Still have I borne it with a patient shrug; 
For sufferance is the badge of all our tribe,” 


IN MEMORIAM. 
WALTER PAINE, HENRY A. HOWE, DwIGutT R. SMITH. 


Once of us, face to face as a part of us, year after year in the midst of us, these 
men have gone from earth, bowing to the immutable dictum of the Almighty, 


‘* Dust thou art, and unto dust shalt thou return.” 


WALTER PAINE.—He attended the Convention on July 18, 1866, which resulted 
in the organization of this National Board, From that date until 1871 he was a 
member of the Executive Committec, and Chairman of the Finance Committee 
during the same period. In 1875 he was the Committee on Gas Machines, and 
from 1876 to 1879, a member of the Committee on Form of Policy. 

He attended every meeting of the Board} from its foundation, until the one in 18 

at which time he spoke in favor of continuing the active work of the Board, th. 
had been connected officially for twenty-eight years with the Merchants’ Insurance 
Company of Providence. After serving for many years as Clerk of the Supreme 
Court of Rhode Island, he was repeatedly honored by the citizens of Providence in 
elections to the City Council (at one time! being elected its president), and to the 
the Legislature of the State. At another time he acted for two years as Justice of 
the Court. All his private and public trusts were administgred with fidelity and in- 
tegrity ; the record after life's battle is o'er, is that of a good citizen and an honest 
man. 
Henry A. Howe —The remembrance of his once familiar face, of his quiet, un- 
obtrusive manner, as he was wont to sit among us, makes it almost impossible to 
realize that he, too, has faded away from sight, like the grass that we tread. It was 
his custom to be’more of a listener than a speaker, but when at times he rose in his 
place to givé counsel to his associates, the views advanced were clear, the opinions 
expressed were recognized by his hearers as strong in their reasoning, and duly en- 
titled to the respect they always received. Mr. Howe was a member of the Arson 
Committee from 1876 until his death. Last April, in the absence of Chairman 
Walcott, he presented the report of the Committee to the Board. My ownrecollec- 
tions of this estimable man antedate our coming together as Presidents of Com- 
panies in 1872, when the losses by disastrous fires made the whole insurance world 
kin. Our previous walks in life had been the same; we were both dry goods com- 
mission merchants, he being located in New York City, myself in Philadelphia. 
The same kind-spoken, urbane citizen then as the merchant, there was no change 
as years crept on, when he was engaged in a new sphere of duty. 

We all knew him as a friend of courteous‘ manner, surrounded with decision of 
character to do what was right, interwoven with unflinching integrity. 

It may be interesting, as well as fitting, to relate a little incident that comes home 
tome. During the winter prior to the great Centennial Exhibition, a number of 
underwriters came to Pailadelphia, being received by their friends of that city with 
due attention and proper courtesy. On invitation, the visitors were taken to look 
at and pass through the building then under roof and fast approaching completion. 
It fell to my lot that day toride with twe gentlemen—one was Mr. Stephen 
Crowell, President of the Phenix, of Brooklyn, and the other was him around 
whose character memory now delights to linger. While the air outside was bleak 
and wintry, the ride within that carriage was made most agreeable by the good 
spirits and genial ep of our departed friend. I do remember me how we 
talked of mercantile firms, of manufacturing establishments, and of methods of busi- 
ness that were once well known to both of us, interspersed with facts bearing upon 
the visit, and queries as to this or that object of interest as we passed along. That 
day he became acquainted with the principal architect or engineer of the work, and 
through him obtained a position tor his son (voluntary) as assistant, in which this 
same young man, who had lately graduated at Yale College, gained much know- 
ledge and practical experience. Mr. Howe wrote me a letter expressive of thanks 
at the successful result of his application, as well as making personal reference 
thereto several times afterward when we chanced to meet. 

As you well know, he was President of the Niagara Fire Insurance Company, of 
New York, at the time of his death, having been first elected in 1871. e held 
many prominent and trustworthy positions, among them a directorship in the 
Bank of the Republic, while at his home in Orange, New Jersey, he labored day 
after day in all that was good and holy. 

DWIGHT R. SMITH.—After the subject matter of this address had been placed in 
type, a telegram from Springfield announced that this sterling man had also left us 
for another and a better world. It is a solemn duty to pen a fitting eulogium of this 
Christian colleague ; all that is within me grows sorrowful at the knowledge that 
his well-judged labors here below are at an end. One little month and he took his 
seat along with a number of us at the Executive Committee meeting held March 
25th in New York City. That day he sat next to me at the lunch-table; it was then 
clearly to be seen that the mortal frame was weakening, and that the vital spark was 
beginning to pale. He ate scarcely anything, complained of loss of appetite—in 
fact, even talking seemed to be the effort of an indomitable will io appear what he 
really was not, a person in good bodily health. Yet none of us, as we took him by 
the hand that afternoon to say ‘ Good-bye,” felt that ere we came together again in 
business meeting he would be, to us atleast, no more. Itis evenso. ‘ God's 
finger touched him and he 5 

Fhe Springfield Fire and Marine Insurance Company has always been, and is 
yet, a staunch adherent to.the National Board and its principles. As its executive 
officer (Vice-President) Mr. Smith was elected a member of the Executive Commit- 
tee in 1873, and died in office, having served continuously from year to year. The 
minutes show his great regularity in attendance, while he faithfully did his duty 
whenever placed upon any committee. ; 

Of his own company he was made Vice-President in 1868, and subsequently, in 
1874, was unanimously chosen President, which office he held when Death claim 
him as his own. Mr. Smith was also a director in the Agawam National Bank, the 
Hartford Steam Boiler Inspection Insurance Company, and the Massachusetts 
Mutual Life Insurance Company. Over and above these honorable positions, the 
quiet, upright life he led ennobled his character and endeared him we now mourn 
to all who could appreciate the beauties of a manly nature replete with truth, integ- 
rity and fidelity. a 

A fellow member of this Board writing from Hartford under date of 17th inst., in 
reference to our bereavement, says: ‘‘ Mr. Smith has been for many years a warm 
personal friend of mine, and his death comes home to me with great force. He 
was a true Christian gentleman, plainly living in his life just exactly what he be- 
lieved to be correct, a genial, pleasant companion, and though when we were with 
him we probably thought too little of the beauty of the man’s life, we can now 
back and realize what a good effect it had upon all those around him,” 
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These words tell the beautiful story of departed worth. He bowed his soul to the 
will of Heaven, and now dwells in peace in that ‘‘ better land beyond the tomb.” 
These men were wise in their day, their lives are as beautiful pictures of good 
counsel to those who still tread the same weary road to death. They hear not, 
they heed not ; their pilgrimage days are o’er. Our hearts are bowed down with 
ief as we linger in fitting sorrow year after year over the records on earth of 
those we have esteemed and honored ; and the lesson so oft repeated ever and aye 
comes home to all of us. When willour hourcome? Will it be soon, or is it still 
afar off? No one can say—no one can answer! 
* Life it is a strife, 
’Tis a battle, ’tis a dream ; 
And man is but the little boat 
That paddles down the stream.” 


CONCLUSION, 


Pardon is asked for any seeming egotism (if such there be) in the few words now 
to be spoken of myself. For three successive years your confidence in_me has 
been shown in a unanimous election to the Presidency of this Board. The trust 
reposed has been fully appreciated on my part ; in return thereto it has been my 
aim at all times todo my duty. ‘T ime rolls quickly by ; we take but little note of 
it, yet this is the fourth meeting at which I have filled the chair as head executive 
officer ; four addressed (three annual and one semi-annual) have been delivered 
from this desk. It is in order and eminently proper, therefore, that another should 
fill this place, in addition to which it is my earnest wish to return to the ranks, 
walking side by side with my comrades as of old. The Committee on Nomina- 
tions, soon to be appointed will heed this monition should my name in any way be 
suggested for re-election, and respect these wishes now decidedly uttered. 

In retiring from office, it may be excusable to refer to the regrets that arise with- 
in me when the past is brought into comparison with the present ; ‘‘ things as they 
were,” confronted with ‘ things as they are.” In owning to a feeling of inward 
sorrow at such a state of affairs, you must bear with me if these sentences par- 
take too much of a spirit of lamentation. I confess myself to be a worship r of 
that past, when union was side by side with system, when unfriendly legislation 
was thought to be of as vital importance to our interests (and as such was watched 
and cared for) as a well ordered tariff of rates. . 

Our roll call is much shorter than it used tobe. As your names were called this 
day by the secretary, and as now the eye rests upon the few, where there wcre 
once so many, to you, my associates, the Veteran Guard of Underwriters in these 
United States, I own I am discouraged and disheartened at the condition of our 
business in many respects, and yearn for the day of change. Willitcome? At 
such a moment, the story of the veteran who had survived a pitched battle during a 
hard day's fight, in which his regiment had been severely riddled, seems to be very 
opportune. The remaining few had gathered around the camp fire talking over 
the disasters of the day, when his comrades called for a toast. Rising slowly, in 
silence they drank to the memory of the dead, and asked for salvation for the 
dying, then raising his glass still higher, and drawing himself up to full height, in 
proud consciousness of their ability to do their duty at all times and in every con- 
test, he gave the toast (which is now tendered to you, as comrades of this Veteran 
Life Guard): 

** Here’s to us, 
And to all there are left of us.” 


Comments were made upon the deaths of Dwight R. Smith, Walter Paine, and 
Henry A. Howe, by Messrs. Parish, Heald, Chase and Bowker, and resolutions 
were passed entering the sad intelligence on the records. . 

D. A. Heald, Chairman of the Executive Committee, stated that a brief summary 
of the doings of the committee during the year was embraced in the report to be 
submitted by the Secretary of the Committee, and all-that remained for him was 
to call attention to one or two points requiring general action. He then submitted 
three resolutions, which were in each case passed by the Board. One was that 
the by-laws be amended so as to fix the time of holding the annual meeting on the 
third Thursday in May, rather than upon the fourth Wednesday in April, which 
was deemed desirable, owing to the difficulty experienced in obtaining statistics of 
the previous year from the insurance departments in the earlier month. Another 
resolution recommended that the use of the rooms of the Board, at No. 156 Broad- 
way, be placed at the disposal of General Walker, Superintendent of the United 
States census, gratuitously, whenever he may be in New York. The third resolu- 
offered by Mr. Heald and passed by the Board, recommended approval of the ac- 
tion of the Executive Committee in taking a lease of the rooms at No. 156 Broad- 
way, for the ensuing year, for $1200. 

A resolution submitted by Mr. Heald regarding the regulation of brokerage 
commissions, was deferred until after the reports of standing committees had been 
disposed of. 

Henry A. Miller, Secretary, submitted the foltowing report made by him to the 
Executive Committee : 


Mr. CHAIRMAN AND GENTLEMEN OF THE COMMITTEE : 


The report submitted to you on the 25th of September last gave a statement of 
the work of the office from the beginning of the fiscal year up to that time. Since 
that meeting the Committee came together once—on the 25th ult.—and certain 
matters then received consideration which will be submitted for final action either 
at this meeting or at the Board meeting to be held to-morrow. During the year the 
Provisional Committee has met weekly. The matters requiring most frequent at- 
tention have been requests for the offers of rewards and the consideration of claims 
arising from the same, with what result may be seen from the report of the Com- 
mittee on Incendiarism and Arson, which will be presented to the Board at its an- 
nual meeting. 

ADvisoRY COMMITTEE.—During the year there have been three drawings for 
members of the Advisory Committee, viz., at the April, September and March 
meetings of the Executive Commitee. The companies drawn April 24th were the 
Merchants, of Providence; First National, of Massachusetts; Imperial, of Eng- 
land; and the Phenix and the Atlantic, of Brooklyn. Those drawn September 
25th were the Meriden, of Conecticut; the Pennsylvania, of Philadelphia ; the 
Providence Washington, of Rhode Island ; the Manhattan, of New York; and the 
Northern, of Watertown, New York. Those drawn March asth were the Com- 
mercial Union ; the Scottish Commercial; the Commerce, of Albany; the Fire- 
man’s Fund, of California ; and the Mobile Fire Department Insurance Company, 
This last-named Committee holds over until the adjournment of this meeting. 








MEMBERSHIP.—Since the last annual meeting there has been a decrease of five 
in the number of Board Companies; the St. Paul Fire and Marine Insurance 
Company and the Equitable Insurance Company of Nashville having withdrawn 
from the Board ; and the Atlantic, of Brooklyn, the Home, of Newark, New Jersey; 
and the Shawmut, of Boston, having retired from business. 

But, although the number of Board members is now less than at any time since 
the reorganization of the Board in 1872, the number of companies co-operating 
with the Board in the measures still actively carried on is nearly as large as in 
former years. Eighty-five companies are subscribers to the Ince! and Arson 
Reward Fund, and a number of non-Board companies still continue to contribute 
to the expense of the statistical department. In the rt of the Committee on 
Incendiarism and Arson it is recommended that the invitation to companies to sub- 
scribe to the Arson Fund be repeated, and, without doubt, the number of subscrib- 
ers can thus readily be increased to one hundred. The willingness on the of 
companies, as thus evidenced, to unite in measures likely to lead to an advance- 
ment of their common interests, is a favorable sign, looking towards a fuller unity 
of purpose and action in the future. The active co-operation in the work of the 
Western and Southern Unions, given by many companies not at present members 
of this Board, show the same tendency, and gives reason to believe that if the work 
of the Board were again widened and wore active and effective, the result would 
soon be a largely increased ——. 

LocaL BOARDs.—At your September meeting proof of a circular was sub- 
mitted which was designed to cncourage agents throughout the country to organize 
local Boards and adopt tariffs of rates. The eircular (No. 346) had your approval 
and was sent out under date of October 1st. Its text was printed in the minutes ot 
the meeting, and will be found on page tog, Proceedings of 1879. The replies to 
the circular were not so general as had been hoped for, although, in the East, a few 
Boards were re-organized and a number of new ones formed. In the West, in 
the meanwhile, the ‘‘ Union movement had taken place, and the result was that in 
that section of the country many*Boards were speedily organized and tanffs 
adopted. The number reported in operation there on the rst inst. was 557, against 
83 a year ago, showing an increase of 474. The organization of the ‘‘ Southern 
Union,” upon a plan similar to the Western Union, followed, and many additional 
Boards have been formed through its influence, though of the exact number we 
are not advised. There are, therefore, upward of 700 local Boards and tariffs now 
in operation in all of the States. 

It is in the Eastern and Middle States that the least purpose and energy have 
been shown in the work of re-organization. Among the causes for this is the prox- 
imity of the large Eastern cities, the headquarters of numerous non-co-operating 
companies, in which country risks can be placed below fixed local tarift rates as 
soon as these are established. In New York City a strong effort has been made to 
remedy the evil through the proposed Tariff Association; but, owing to difficulties 
well known to our members, that Association has not yet been tom Madey There 
are, without doubt, however, many places in,the’Eastern and Middle States at 
which local boards and tariffs could be successfully maintained if the leading com- 
panies represented at them would instruct their agents to take the necessary . 
The circular of October last would have been far more effective if it had been sup- 
ported by strong instructions from all of our members to their agents to engage 
actively in the work of re-organization then ~~. > 

At a meeting of the Provisional Committee, held October 27, 1879, a revised form 
of Local Board Constitution was approved. The old form contained many provis- 
ions inapplicable to the present time, and these were either amended or stricken out 
altogether. The revised form was duly promulgated, and has been well re- 
ceived. 

ASSOCIATION OF UNDERWRITERS.—The formation of the Western and South- 
ern Unions made unnecessary the continuation of certain State Associations in the 
parts of the country included in the o tions of the Unions, and some of those 
Associations reported last year as duly organized have not met since. A list of the 
State Boards and other Associations still in existence is given in the Appendix, for 
information or reference. 

CoMMISSIONS.—In accordance with your instructions at the meeting of March 
25, the resolution adopted at that time declaring it to be the sense of the committee 
that the rate of commissions paid to a should not exceed fifteen percent, and 
asking companies to express their willingness, or otherwise, to be governed by that ° 
rate, was duly promulgated on the 31st ult. by Circular 348. 

Replies have been received from a large number of companies, and are now sub- 
mitted, with a tabulated statement of their tenor, for your information or such action 
as you may deem advisable. 

ANNUAL MEETINGS.—It has been — we that a change in the time of -hold- 
ing the annual meetings of the board could be advantageous iY made. The time as 
now fixed by the Constitution, the fourth Wednesday in April, is too early to admit 
of getting from the State Insurance Departments some of the in’ ion needed for 
our annual reports. The ee of many of the State superintendents are not yet 
out, and we have had to apply to them by letter and telegraph for advanced figures. 
They have been very courteous in ding to our uests; but if the annual 
meeting were held in the Fall, these difficulties would be obviated. It is the view ot 
some of our members that a change to that time would also afford companies a bet- 
ter opportunity to prepare some concerted plan of action in reference to q' 
of legislation, which it would appear must now be met annually. Whether these 
reasons are sufficient to offset the disadvantages which members would 
by taking time to meet in the busier season, is a question for their decision. If the 
Spring re ed the most practicable time by a majority of the members, the 
question of holding the meeting a month later than now might be considered. 

GENERAL WorK.—During the year the work of the office has increased. The 
several circulars sent out have called forth correspondence which has shown a bet- 
ter existing feelin ey he oe and agents. As will be seen by to be 
submitted to the Board, the Standing Committees have given the attention 
to the matters committed to them, the rts of the Committees on Statistics, In- 
cendiarism and Arson, Legislation and Taxation, and Construction of : 
being very full. With the facilities at hand, the work of the Board ought to 
enlarged and made more effective, and it is to be hoped that measures will be 
adopted at this meeting to bring about that result. 

OFFices.—At your last meeting the Provisional Committee was authorized to en- 
gage the same suites of rooms that have been occupied heretofore, provided they 
could be had at the same rental as was paid last year. To this the trustees of the 
building declined to accede, and the = had therefore to be given up. 
By a re-arrangement of cases, room has found below for all ot the records and 
printed documents. No immediate use can be made, however, of the furniture in 
the upper suite of rooms, and your advice as to what disposition shall be made. of 
the same is sought by the Provisional Committee. ; 

During the year the Insurance Clerks’ Mutual Benefit Association has continued 
to avail itself of the permission voted it by the Provisional Committee in May, 1878, 
to occupy desk-room in the office free of charge. This arrangement, besides being 
helpful to that Association, in the welfare of which the employees of many of our 
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members“are interested, has also been of advantage to the Board, as the actuary of 
the Association, Mr. Wm, Wilson, has rendered us frequent and acceptable 
ervice, 

Mr. Jenney, of the Statistical Committee, has «’so given frequent attention to 
Board matters, in addition to his regular duties, acknowledgment of which is here 
made. 

Since your last meeting on March 25, one of the best-known and most highly es- 
teemed members of the Executive Committee, Mr. Dwight R. Smith, president of 
the Springfield Fire and Marine Insurance Company, has been removed by death. 
He was one of the senior members of the Committee, having served continuously 
since 1873. His term of office would have expired by limitation at this meeting. 


The president appointed a Commmittee on Recommendations. 
Reports ‘of standing committees next followed in the order of business. Some 
committees rendered voluminous documents, while many others made no reports 


whatever, 

E. A. Walton, Chairman of the Committee on Finance, reported verbally that 
the accounts of the treasurer had been examined and certified to. The question as 
to the assessment to be levied on the premiums of the companies, to meet the ex- 
penses of the board for the current year, was deferred for later consideration. 

The Chairman of the Committee on Legislation and Taxation, submitted the 


following report subs‘antially : 
REPORT OF THE COMMITTEE ON LEGISLATION AND TAXATION. 


Mr. President and Genttemen of the Board ; 

In its report of a year ago, your committee referred to the unwise character of 
the legislation upon insurance questions in many of the State legislatures, and 
stated that there was reason to fear that, on the re-assembling of those bodies, the 
interests of the insurance companies would continue to be jeopardized, unless 
legislators should be effectually reminded by their constituency, if they would not 
listen to the underwriter, that every onerous and unjust burden put upon insurance 
companies, must finally be borne by the citizen himself, and is a tax upon his 
thrift and providence which ought not, in equity, to be imposed. The fear 
then expressed has been fu!ly realized; in fact, during the winter just closed, we 
have witnessed the introduction into State Legislatures of more unwise’and inequita- 
ble bills, purporting to regulate insurance matters, than were probably ever before 
proposed within a like period. It is well for the interests we represent, and, as 
might also be shown, for the public at large, that but a small portion of such bills 
have become laws upon our statute books. Some of the laws propesed would have 
proved so onerous, and have operated so unfairly upon the insurance interests, that 
in the opinion of your committee, the withdrawal of companies from the States 
enacting them would have been a step fully justifiable before the public, and de- 
manded by the best interests of the capital committed to our care. Whatever may 
be said against the practicability of such a movement on the part of the companies, 
there can be no doubt that the example of a united withdrawal of the leading 
agency companies from some State or States conspicuous for their adverse legisla- 
tion, would be the most radical corrective of the misapprehensions of the legislator 
of to-day regarding the business of insurance. If immediately upon the passage 
of the famous Wisconsin law of 1874—or,rather, immediately following the decision 
of the Supreme Court of that State, in March, 1878, when it practically took effect, 
—making the face of the policy the measure of the sum to be paid, in case of total 
loss, agency companies had withdrawn at once from the State, there can hardly 
be a doubt as to the resuit at the very next session of the legislature. Nor can it be 
supposed that, in the face of united action of that kind in one State, any other 
State would have seriously considered the question of enacting a valued policy law. 
But the Wisconsin law has passed, and its provisions reluctantly, or perhaps under 

rotest, acquiesced in by the companies. The Ohio, and then the Texas law fol- 
lowed, imposing on them like conditions, and the sequence is, that the past winter 
has witnessed the same proposition made in the legislature of a dozen different 
States, in some of which it was defeated only by the strenuous exertions of indi- 
vidual companies, aided by the influence of their general, state, special, and local 
agents. 

SBut in the present condition of affairs, under whichit has not been possible to 
secure unity of action by companies, ven in reference to minor matters, we cannot 
expect to command the support which a proposition to withdraw from a State 
would require all the leading agency companies, in order to attain the object in 
view. And further, the time for the application of that remedy, so far as the valued 
policy law is concerned, was at the moment when, and in the State where, it was 
first enacted. Suffered to remain in operation in the State in which it originated, 
since the decision of the court above referred to, and for more than a year in the 
States which last passed it, some other means that a suspension of business must 
now be devised and applied to effect a repeal of such laws at present existing, and 
prevent further legislation of the kind in the future. Feeling the force of this view 
of the matter, the Executive Committee of the Board, at its. meeting of March 25, 
1880, passed a resolution providing for the appointment of a special committee to 
consider what action would be most advisable in reference to valued policy laws ; 
the conclusions and recommendations of the said committee to be submitted to 
the Board, for its further consideration and action, at its annual meeting. 

In brief, the plan proposed is for companies to decline to insure property for an 
amount greater than say sixty per cent of its value; and that percentage can be 
arrived at approximately by taking the assessor's valuati n of the property as it 
appears upon the assessment-rolls of each town or city. 

rom a table giving in the last report of Superintendent Spooner, of the Wis- 
consin Insurance Department, it appears that the average percentage of losses 

id in premiums received in that State, from 1869 to 1877, inclusive, (omitting, 

jowever, 1875, when the Oshkosh fire swelled the percentage to .89) 51 29-100. In 
In 1878 when as we have already stated, the valued policy took effect, the percen- 
tage rose to .64, and in 1874, it stiJl turther advanced to .79. Some interesting 
figures were giving in the address of Mr. J. H. Holman, at the last meeting of the 
Northwestern Association, relative to the business in Wisconsin. He says, ‘‘ The 
receipts for fire insurance, by all classes of companies in Wisconsin, not including 
Milwaukee, for the years 1874, ‘75, '76,'77 and ‘78, were $7,039,586, and the losses 
and expenses, for the same time, allowing thirty-three and one-third per cent for 
the latter, were $7,355,728; showing an actual loss to companies, in those five 
years of, $242, 142,08 nerly $50,060 per yearjof losses over net receipts in Wisconsin, 
outside of Milwaukee. 

In the absence of the chairman, B. S. Walcott, the president requested A. W. 
Jillson to submit the report of the Committee on Incendiarism and Arson. Some 
valuable information is incorporated in this report, which we condense as follows ; 

REPORT OF THE COMMITTEE ON INCENDIARISM AND ARSON. 


Your Committee would respectfully report the results of the operations of the 





Board during another year, in its efforts to bring about the detection, conviction 
and a of persons guilty of Incendiarism and Arson. Although jn 
some other branches the work of the Board has been largely curtailed during the 
last three years in this it has suffered no diminution. It is now seven years since 
the as plan of offering rewards was adopted, and a fund of $100,000 subscribed 
for the payment of duly audited and approved claims. The plan has worked ad. 
mirably, and although the convictions have been small in comparison with the 
number of rewards off-red, the results of your action are believed to have been far 
reaching, and most beneficial in protecting property from destruction by incen- 
diarism in its varied forms. 

Invitation to all companies to become subscribers to the Incendiarism and Ar. 
son Reward Fund has been received. This invitation was embodied by the Secre. 
tary of the Executive Committee in a letter addressed to non-subscribing compan- 
ies, and seven additional subscriptions were received in response, amounting to 
$6,314. During the year the Atlantic, of Brooklyn; Home, of New Jersey; Safe. 
guard, of New York; Shawmut, of Boston; and Ohio, of Chillicothe, Ohio; six 
companies have discontinued business, and the subscriptions of those companies 
have therefore been stricken from the list. The Northwestern National. of Mil. 
waukee, withdrew its name from the subscription list, declining to pay the assess- 
ment ordered September 25, 1879. 

From April 1, 1879, to April 1, 1880, 171 rewards, amounting to $54,000, were 
offered for the conviction of arson criminals. 

There has been but one other year since the fund was subscribed, during which 
as many rewards were offered as in the year just closed, although in two or three 
former years the sum of the amounts offered exeeeded the aggregate of this year. 

The following statement has been prepared and will be of interest as showing 
the number and amount of rewards offered each year since the fund was insti- 


tuted: 
1873-4------------------ 0s 8...-----0---------- $46,350 







351950 
~ 59.559 


$387,625 


Your Committee has made an analysis of the facts relating to the 983 rewards 
offered as above. It appears that they cover 65 different kinds of property. More 
were offered in the case of dwellings than on other property, the number being 247, 
or more than one-fourth of the whole. Stores stand next in the list, 237 rewards 
having been-put out on that class, or about 24 per cent on the whole number offered. 
Then come the offers in the case of barns and stables, 103; mills and factories, 84; 
warehouses, storehouses and sheds, 42; hotels, 38; workshops 24; lumber 14; 
saloons, 13; churches and schoolhouses, 8, and 93 miscellaneous. From the papers 
relating to these offers, it appears that in ten per cent of the cases the owners or 
occupants of the buildings were stated to be the pees pene of firing their own 
premises. The percentage, however, is probably much higher, as applicants for 
the offer of rewards are very cautious as to their statements implicating parties 
in advance of or pending legal proceedings. This view is borne out by the fact 
that 25 per cent of the rewards pall by the Board, were cases in which the owners or 
occupants were the incendiaries, committing the crime for the purpose of defrauding 
the insurance companies. 

The number of rewards paid during the year is not so large as in former years, 
seven claims having been approved and paid as appears from the following state- 
ment: 


























Amount 
flace g | Names of Criminads. Terms of Sentences. 
Reward. 
Grand Rapids,'Mich.| $200.00} Wm. Klinkert......... 5 years hard labor in State prison. 
Chattanooga, Tenn. 250.00 | J. S. Burns...........- | 15 years in Penitentiary, but 
after 24% years became insane 
: | and was sent to an asylum. 
Kingston, N. Y..... 500.00 | Chas, H.Van Gaasbeck., 10 years at hard labor in State 
, prison. — : 
Whitestone, N. Y.- 250.00 | Clarence Sebotker-..... 5% years in State prison. 
Keck Centre, N. Y-- 250.00 | Mengo Fry-......- 5 years in State prison. 
Buena Vista, Mich.. 250.00! John Palmer..... 2 years hard labor in State prison. 
Millican, Tex....... 250.00 | Wiley Anderson,...... 15 years in the Penitentiary. 
WUE Secu stidawwe $1,950.00 | ’ Average Sentences, eight years one month. 
| 


The following table exhibits the number and amount of rewards paid each year 
since the fund was raised; number of life and term sentences meted out, together 
with the average and aggregate of term sentences. ‘This information is fully par- 
ticularized for each year in the appendix : 
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ee : | S 
a - 3B | Average of | Aggregate 
8 Total = S | Term of Term 
By Sum 3 FS Sentences. Sentences. 
Years. tS of & ~ 
SX Rewargs| © | CG 3 re : 
s Paid. Ss z | 3 2 : é 
s | ~ S = & a 
Prior to April 1, 1878...---..... 13 $4,575.00] .... | 21 ee? 105 | «=. 
From April 1, 1876, to April 1, - a4 | 
aa 12 3,404.80} 2 ar 2 a 107 4 
From April 1, «877, to April 1, 
icv ccubaddned ciiewertagese 13 3,600.00) 6 30 8 5 251 | 3 
From April 1, 1878, to April 1, | 
GBD. occ geoeoe ess cocccnce gece 4,400.00} 1 15 2 5 43 mu 
From April 1, 1879 to April 1, | | 
WR ocswives vsanvoucencenane | 7 1,950.00] .... 7 ae 57 6 
| 57 | $17,929.80} 9 | 94 6 | ..-- | 565 === 











STATISTICS AS TO INCENDIARISM AND ARSON. 


Through the labors of your Statistical Committee, there has been made, for 1879, 
amore complete compilation of the facts relating to fires throughout the country 
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than we have had from any source for preceding years. These facts are not fully 
tabulated at the time of writing this report, but the results will be duly accessible to 

embers. They will show the large number of 5,000 fires for that year, the origin 
of which is reported to be incendiarism, causing the enormous loss of more than 
$15,000,000. But this is not all, for no inconsiderable part of the fires, whose origin 
is said to be unknown, is really chargeable to incendiarism. 

At the meeting of the Executive Committee of the Board, held on the 25th of Sep- 
tember last the Secretary of the Committee reported as follows : 


The question of obtaining statistics bearing upon the crime of incendiarism is 
one the importance of which underwriters have long felt. This office is now in cor- 
respondence with Rev. Fred. H. Wines, who has in charge that part of the Tenth 
Census relating to crime and reformatory insjitutions, the object being to obtain ex- 
act information as to the number of criminals throughout the country serving sen- 
tences for incendiarism and arson, with a statement of the terms of such sentences. 
We shall endeavor to get this information for a series of years, or, if possible, for 
the entire period since the foundation of each institution in which criminals of this 
class are confined. Our own tables, partially covering the ground, are interesting, 
so far as they go, but gf lack the completeness now sought through the channel 
indicated. if obtained, the information will be of value, as giving the public official 
figures as to the prevalence of these crimes. 


Among the causes of incendiarism your Committee must reckon the modern de- 
vise of a valuable policy law. To underwriters perhaps nothing new can be said 
n this subject, for they are in a position to realize fully the pernicious effects of 
such legislation. But thejexperience of the winter just closed shows that the Leg- 
islators, in many of the States, still misapprehend the effect of a law which makes 
the face of a policy of insurance the measure of the sum to be paid, in case of loss, 
regardless of the cost or value of the property burned. Underwriters have argued 
that the results of such law would be to increase fires by incendiarism, and, that 
being so, this reference will not be out of place here. The temptation to fraud is 
very strong wherever the amount insured exceeds the value of the property covered, 
but when the law declares that such amount must be paid in full, in case of loss, 
the inducement to burn the property insured is at once vastly strengthened, and 
not a few of the unscrupulous will be likely to take advantage of the opportunity 
thus offered to sell to the companies, at a profit, the property which they could not 
so well dispose of in any other way. i 

The State which first passed a valued policy law was Wisconsin, and there the 
law has been in operation longer than in any other. A comparison may therefore 
be made of the losses in that State since the adaption of that law with those occur- 
ing previously. This comparison has been made by your Committee on Legisla- 
tion and Taxation, and will appear in their report. It is only necessary to state 
here, therefore, that the losses paid to premiums received'in that State have risen 
from an average of fifty-one per cent, for a series of eight years before the law 
went into operation, to eighty per cent in 1879. In consideration of this fact it 
would seem that any action which may tend to prevent future legislation of the 
kind would really be one of its most effective checks upon incendiarism that could 
be proposed in the present condition of things. i 

In the last report of your committee reference was made to the desirability of 
having an officer or officers designated in every town and city, whose duty it 
should be to make full investigation into the cause of any fire, with power to sum- 
mon witnesses and make arrests whenever suspicious circumstances might appear. 
Where there is no one upon whom the law devolves these powers, even the most 
suspicious cases of fire are too likely to be passed without investigation. If it were 
imperative upon some designated official in every community to make such investi- 
gations, it cannot be doubted that many incendiaries would be caught who now go 
tree, and not a few instances of fraud be unearthed. This view is sustained by 
various chief engineers, insurance commissioners and other public officials. 

Where the procuring of general State enactments upon the subject és impracti- 
cable, municipal authorities are quite competent to take up the subject and help 
to make incendiarism less frequent by increasing the probability of the discovery 
and punishment of the crime; and in cases in which carelessness is the only in- 
cendiary, a prompt and searching investigation would still be desirable if it should 
serve to point out the person deserving of reproach, even though we have here no 
French law making him responsible for the damage done his neighbors’ property 
by his own thoughtless acts. t . 

Your committee also beg to renew the recommendations made in the report of 
last year, which were as follows: 

1. That the Executive and Provisional Committees be authorized to continue to 
offer rewards and consider applications for the same, under the existing rules of 
the Board governing this branch of its work. 

2. That the invitation to all companies not now subscribers to the Incendiarism 

and Arson Reward Fund be again repeated, at such time and in such manner as 
the Executive Committee may dircct. ] . 
_ 3 That the present subscribers be requested to impress upon their Agents the 
importance of making application, through their companies, tor the offers of re- 
wards in all cases where there is any cause for suspicion that fires are of incendiary 
origin. 

During the year many noticeable cases ot incendiarism have occurred, but the 
limits of this report will not admit of their mention. 

The temptations to incendiarism are so many that we are never safe from the 
danger. Not only the desire to defraud insurance companies, but personal enmi- 
ties, political strife, labor difficulties and discontent, and the wish to conceal other 
crimes may, and frequently do, lead to incendiarism. Fortunately our laws recog- 
hize fully the terrible character of the ¢rime, and provide penalties ayy hh 
two or dees of the States still retaining the statute making arson, in the first de- 
gree and in the night time, punishable by death, while in others the sentence may 
be incarceration for life, or for a number of years, varying with the degrees of the 
crime. It is difficult, however, to obtain the evidence necessary to convict under 
the law, and it is here that the work of the Board, by the means of the Incendiar- 
ism and Arson Reward Fund, is believed to be effective in stimulating parties to 
take up flagrant cases, and bring the offenders to the bar of justice to receive 
their deserts. As the only example in the country of an organized effort to dimin- 
ish incendiarism it would seem that the active support of every company should be 
given to the work, while on the part of insurance agents as well as of citizens gen- 
erally there should be increased vigilance in this matter of grave and common in- 
terest to all; for it should be remembered that property destroyed by fire is an 
actual loss of so much wealth to the country, whether paid for by insurance money 
or not, and in any measures calculated to prevent that loss we hold that every citi- 
zen and all communities should be ready and willing to join. 

The balance in the fund at the time of our last report was $2,326.51. At its 
Meeting of September 26th, 1879, the Executive Committee ordered an assess- 
ment of 2% per cent upon subscriptions which yielded $3,069.67. During the 











year the Treasurer paid seven rewards, amounting to $1,950, and $415.55 for 
printing, postage and advertising, leaving a balance of $3,030.63 now on hand. 

Within a few weeks of the writing of this rt, one of the members of this 
committee, Mr. Henry A. Howe, President of the Niagara Fire Insurance Com- 
pany, has been removed by death. It will be remembered that last year in the 
sence of the Chairman, Mr. Howe presented the report of your committee to the 
Board. The interest which he took in this branch of the work of the Board was 
earnest and constant, and his accustomed counsel will be greatly missed by the 
committee, 


Henry A, Oakley, Chairman of the Committee on Statistics, presented a compre- 
hensive report containing accurate statistics regarding the fires in 1879 and a re- 
capitulation of the business of insurance companies. The following is the report: 

REPORT. OF THE COMMITTEE ON STATISTICS. 


The committee are able this year to present the fullest and most complete record 
of fires that has ever been given. It embraces the whole country. The report will 
be issued to those entitled to receive it, and will give for the year 1879 the statistics 
of over 20,000 fires, divided among 300 classes of hazards which have been charged 
., the several hazards that they belong to, and showing an aggregate loss of nearly 

72,000,0.0. 

As the causes of fires and the time of day at which they occur are important fac- 
tors in determining the va'ue of risks, particular attention has been paid to these 
features, and they will be found in detail with each class of hazard. 

The information thus sub«.itted substantiates the assertion which has so often 
been insisted upon, that incendiarism is foremost in the list of known causes of fires ; 
fuil twenty-five per cent of the number are directly attributable to that cause, and 
one-half of the unknown causes are justly chargeable to the same cause, making the 
actual loss from incendiarism equal to forty per cent of the whole number. 

The uncertainty in regard to the number of fires and the losses annually occurring 
in this country should no longer be allowed to exist. Such information is of too 
great importance and too necessary to accurately determine the real value of hazards 
to allow a dependence upon estimated figures; it is perfectly feasible at a small 
expense to secure entire accuracy if the plan we have adopted during the past year 
could be enlarged and placed in responsible hands to carry to completion. The 
results ? this year are a good beginning. Will it not be wise to extend and con- 
tinue it 

UNITED STATES CENSUS @F 1880, 


In the report of your committee at the annual meeting in April, 1879, reference 
was made to the general census to be taken by the United States Government in 
1880, and the importance duly urged upon you of securing through that source the 
much-needed information in regard to the many and varied branches of industry 
throughout the country. Your Rearty response to our suggestion in giving the 
needed authority to put into practical shape the plans alrenty considered, and the 
adoption at that time of the following resolution, was all that was required. 


Resolved, That the National Board of Fire Underwriters, recognizing the vast 
importance of full and reliable infurmation regarding the manufacturing and indus- 
trial interests of the United States, would cordially —— of the plan for procuring 
the same adopted by the State of Massachusetts in 1875, and direct the Committee 
on Statistics of this Association to endeavor to obtain in the new census blanks the 
insertion of such requirements as will secure like desirable results for the whole 
country as were obtained in Massachusetts through the State census referred to. 


Immediately upon the adjournment of the Board, the cummittee, in compliance 
with the resolution, took measures to give effect to the work, and to establish the 
desired relations between the Census Bureau of the Government a d the National 
Board, which as an official body represented largely the underwriting interests of 
the country. Our efforts resulted in the appointment of the Secretary of this Com- 
mittee as a special agent of the Census Bureau, for the collection of fire and marine 
insurance statistics for the Superintendent of the Census. 

From what has already been accomplished by this means, this branch of the cen- 
sus of 1880 will be very thorough in its details. It will embrace the records of busi- 
ness of many hundreds of companies who have not heretofore been reached through 
any channel, and makes an aggregate of results, by the addition of these figures to 
those heretofore at our disposal, that enables us to ascertain very closely the amount 
of property in the United States annually covered by insurance, which has hitherto 
been unknown. 

As this is the initial insurance census of the United States, we had no past experi- 
ence to guide us in preparing the schedule of inquiries, which had to meet the 
various methods of doing business existing among companies in the different sec- 
tions of the country, or to assist in originating such a plan as would conform to the 
law of Congress, and at the same time secure the statistics in such a shape as 
would al'ow compilations to be made from them that would secure equitable results. 

The progress which has been made in the work largely exceeds the anticipations 
of those connected with i’, andthe willingness with which companies have responded 
and the completeness of the schedules they have returned, encourages the belief 
that the value of the work of this department is appreciated by all the companies. 
The schedules are of a two-fold nature: one embracing the results of the year 1879, 
and the other that of the period between the years 1 , which, as we all know, 
embraces two of the most momentous periods in the history of fire insurance. As 
all of this information is confidential, it will only be given in the aggregate form in 
the census, but your commi'tee expect to have it tabulated by States and countries, 
and: thus give a body of information of greater and more lasting importance than 
has heretofore been obtained. 


RESULTS OF BUSINESS FOR 1879. 


The tables which will accompany the report will show in detail the results of the 
business for 1879, and will include the Joint-stock, Fire, and Fire-Marine companies 
of California, Connecticut, Georgia, Illinois, Indiana, Iowa, gy Maryland, 
Massachusetts, Michigan, Minnesota, Missouri, New Hampshire, New "Yeruay, 
New York, Ohio, Pennsylvania, RhodetIsiand,{Tennessee, Virginia, West Virginia, 
Wisconsin, and the foreign companies. An analysis of the matter is given in the 
following condensed form, and presents an interesting study. 


Tasie No. 1.—Divipenps. 





The amount of capital employed by 89 New York State Companies in 1878...... $25,557,020 
tt “ . “ Sr - “ - 1879 SS ata 23)707,020 
A decrease in New York State Companies... .............------------- $1,850,000 

The amount of capital employed by 224 companies of other States in 1878--..-.. $48,652,324 
“ “ i ry 204 a “ 1879 el ee 45 ,218 
A decrease of........-.0-s00- pgs eebiecseqnconeoyqotcenneiepoadgdantena $3,585,100 
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The total amount of capital employed by 313 American companies in 1878 $74,009,344 
“ “ hd “ “ 285 “ i) 68,774,238 


Total decrease in capital employed by American companies. -..-...--..-- $5,435,106 


The amount of dividends paid by 89 New York State companies in 1878, $3,055,167.32, or 
11.35 % on capital invested. Mee 

The amount of dividends paid by 81 New York State companies in 1879, $2,738,325-975 OF 
11.55 % on Capital invested. ‘ 7 

The amount of dividends paid by 224 companies of other States in 1878, $5.851,505.27, or 
12.03 % on capital invested. ; 

The amount of dividends paid by 204 companies of other States in 1879, $5,325,873-67, oF 
11,82 % on capital invested. i 

The amount of dividends paid by 313 American companies in 1878, $8,906,672.59, or 12 # on 
capital invested. “oe 

The amount of dividends paid by 285 American companies in 1879, $8,064,199.64, OF 11.73 % 
on capital invested. 


Tasie No. 2,—Premium AnpD LossEs, 
PREMIUMS. 


The amount of Fire Premiums received by 89 New York State 
mpanies in 1878 

The amount of Fire Premiums received by 81 New York State 
Companies in 1879 


$16,784 ,882.82 
17,032,319.89 
An increase of . : $247,437.07, OF 1.47 per cent. 
The amount of Fire Premiums received by 224 Companies of 
other States in 1878 ; . . $24,238,358.00 
The amount of Fire Premiums received by 204 Companies o 


other States in 1879 23,01 4,959.33 


A decrease of. $1,223,407.67, or 5.5 per cent. 
The total amount of Fire Premiums received by 313 Amer- 
ican Companies in 1878 $41,030,577.89 
The total amount of Fire Premiums received by 285 Amer- 
ican Companies in 1879 40,047,270.22 
A decrease of $983,239.67, or 2.40 per cent. 
The amount of Fire Premiums received by 19 Foreign Com- 
ies in 1878 $10,942,664.37 
The amount of Fire Premiums received by 22 Foreign Com- 
panies in 1879 


An increase of $2,687,164.28, or 24.56 per cent. 
The total amount of Fire Premiums received by 332 Com- 
nies in 1878 $51,073,174.26 
The total amount of Fire Premiums received by 307 Com- 
panies in 1879 


13,629,828.65 


. 
53,677,098.86 
An increase of . . $1,703,924.61, or 3.28 per cent. 
The total amount of Fire Premiums in 1878 -.. : $51,973,174.00 
“ ” Marine and Inland Premiums in 1878... _5,533,879.00 
’ aS ——— $57,507,053.00 
Fire Premiums in 1879--.----- écessass $53,677,098.87 
Marine and Inland Premiums in 1879.. 6,368,831.40 
aoeeenenn 60,045 ,930.27 


“ iy 
* “ 


An increase of. $2,538,877.27 


Or 4.41 per cent, 
LOSSES. 
The amount of Fire Losses paid by 89 New York State Com- 
anies in 1878 ‘ 
The amount of Fire Losses paid by 81 New York State Com- 
panies in 1879 9,661,978.75 


$7,927,246.51 


An increase of. , 
The amount of Fire Losses paid by 224 Companies of other 
States in 1878 . $12,503,218.13 
The amount of Fire Losses paid by 204 Companies of other 
States in 1879 13,365,697.80 


$862,479.67, or 6.90 per cent. 


$1,734,732.24, Or 21.88 per cent. 


An increase of. . . 
The total amount of Fire Losses paid by 313 American Com- 
ies in 1878 : $20,430,464.64 
The total amount of Fire Losses paid by 285 American Com- 
panies in 1879 23,027,676.55 
An increase of....-..-..--- seeeecee----2---- $2,597,211.91, OF 12.12 per cent. 
The amount of Fire Losses paid by 19 Foreign Companies in 
$5,905.594-17 


8,514,566.68 
An increase of ........--------.------------ $2,608,972.51, or 44.18 per cent, 
The total amount of Fire Losses paid by 332 Companies in 
26,336,059.00 
31 ,542,243.23 


An increase of. 


The total amount of Fire Losses in 1878 , 
- el Marine and Inland Losses in 1878 


$5,206,184.23,,0r 19.77 per cent. 
$26,336.059.00 
41498 ,706.00 
————-_ $30,854,972.00 
$31,542,243.23 
55151,298.62 a 
a | eee 


$5,838,569.85 


om Fire Losses in 1879 


Marine and Inland Losses in 1879 


An increase of 
Or 18.89 per cent. 


PERCENTAGES OF LOSSES TO PREMIUMS, 


The percentage of Fire Losses to Fire Premiums, in 1879, for New 
York State Companies 56.73 against 47.21, in 1878, 
Companies of other - 8.7 “51.58, in 1878, 
American Companies 57.50 against 49.79, in 1878. 
PRR MEININED nsw ncncsscn chsdcctsorsrsedentsnssuseccusess 62.47. “* 53.95, in 1878. 
The Average for all Compan- 
ies 38.76 in 1879 against 50.60 in 1878, an increase of 8.16 per cent, 
The average of Marine and Inland Losses to Premiums 
ived ‘ 81.4 in 1879 against 81.30 in 1878 


Tasie No. 3.—ExpEnsEs. 


The percentage of Expenses to Premiums in 1879. 
New York State Companies ......... Saceds 42.88 agaiNst 42,08 in 1878, an increase of 00.80 


eo ee 





Companies of other States ....... tendeakureal 35-92 in 1878, a decrease of 04.02 


For American Companies 35-77 against 38.31 in 1878, a decrease of 02.54 
For Foreign Companies ...-.......-.--.----- 38.52 “™ 32.14 in 1878, “ 02.62 
The average for the year 1879, for all Com- p : . 
panies, was : ; -: 35-03 against 37.74 In 1878, a decrease of 02.71 
The total amount received in 1879 for Fire Premiums. -... . ..$53,677,098.87 
Marine and Inland Premiums 6,368,831.40 $60,045 ,930.27 
The total amount paid in 1879 for Fire Losses .........---.- $31,542,243.23 
Marine and Inland Losses 3 5.151,298.62 
21 033,756.64 57,727,289. 
show!ng that the Losses and Expenses for the year were 95.95 per cent. of the Prong? 
received. 
The Profits on the whole business for 1879 were----- side osenessuesaceeorsbabe $2,318,631.78 
From this deduct the Profits of the Foreign Companies .-...........--..----... 683,406.14 
L ‘ : $1,635,225. 
as the net profit for American Companies for 1879, or 2.38 per cent on the amount of capy 
invested. 
Tasie No. 4.—PercenraGe oF ABiLity, 


The amount of Fire Risks written 

by N. Y. State Companies in 1878, $2,663,834,712 
Companies of other States in..1878, 2,676,657,991 
Foreign Companies in 1878, 6,860,843,845 
By N. Y. State Companies in..1879, $2,653,807,987--..-.-- 
Companies of other States in..1879, 2,469,690,766-- 
Foreign Companies in.........1879, 1,860,094,280..........- 


-«+----- Decrease of $10,026,725 
Decrease of 206,967,225 
------Increase of 339,643,138 


Pe ee ee eee 


$6,983,593,033 Total Inc. of $22,649,188 
The rate of Premium declined from 7867.10000 in 1878 to 7686.1c000 in 1879. 
The amount of Fire Risks written to $1.00 loss for 1879 is 221.40 dollars against 265.45 
dollars in 1878. 
RATIO OF RISKS IN FORCE TO NET ASSETS. 
[Based on the Reports of the New York State Department.| 


| 


$1.00 


of Net Assets. 


Risks 


Risks Taken, Net Assets. | 


Amount of 
in Force to 


| 





New York State Companies in 1878 


; $2,736,590,484 $54,492,418.63 
Companies of other States in 1878 1234, ‘ 57 : 


2,234,003,211 ,762,962.76 





Total for American Companies in 1878.-| $4,970,593,695 
“* Foreign Companies in 1878 -..- 1,306,975,793 19,352,786.74 





| 
$112,255,381.39 
| 
| 
| 


$6,277,173,488 $131,608,168.13 


| 
24797.957,000 | 
2,483,788,000 


New York State Companies in 1879 


r ; §2,083,724.00 
Companies of other States in 1879 


65,103,500.00 





$117,187,224.00 
21,895,238.00 


Totals for American Companies in 1879-| $5,281,745,000 
“* Foreign Companies in 1879-.-. 1,643,920,645 


$6,925 ,665,645 


Grand Totals for 1879 











or December 31, 1878. 

The New York State Companies for every dollar of Net Assets had 50.22 dollars at Risk, 
Companies of other States " se 38.68 ‘* ¥ 
Foreign Companies * 


“ “ 


67.5% 

December 31, 1879. 

The New York State Companies for every dollar of Net Assets had 53.72 dollars at Risk, 
“ “ 2 “ “ 


“ 


Companies of other States 38.15 
Foreign Companies - ve 6 75.08 


“ “ 


Foreign Companies of. 
All Companies of s ™ 


A Decrease in the Ability of American Companies of............ --1.08 per cent, 
“ ad “ 


“ “ 


The Committee on Form of Policy, James Nichols, chairman, recommended the 
short form of policy adopted by the New York Board of Fire Underwriters. This 
form, which has been printed in a previous issue of THe SPECTATOR, is a material 
abridgement of the old National Board form, omitting its classes of hazards, while 
retaining in substance the most valuable of its provisions. 

The Chairman of the Committee on Construction of Buildings, E. W. Crowell, 
submitted a lengthy document of 29 folios, which space will not allow us to re- 
print. 

The Standing Committees on Membership, on Fire Departments, Fire Patrol 
and Water Supply, on Adjustments, on Origin of Fires, and on Wind Currents, 
made no report. 

The Committee on Patents, Gas, Machines and Carburetters, Henry H. Hall, 
Chairman, submitted a short written report, and which was read by M. Bennett, Jr. 

Following the general order of business, the President appointed a Nominating 
Committee. 

On motion, a recess was taken until 2 o'clock P. M. 


AFTERNOON SESSION. 

D. A. Heald, Chairman of a Special Committee, appointed by the Executive 
Committee, to propose measures whereby the evil effects of the valued policy laws 
may be avoided, rendered the following re port, which is short and to the point: 

The Special Committee appointed by the Executive Committee at its meeting of 
March 25, 1880, to recommend some plan of action in reference to valued po 
laws, would respectfully report : , 

_ That the subject has had careful consideration, and the conclusion reached is, 
in brief that some course must be adopted by companies which will prevent those 
seeking insurance trom obtaining a guarantee of indemnity in. case of loss beyond 
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sixty per cent of the value of the property insured. This would at once | amet com- 
ies and the public against the worst result of the law, viz., the inducement it 
offers to burn property in order to recover the insurance money. 

This insurable limit may be arrived at easily where the land and buildings are 
assessed separately ; andin cases where the assessmentis applicable in one sum to 
poth, by a careful exercise of judgment on the part of the agent in apportioning 
such assessment on the land and buildings as he may think just and fair, the com- 

any will be effectually protected against over insurance, 

If this plan be approved by the Board, it is recommended that all companies 
doing business in the States where valued pei laws prevail be communicated 
with, and requested to unite in the measure herein recommended. 

As a remedy against the increased moral hazard incident to these valued 
policy laws, and in accordance with the recommendations of the above report, the 
following resolutions offered by D.W. Skilton, were passed by the Board : 

Whereas, what are known as valued policy laws have been recently enacted in 
certain of the States, the effect of which laws has already been proved to be in- 
creased incendiarism forthe personal gain of the insured, which effect is bound to 
increase in proportion to the period during which such laws have been in opera- 
tion, and notably demonstrated in the State of Wisconsin, which was the first State 
to enact this crime-facilitating law. 

Resolved, That this Board recommends to all companies insuring in such States 
to make frequent and free contributions to each other of information respecting 
the growth of the crime of incendiarism in such States to the end that, by common 
concert of action, the rates of premium may be increased to such degree as to 
meet adequately the increased and increasing loss. 

Resolved, That as a partial correction of the evil result of such laws, the com- 

ies be advised to instruct their agents to make the assessed valuations of 
property for taxation the basis of the amount of insurance permitted, whether in- 
sured in one or more insurance companies. 

Resolved, That the executive committee be requested to prepare promptly such 
code of instruction to agents upon the subject as may be used by the companies 
generally. 

The report of the finance committee came up as postponed business, and E. A. 
Walton, chairman, moyed the adoption of a resolution that an assessment of one- 
twentieth of one percent be made on the premiums of the companies to meet 
the expenses of the ensuing year. This caused very little discussion and passed 
the Board with no opposition. 

The special committee on recommendations reported through its chairman, 
Henry A, Oakley, that but one matter had been found to report upon, and that 
was in reference to antagonistic legislation and inimical legislators referred to by 
the president. Ic had been decided to refer this matter to the executive commit- 
tee with power, with the understanding that whatever plan may be decided upon 
by that committee will be considered the action of the Board. 

P. Notman, President of the Niagara Fire Insurance Company, oftered resolu- 
tions protesting vigorously against the Sessions Valued Policy Bill, which has 
passed the New York Senate and is now before the House. The resolutions read 
as follows : 

Resolved, That the members of this Board view with profound concern the bill 
now before the legislature of this State, known as the valued policy bill, as its 
effect would be to change the contract of fire insurance from a contract con- 
tract of indemnity, as it always has been and must be from its very nature, into a 
mere wager or gambling policy. 

Resolved, That if the bill becomes a law it would, in the opinion of the Board, 
operate as a hindrance to procuring adequate security directly to the owner and 
indirectly to mortgagees ; it would increase largely the cost of insurance on real 
property and would create general suspicion between the insurers and insured. 
(Resolved, That the moral effect of such a law can only be bad. It induces owners 
to obtain all the insurance possible on their real property, and then rewards a 
successful fire by paying in all cases of over-insurance, however obtained, more 
than the actual cost by fire. 

_ Resolved, That in the opinion of this Board the true way to stop over-insurance 
is to enact that no laws shall be recoverable beyond a stipulated percentage, say 
seventy-five to eighty per cent of the value of the property at the time of the fire, 
tus leaving the assured to limit the payment of premium to the maximum possible 
loss and leaving less temptation for the cupidity of companies to over, insurance. 

These resolutions were passed unanimously, and it was moved, seconded and 
carried, that a copy of them should be sent to the new Insurance Superintendent of 
New York, Charles G. Fairman. 

The question of brokerage commissions next came up. The replies received 
from the insurance companies, members of the board and otherwise, respecting the 
tates of commissions paid agents were read. é 

Itwas stated that there was noinstance shown in the report which indicated desire 
for a greater commission than fifteen per cent, whilst quite a. number favored a less 
commission ; that it would be observed that nearly all the National Board compan- 
ies had replied, expressing approval of the fifteen per cent rate; that the Executive 
Committee had determined that the rate of commissions to agents should not ex- 
ceed fifteen per cent. Accordingly,a resolution was recommended,that the commis- 
sion of fifteen per cent should not be exceeded by any companies doing an agency 
business. : 

Mr. Notman said that it was his opinion that fifteen per cent was vastly too 
much. He thought that paying a direct commission of ten per cent with a contin- 
gent commission upon the net profits realized, would be the better plan. He offered 
the following resolutions to this effect : 

Resolved, That the Executive Committee be requested to continue their labors, 
and ascertain whether it is not possible to make a flat commission and a contingent 
one on the net profits. 

Mr. Oakley thought that although Mr. Notman’s plan was the true one, still it 
Was not feasible, as the replies showed that only five companies favored a less limit 
and a contingent commission on net profits, 

F, W. Arnold, President of the Equitable Fire and Marine, of Providence, ar- 











gued that if the question had been put direct by the committee, as to the advisa- 
bility of bringing the limit below fifteen per cent, the replies of the companies would 
have been different. 

Mr. Hope seconded the resolution of Mr. Notman. 

The resolution was put to vote and carried unanimously. 

The committee on nominations submitted a ticket on which Benoni Lockwood 
was named for President, and John W. Murray for Secretary. These gentlemen 
vehemently protesting against their nomination and refusing to accept office, 
the committee was again sent out, and having persuaded Mr. Murray to accept the 
secretaryship, brought in the following nominations, which were elected in each 
case: For President, Mr. Bennett, Jr., of Hartford; for Vice-President, D. H. 
Heald, of New York; for Secretary, John Murray, of New York; for Treasurer, J. 
S. Parish, of Providence. 

For members of the Executive Committee, to fill the vacancies occasioned by 
expired terms, the following nominations were handed in : Stephen Crowell, of New 
York ; George T. Hope,of New York; Thomas S. Chard,of Chicago, and A. Van 
Allen, of Albany. 

Messrs. Crowell and Ross were appointed a committee to escort the President 
elect to the chair. Mr. Baker, in a few well-chosen 1emarks, greeted the new 
President, and gracefully surrendered to him the office. 

M. Bennett, Jr., responded in the following strain: 


At a recent ecclesiastical council in Connecticut, two moderators having been 
elected to preside over its deliberations, and each in turn declining, the third 
unanimous choice fell upon an eminent Hartford D.D. who, while wielding a most 
eloquent pen, was extremely diffident in contemporaneous speaking. 

After thanking the meeting for the unexpected honor, he pulled a forty page 
document from his pocket, and proceeded to deliver one of the most elaborate and 
eloquent addresses ever presented before a similar body. 

‘Upon being remonstrated with for his seeming inconsistency, he lied that 
while the final selection was indeed a surprise, having been accustomed to attend 
similar conventions for the past ten years, he had prepared this address which he 
always carried with him, thinking that possibly some time he might be elected to 
this high honor. 

Fortunately for you, however, gents, I have anticipated no such contingency, 
and my pocket contains no such manuscript. I have reserved this infliction for 
your next regular meeting, when you who may be present must be prepared for the 
worst. 

But seriously, gents, as one of the first to join the association, and as one of the 
minority of nine who voted three years ago against its dissolution, I am _ glad this 
organization is to be preserved, not only for the good it has done, but for the still 
greater good —_— for it to accomplish. 

Its past had its errors, but how inconsiderable compared with its successes, 
while its future controlled by invaluable experiences without repeating its errors can 
largely increase its successes, and even its present is by no means unfruitful, but 
shining out with a glare of its pure prestige as noone of us can fail to recognize, 
casts its light abroad, South, West, and why not East ? 

Thanking you, gentlemen, for the honor of this election, | promise you when- 
ever the organization shall deem action expedient, my hearty and most energetic 
co-operation, though regretting you did not select amore worthy successor to 
to him who for the past three years has served you with such dis inguished ability, 
faithfulness, impartiality and zeal. 


Mr. Heald, in reply to the urgent calls for a speech from him, said : 


GENTLEMEN :—I thank you for the honor which you have conferred upon me, 
in that, while the duties of the office are not very pressing, I have been given the 
opportunity of accepting it from a sense of duty nevertheless, and as an obligation 
that I owe to the great underwriting interests of this country. I have attended the 
meetings of this rd with great punctuality, whenever in the country having 
always been present at its meetings. The time has come when the veterans may 
take the back seats, but I accept of this,office now because it is my opinion that there 
isa duty to doin behalf of the best interests in,the United States, and believing this, 
I accept the duty as an honor conferred upon me—not as a mere naked honor, but 
as an evidence of your confidence. It is apparent to any one who has watched our 
progress for the last four years, that we can not endure the condition of things 
much longer. The entire insurance capital in the United States and that which has 
come to us from abroad is to-day in the most imminent peril. What ought we to 
do? Disband this organization, the only hope that we have of concerted action, of 
a free and useful interchange of views and of, perhaps, some combination to resist 
adverse and oppressive legislation? 1 say we have got something to do, and the 
officers of the companies who have stayed and do stay away from the assemblies 
af this board will find in the course of the next twelve months that they have some- 
thing to do. I look upon the time as being near at hand when we must again re- 
bound; when we will rest satisfied in the language of Sacred Scripture: *‘ As 
for us and our house, we will serve thé Lord "—meaning that we will serve the true 
interests of the country. When we arrive at this period we may be of use and help 
to each other, and until that time comes each must fight in accordance with the 
dictates of his own conscience. The time is coming when we will have a large 
accession of new ve We will close up our ranks and stand closer 
together, and if we have to'go down, we will godown, like the Band of Thermopylae, 
as a unit. I do not care what position you may give me; if it is a position 
as keeper of a peanut-nut stand I will accept it in the interests of the Board. This 
is the sense in which | accept this position. 


Mr. Murray thanked the board for the office give him. He believed the day not far 
off when the President of the Board would have the honor of presiding over four- 
fold the number of members—conservative underwriters—now on its roll. 

Stephen Crowell spoke in strong terms regarding the maintenance of the Na- 
tional Board. He believed a great mistake had been made in resolving to go in to 
retirement for a year or two; it was of vital importance that the Board should re- 
trace its steps. 

Mr. Hope responded as follows : 

Within the last twenty-four hours I have heard things that interest me. It has 


been stated in substance by the President and by the Chairman of the Executive 
Committee, that this body ought to be ocguaieed in such way as to bring into it 
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all who have a common interest in insurance, I was glad to hear this. It reminds 
me of a debate that took place in this Board two or three years age, when it was 
urged by an eccentric member that the Board had other things to do than to make 
and enforce rates : that there were larger interests than rates to attend to, and that 
rates would ultimately grow out of a proper attention to these interests. That 
argument was not received with perfect unanimity nor did the position taken ob- 
tain a majority vote in its favor. It was declared there and then, that ‘‘ rates were 
the central sun around which all other interests revolved.” I did not believe a 
word of that. I sympathized with the speaker then, and I do now. 

There are a great many better things to be done than the establishment of rates. 
That rates will ultimately grow out of these I have no doubt. There are matters 
which interest every underwriter independently of rates and which touch every 
policyholder. 

They ought to interest every lover of his country, and we and those who are with 
us, have an obligation respecting these matters that we never can get rid of on 
this side of eternity. It is our duty to make what we know known—known to the 
men sublimely educated in idiocy who, with the aid of the members who have not 
clean hearts, make our laws in spite of all the efforts of intelligent and 
conscientious legislators. We should do this not so much that these 
laws affect the underwriters as that they effect the citizens of the United 
States. He is indeed unwise and unskillful in the business who does not 
know that that which is for the best interests of his policyholders is for his 
own best interests. And it is our business to teach the people that such taxation 
as is imposed upon insurance is taxation upon their own pockets imposed through 
stupidity ; that when valued policy laws are enacted, legislators are engaged in 
educating the citizens of the country to rascality, and policyholders themselves 
have got to pay for it from their own purses. We do not propose to pay out of 
our capitals for the fires which these legislators encourage the ins ‘red themselves 
to build, and it is the perfection of ignorance for them to believe that we will do so. 
In the end they have got to pay for it with compound interest. Rates are graded 
by the degree of the hazard; were it not so, why do we not charge one price for 
all risks? There is a discrimination among risks and that simple fact proves that 
as the risks are made greater, the people who pay the premium have got to pay 
more. 

The legislatures in the various States have undertaken to make us pay more for 
the loss—for that is what is to be the end of valued policy laws, and they seem 
to think itis our loss. Poor weaklings. They at once plunder the people and 
lead on to demoralization and positive loss. 

One of the surest means of bringing rates to where they belong is these villain- 
ous laws which are being passed. I am not distressed at these laws. They are as 
I believe all the better for us, viewed selfishly. 

I take this position in the face of all the earth, that the more villainous the laws 
that are passed the more money we shall make out of it after the first shock is over. 
And I would have those who make the laws know it, and the people who make the 
legislators know them also, I would suggest that it be made the business of some 
one in the employ of the great mass of underwriters in the United States to publish 
the A B C's of insurance economy. Now, Mr. President, I would propose this— 
let it be referred to the Executive Committee to take measures to bring together 
the underwriters of the United States in one body, with reference to those subjects 
which are of common interest and upon which there is no difference of opinion. 
There may be different opinions as to rates, commissions, etc. ; though upon these 
all ultimately will be harmonious. With such an organization such addresses 
would be made, such essays written, and such argument be applied as would make 
it easy for us to gain a wide respect from and for those engaged in the business. 
Certainly we can do much good, and we can thus relieve our consciences about 
such duties. I propose a resolution to this effect. 

Mr. Hope submitted the following resolution, embracing’ the ideas set forth in 
his remarks : 


'* Resolved, That it be referred to the Executive Committee to take measures to 
unite the underwriters of the country in an organization whose purposes shall be to 
make the truths of insurance economy more widely known to policyholders 
throughout the country as well as to insurance officers and managers. 


The other newly elected officers tendered thanks for the expression of confi- 
dence manifested by the members in selecting them to assume the respective offices 
for the current year, 

The chair suggested the propriety of some out of town member offering a resolu- 
tion of thanks to the New York Board for the use of its rooms. He also compli- 
mented the New York Board upon the beautiful and elaborately designed rooms 
which it was its fortune to occupy. 

George L. Chase, of the Hartford Fire, responded to the suggestion, and a res- 
olution was unanimously passed to this effect. 

Mr. Bowker moved that a vote of thanks be extended to the retiring President, 
Mr. Baker, for the able and zealous manner in which he performed his duties while 
in office. This motion was seconded and unanimously carried. 

Mr. Baker replied in the following words i 

GENTLEMEN: I have served you to the best of my ability, and in doing so, have 


always felt happy, for I knew that there existed an undercurrent of sympathy among 
us—that we believe in one grand principle of union and sympathy. I do remember 


me that I once gave mention to the motto ‘‘ suzgam,"’ ‘‘ I will arise again.” I hope 
to see the day when ‘‘suzgam"’ will have been changed to ‘‘ resurrectimus,'' ‘‘ we 
have arisen.”” I again thank you ed ped kindness ; [| will recollect it to my dying 


day. With regard to you who uphold this Board and its principles, I would say, 
** who shall proclaim divorce between thee and me?” 

The executive committee was notified to meet on the following morning, April 
ag, in the committee rooms, No. 156 Broadway, at ten o'clock P.M. 

A motion was made and carried that the President have authority to appoint the 
standing committees for the ensuing year, according to the usual custom. The 
President stated that he would arrange the committees and duly inform the mem- 
bers thereof. The meeting then adjourned. 

‘The new executive committee of the National Board ot Fire Underwriters, organ- 
ized after the adjournment of the National Board is as follows: George T. Hope, 
chairman ; J. E. Pulsford, D. W. C. Skilton, E. A. Walton, W. S. Davis, W. H. 
Ross, Stephen Crowell, G. A. Van Allen, Thomas S. Chard, Albert Bowker, and 
F. W. Arnold, Mr, Miller continues as secretary of the committee. 
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MERE MENTION. 


— The total insurance loss by the Hull fire was but $7850. 


—The Firemans Fund, of California, has increased its capital to 
$750,000. 

—C. M. Peck has assumed the New York business of the Com- 
monwealth, of Boston. 

—The Union Mutual Insurance Company has appointed George 
Pearult, agent at Buffalo. 

—Charles S. Braddock, of New London, Conn., has been appointed 
agent of the Watertown. 

—The New York Life Insurance Company has appointed Wile Broth- 
ers agents for Milwaukee. 

—The Fire Association, of Philadelphia, has recently planted several 
new agencies in Connecticut. 

—Philip L. Spooner, Jr., Insurance Commissioner of Wisconsin, has 
been elected Mayor of Madison. 

—Vera Cruz, Mexico, rejoices in a steam fire engine recently pur- 
chased of a United States builder. 

—John F. Potter has been appointed agent at Syracuse for the Union 
Mutual Life Insurance Company. 

—The Berkshire Mutual Life Insurance Company is now represented 
at Philadelphia by West & Plummer. 

—Pond Brothers, of New Haven, Conn., have been appointed agents 
for the New Hampshire, of Manchester. 

—The Glens Falls Insurance Company has placed its San Francisco 
agency in the hands of Jacobs and Easton. 

—The Phoenix Insurance Company, of London, has appointed Sher- 
man & Jenne, agents for Brattleboro, Vt. 

—The Pennsylvania Fire Insurance Company, of Philadelphia, will 
pay a semi-annual dividend of $5 per share. 

—The papers of St. Paul are impressed with the necessity of in- 
creasing the fire protective force of the city. 

—Lewiston, Me., will seek to reduce its already rather moderate 
fire losses by erecting a fire alarm telegraph. 

—The Norwich Union Insurance Company has deposited $100,000 
in the Dominion treasury and begun business. 

—The Girard Fire Insurance Company, of Philadelphia, has 
declared a quarterly dividend of $5 per share. 

—-George A. Moore has been elected president of the Pacific 
Mutual Life Insurance Company of California. 

—Mrs, Joseph Cowell, of Wrentham, Mass., has been arrested on 
suspicion of firing her dwelling to obtain the insurance. 

—After an absence of two years, the National Fire Insurance Com- 
pany, of New York, has been re-admitted to Minnesota. 

—John H. Robinson, of Belleville, Ont., has been appointed agent 
for the London and Lancashire Insurance Company. 

—Darrow & Co., of Denver, have been appointed agents of the 
Metropole for Colorado, recently admitted to the State. 

—John M. Lynch, of St. Paul, has been appointed general agent for 
the Northwest of the Pacific Mutual Life Insurance Company. 

—The American Insurance,Company, of Newark, has been admitted 
to Michigan, appointing John F. Murray, of Detroit, State agent. 

~*An effort is being made to establish a local board at Troy. For 
the past year receipts have averaged about one-tenth of losses incurred. 

—George E. Redfield, of Chicago, has been ‘appointed General 
Agent for the West, of the National Insurance Company, of New York. 

—L. Hasbrouck, of the firm of Hopkins & Hasbrouck, of Chicago, 
was married to Miss Irene, Warner, of Austin, on the evening of April 20. 

—Charles Frederick, of No. 419 Walnut street, Philadelphia, has 
been appointed agent of the Jefferson Insurance Company, of New York. 

—South Carolina is embarrassed with an old law allowing the comp- 
troller-general all the insurance fees of his office, The position has become a sit 
ecure, as the fees now amount to more than double the annual salary, which, of it- 
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self, affords a rather extensive income. It is probable that a change will be made 
at the next session of the legislature. 

—Eighty-three home companies and one hundred and sixty-four 
foreign companies report to the Massachusetts Superintendent of Insurance. 


—The Provident Savings Life Insurance Company, of New York, 
has appointed Frederick W. Masters general agent for Boston and vicinity. 


—Edward S. Gay, of Atlanta, Ga., has been appointed general 


agent of the Star Fire Insurance Company, of New York, for the Southern States 


—James W. Hutt has been removed from the Halifax, N. S. agency 
of the Royal Insurance Company, and Clarence J. Spike appointed to the posi- 
tion. 

—John Schuett, of Manitowoc, Wis., is organizing a new Mutual In- 
s rance Company on the plan of [the Western Manufacturers Mutual, of Chi- 
Cag. aie 

—The North Carolina Insurance Commissioner has admitted the 
Agricultural Insurance Company, of Watertown, to ttransact business in the 
State. 

~The Directors of the Hanover Fire Insurance Company have 
passed resolutions of respect to the memory of their late associate, Elliot C. 
Cowdin. ‘ 

—George E. Nettleton, Assistant Secretary of the Security Fire, has 
been appointed agent at New Haven for the Compagnie de Reassurances 
Generales. 

—The Connecticut Fire Insurance Company has secured the services 
of T. G. Payton and Samuel Sinton, of the re-insured Granite Fire, as agents at 
Richmond, Va. 

--Brewer &,Sabin, general Insurance agents at Great Barrington, 
Mass., have dissolved partnership. The business will hereafter be conducted by 
John A. Brewer. 

—The Aitna Life Insurance Company has appointed T. J. Munnfoid, 
of Harrisburgh, Pa., general agent of the company, with office at No. 167 Broad- 
way, New York. 

—H. P. Hitchcock, has been appointed special agent for Ohio, and 
J. E. Bates, general agent for Colorado, for the Springfield Fire and Marine In- 
surance Company. 

—W. G. McCormick, prominent in Chicago Insurance circles, has 
admitted to partnership James A. Miller, ‘under the firm name of W. G. McCor- 
mick & Company. . 

—On May ist, C. A. Van Ainden, of Detroit, removed to Chicago, 
to assume the Special Agency for the West, of the Tradesman's Insurance Com- 
pany of New York. 

—James W. Carver, of Boone, Ia., is succeeded in his agency 
business by F. D. Gay. The Continental, Lancashire and Home insurance com- 
panies are represented. 

—F. \W. Furgason, general insurance agent at Kansas City. Mo., 
has disposed of his business to H. Meriam & Son, formerly of Wisconsin, but 
more recently of Colorado. 

—Hedges & Hodges, agents of the Mutual Benefit Life Insurance 
Company, now represent the company’s interests in New Hampshire and Maine 
as well as in Massachusetts. 

—Philadelphia manufacturers are about to organize an association 
for mutual insurance on the plan of those now in operation in Massachusetts and 
other New England States. 

—John H. Nolan, agent of the Travelers, at Chicago, has been ar- 
rested and held in bonds to the district court on the charge of opening a letter ad- 
dressed to one of his clerks. 

—George W. Miller, Jr., of New Haven, jumped the town, anda 
$1000 bail bond at the same time. He was charged with burning a drug store, of 
which he was erstwhile proprietor. 

—The New York city business of the Lancashire Insurance com- 
pany, heretofore transacted by C. M. Peck & Co., has been taken in charge by 
United States Manager Robertson. 

—The loss ratio of fire insurance business done in Massachusetts in 
in 1879, was a little less than 50 per cent, the figures being, premiums received 
$5,026,482 ; losses incurred, $2,500,451. 

—Rk. S. Strobhart, formerly an agent in Ohio, of the Union Mutual 
Life, has removed to Chicago, and become Assistant Manager of the company's 
Chicago and Metropolitan District Agency. 

—Nearly one year ago the Millville Mutual Fire and Marine Insur- 
ance Company commenced a suit against Henry S. Tiffany and John W. J. Cut. 
ton, of Chicago, to recover $108,000, which it was claimed the defendants had re- 





tained of the funds of the company, while acting as its northwestern agents, The 
parties mentioned started in to defend the suit, but failed to appear in court when 
the case was called for trial on March 30, anda judgment by default was entered 
against them for $60,858. 

—The receiver of the Penn Fire Insurance Company, of Philadel- 
phia, will soon declare a final dividend. Two dividends, one of 25 per cent, the 
other of 5 per cent have already been paid. 


—E. E. Ryan & Co., of Chicago, claim to have issued during 1879 
the largest number of policies of any agency in that city. In five companies they 
issued 4749 policies, certificates not counted. 

—It is charged that the Cincinnati agent gets around the rule of the 
local Underwriters’ Association preventing rebates by taking the customer's note 
for the premium .and then discounting the note. 

—Ann Arbor, Mich., the seat of the State University, a city having a 
population of 8000, has now for the first time purchased a steam fireengine. Its 
brains evidently do not run in the way of enterprise, 


Henry H. Brown, the “veteran” underwriter of La Salle street, 
Chicago, has been appointed agent of the Hope Insurance Company, of New 
York. A better selection could not have been made. 

—Charles H. Smith, who, for eleven years past has been connected 
with the agency of O. W. Barrett, of Chicago, has transferred his affections to the 
General Agency of W. H. Cunningham & Company. 

—We are informed by R. A. Waller, of Chicago, that he has discon- 
tinued the business of solicii\ing insurance outside of Chicag», which we noticed in 
our last issue, under the heading ‘‘ An Illegal Business." 


—Charles A. Sudlow, well-known in life insurance circles in 
Ohio, has taken up his abode in Chicago, and is now manager for Chicago and 
Metropolitan District for the Union Mutual Life, of Maine. 

—J. B. Bennett, of St. Louis, probably the most widely known man 
in the insurance profession to-day, has taken the general agency of the Home of 
Columbus, which Company purposes trying the field again. 

—The heirs of Charles C. Waite, late proprietor of the Brevoort 
House, New York, have received from the Mutual Life Insurance Company 
$18,000, the amount of a policy held upon his life and accumulations. 

—The Fidelity and Casualty Company, of New York, formerly 
known as the Knickerbocker Casualty Insurance Company, has appointed Wil- 
liam Spooner, brother of the Commissioner, State agent for Wisconsin. 

—A. H. Darrow, of Chicago, General Agent of the Agricultural 
and Watertown Fire Insurance Companies, during his recent visit to Michigan, 
appointed J. R. Hawthorne, of Detroit, State Agent of the Agricultural. 


—At Cincinnati the Farmers Insurance Company has been mulcted 
$2100 and interest, the result of a suit brought by the owners of the Washburn 
Mill at Minneapolis. Five more suits will be tried by the Cincinnati courts. 

—The pioneer underwriter, of Leadville, is Walter D. Stevens, who 
even now seems to havea monopoly in the matter of furnishing insurance. He 
represents nearly half a hundred companies, and his premiums last year exceeded 
$50,000. 

—In the twenty-five years that the Liverpool ‘and London and 
Globe Insurance Company has had the United States branch in operation it has 
received in premiums from American patrons $43,533,750, and paid out for losses 
$25,991,240. 

—Judgment has been rendered in favor of the Millville Mutual Fire 
and Marine Insurance Company against Tiffany & Colton, formerly agents of the 
company at Milwaukee, for $60,858. Plaintift claimed that this amount was retained 
by defendants. 

—Samuel Lesem, a well known insurance agent of ability at Quincy, 
Ill., intends removing to Leadville, Col., where he will still continue in the prose- 
cution of the insurance business, He takes with him the good wishes of all his 
acquaintances. 

—It would appear that the proposed fire insurance company of De- 
troit, which hopes to start out with a paid-up capital of $500,000, was endeavoring 
to steal part of the Detroit F. and M.'s thunder by adopting the name of Michigan 
Fire and Marine. 

—W. H. Graves, late Philadelphia agent of the Berkshire Lite In- 
surance, Co., has associated himself with Charles Pratt, of No. 331 Walnut street. 
Mr. Graves resigned his position with the Berkshire, after a faithful service of 
fourteen years duration. 

—J. Le Cesne, for some years past secretary of La Caisse Generale, 
n charge of the American business of the company, has resigned, his resignation 
taking effect May 1. Mr. Flury, from the home office, is at present in charge of 
the American department, but expects soon to make arrangements foran American 
manager. T. J. Temple, who has had charge of the Metropolitan district in the 
interests of the company, still retains that positiou. Mr. Flury visits this country 
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for the purpose of placing the business of La Caisse Generale on a better footing, 
and will make such changes as he may deem necessary. Mr. La Cesne will sail for 
Europe by the steamer of the 26th inst., taking his family with him. 

—The Countess Vilma Hugounay, who bears the title Doctor of 
Medicine, having received the same at the medical school at Zurich, has been en- 
gaged by the Franco-Hungarian Insurance Company, of Pesth, to examine female 
applicants for life insurance. 

—One D. W. Sutherland, of No. 195 South Clark St., Chicago, who 
advertises for life insurance policies in bankrupt companies and endowments, has 
been arrested for larceny of policy entrusted to him ‘‘ for valuation.’’ Persons will 
probably do well to let him alone. 

—The audacious gang of incendiaries which has driven such a thriv- 
ing businesss of late at Waterford, N. Y., has been broken up by a clever detective 
employed by the authorities. Five or six of the scouudrels will probably spend the 
next few years in the State’s prison. 

—Insurance Commissioner Forster, of Pennsylvania, was unsuccess- 
ful in his efforts to compel other State co-operatives to take out licenses betore do- 
ing business, the courts ruling that the associations did not come within the law, 
they not being insurance companies. 

—W. H. Wells, who, for the past sixteen years, has so faithfully rep- 
resented the Charter Oak Life Insurance Company at Chicago, having resigned, L. 
M. Hammond, of Milwaukee, heretofore general agent for Wisconsin, Michigan 
and Minnesota, now occupies the position. 

—Dudquoin, Ill., burns up $50,000 worth of property each year, but 
still the tax-payers are not anxious for fire protection, as was evidenced at a recent 
election held for the purpose of deciding the question. The prudent men of the 
place were much disappointed at the result. 

—A. J. Waters, of Cleveland, who always carries off the honors at 
the conventions of the Fire Underwriters Association of the Northwest, by his 
very able and brilliant essays, will prepare and read an essay on ‘‘F undry and 
Machine Shops” at the convention next fall. 

—David B. Hilt, of the old firm of Tillinghast & Hilt, of Phila- 
delphia, adjudged a bankrupt in 1878, has received a full discharge from all lia- 
bilities, and is now connected with his father, Samuel R. Hilt, in the representa- 
tion of the Farragut Insurance Company, of New York. : 

—The report of the Insurance Superintendent of Canada estab- 
lishes the fact that no money was made on the fire business transacted in that 
country last year. The loss ratio reaches nearly 70 per cent, the premiums re- 
ceived amounting to $3,246.035 ; losses incurred, $2,187,007, 

— The Firemens is an excellent little company, exceptionally well 
managed," says commissioner Spooner of Wisconsin, in speaking of the Firemen’s 
Insurance Company, of Baltimore, which he lately examined preparatory to its in- 
troduction into that state. Of course it is a good company. 

—David Adel, after acceptably filling the position of assistant secre- 
tary of the American Fire Insurance Company, of New York, for several years, has 
been promoted to the secretaryship left vacant by the death of Mr. Thornell. The 
duties of assistant secre’ary will now be performed by William H. Crolins. 


—Ask and ye shall receive.” Twenty-nine gentlemen asked for the 
position of special agent for Illinois, lowa, Wisconsin and Minnesota for the Mer- 
chants Insurance Company, of Newark, and not one of themreceived it. The com- 
pany selected W. D. Van Blarcom, of Chicago, formerly their St. Louis agent. 


—The Chicago agency of the Firemens Insurance Company, of Day- 
ton, O., has been transferred fo Floyd & Burch from George P. Treadway & Co. 
Mr. Floyd formerly represented the company before ‘Treadway & Co., and it now 
returns to its first love. Floyd & Burch also represent the Phenix, of Brook- 
lyn. . 

—The officers and the committees having the matter in charge are 
putting forth their utmost endeavors to make the proceedings of the coming meet- 
ing of the Underwriters Association of the South exceedingly valuable to the in- 
surance men of that section of the country. A larger attendance than ever before 
is already assured. 

—Steps are being taken by the Indiana authorities toward an investi- 
gation into the methods employed by the Ohio Furrier’s Insurance Company in 
transacting its business. We called over a year ago attention to the company. 
and suggested that it should either be compelled to do as other companies do, or be 
closed up. It is a poor concern. 

—President John A. Nichols, of the Knickerbocker Life Insuranc 
Company, has been confirmed by the Senate as quarantine commissioner of New 
York. The duties of the office will not interfere with Mr. Nichol’s connection with 
the Knickerbocker, a fact which will be received with satisfaction by all persons 
having business with the company. 

—The Chicago Board of Marine Underwriters met on March 30, at 
the office of the Traders’ Insurance Company, on La Salle street, and elected the 





following officers for the ensuing year: Wiley M. Egan, president; J. Goodwin 
vice-president ; Henry C. Ranney, secretary and treasurer; T. G. Crosby, R, j. 
Smith and C. W. Elphicake, executive committee. 


M. W. H. Wells, one of Chicago’s most prominent and respected 
citizens, and who, for sixteen years past has been one of the most valued agents of 
the Charter Oak Life Insurance Company resigned the agency, April ro, and has 
accepted the State Agency for Illinois, of the Provident Savings Life of New York. 
He has removed his office to No. 182 Dearborn St. 


—The Alliance Insurance Company, of Boston, is now to be found 
in the Mutual Life building, where it has offices fitted up in a very beautiful style, 
The present officers adhere to the strict principles of first-class business manage- 
ment, and in this removal they have evinced most commendable prudence, as they 
thereby save several thousand dollars in rental alone. 


—Eleven insurance companies have entered Michigan since January 
1, the following being the list: American Fire, Newark; Dwelling House, Boston, 
Farragut Fire, New York; Firemens, Newark; German Fire Baltimore; Great 
Western, New Yo.k; Hamburg-Magdeburg, Hamburg; Metropole, Paris; Nor- 
wich Union, Norwich, England; Phoenix Assurance Company, London. 


—The London papers announce that Chafles Beddall, Manager of 
the Lion Fire Insurance Company, intends making a visit to the United States 
about the middle of May, toextend the operations of his company in this country, 
Mr. Beddall’s well-known ability as an underwriter and manager will, without 
doubt, enable him to establish the American agency upon a firm and profitable basis 


—Edward Jones, late President of the National Life Insurance Com- 
pany of New York, has been appointed to the New York agency of the Penn 
Mutual Life, vice J. H. Langford removed. Mr. Jones is a man well known in life 
insurance circles and possesses qualities and experience that ably fit him for the 
office. The Penn Mutual Life is to be congratulated upon this accession to their 
agency list. 

—The newly organized North American Mining and Developing 
Company, of New York, has taken many of its managers from the insurance field, 
James G. Batters _n filling the office of vice-presideut, and A. F. Wilmarth, o 
the Home, of New York; George W. Warren, of the New York Life; John A, 
Nichols, of the Knickerbocker Life, and George L. Chase, of the Hartford Fire, 
occupying positions in the directory. 

—L. C. Talmadge, of the firm or Montgomery & Talmadge, of Chi- 
cago, has withdrawn from the firm to engage in other business. The agency will 
be conducted by George W. Montgomery in the future. La Salle street will miss 
Mr. Talmadge, who, in his three years’ residence in Chicago, has made many 
friends, and he leaves with the best wishes of his fellow underwriters and THE 
SPECTATOR for his success in his new field of operations. 


—An act of the California Legislature relieves the Pacific Mutual 
Life Insurance Company of a $12,000 annual tax levied upon notes representing 
subscribed or guaranteed capital. The notes, the majority of which had become 
worthless, and although taxed as capital, represented very litile actual value, will 
be returned to the makers. It is intimated that the tax has heretofore been 
evaded by some shrewd manceuvres, the exercising of which now becomes unnec- 
essary. 

—In another column will be found the advertisement of the stylo- 
graphic pen. Having used this pen for nearly two years, we can cordially recom- 
mend it as the most satisfactory pen we ever used. It saves about one-third the 
mechanical labor involved in writing ; it is always ready for duty, does not spatter 
or scratch, saves frequent dipping for ink, dots all the ‘‘i's,’’ crosses the ‘‘ t's,” and 
spells every word correctly. We cannot afford to be without one so long as they 
are to be had in the market. 

—A clever swindle was perpetrated upon a clerk in the National 
Life Insurance Company, of U. S. A., at the home office in Chicago recently. A 
ten-year endowment policy for $1000, on which the payments had all been made, 
and which was payable a year hence, was presented to be discounted. Its value 
was fixed upon as $900, and the clerk, without properly identifying the party, 
handed over the money. It subsequently transpired that, instead of being one, 
Thomas A. Ward, the proper person, he was a former room-mate of Ward's, and 
had stolen the policy. It is said that, to get a claim cashed now at the National 
office, one has to bring in all his sisters, cousins and his aunts before he can get the 
coin. 

—The annual meeting of the Fire Underwriters Association of the 
Northwest, to be held in September, promises to be replete with interest to the en- 
tire insurance fraternity. D. A. Heald, Vice-president of the Home Insurance Com- 
pany, of New York, will deliver the address, and the mere fact of its coming from 
one so capable of imparting valuable information, is evidence of the treat in store 
for those so fortunate as to be able to attend the meeting. President Baker, of the 
Franklin Fire Insurance Company, Philadelphia, personally offers a prize of one 
hundred dollars for the best contribution on any selected subject of practical value, 
and the Western managers offer one hundred dollars as a first prize and fifty dol- 
lars as a second prize for best contributions on a subject to be selected by them. 
The annual programme of exercises will be issued early in the present month. 





